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THE MONEY MARKET. 
Money has still been extremely plentiful, but the tendency 
to restrict all commitments to this side of the end of the 
year has been less marked. The banks have been ready 
| to lend into January at 4} and 5 per cent., and have also 
| been rather less shy in their purchases of bills. Weekly 
| loans varied from 44 down to 4 per cent., and overnight 
| balances have been obtainable at rates ranging down to 
| 13 per cent. The whole position is difficult and obscure, 
with wild movements in exchange, general dissatisfaction 
| concerning the currency situation, and uncertainty as to 
| what may happen next in the way of large discoveries of 
| gold by the Bank of England, or some fresh surprise in 
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the realm of monetary policy. Public and private ex- 
travagance are recognised to be twin causes of our present 
economic discomforts, and the Government seems to be 
helpless in the face of both; its attempts to reduce the 
bureaucratic horde that wastes the public money and 
checks our trade recovery have been pitifully futile, and 
it leaves spending power that is wanted to reduce debt in 
the hands of individuals who ostentatiously squander it. 
On Thursday Mr Chamberlain told the House that ** for 
reasons beyond the Government’s control,’’ it is im- 
possible to secure the appointment of the Committee to 
inquire into the proposal to impose a tax on war time 
increases of wealth in time to make progress with the 
inquiry before Christmas. And so they drift and dawdle 
and postpone. A proposal of this kind, if it is possible, 
should be carried out promptly. If it is not possible, it 
should be dropped promptly, because it has uncomfort- 
able reactions on industry, and the fear of it produces 
hoarding and evasions among patriots who are chiefly 
concerned in shirking their fiscal duties. It has been 
stated in the House that the final report of Lord Cunliffe’s 
Committee is now in the hands of the Chancellor, and its 
appearance is awaited with great interest, and with some 
hope of practical suggestions for the improvement of the 
currency position. 


e * * * 


Previous Rate 
and Date 
Changed. 


Dec. 12, Dec. 5, |Nov. 28, 
1919. | 1919. 1919. | 


| i 
—— ee fe | 


| 1% | % | &% IS 
Bank Rate ....ssssccecsseeeeee|/6 |6 |6 [5 (Nov. 6,'19) 


Banks Deposit Rate............ 4 (4 (4  |3g(Nov. 6,719) 
Discount Cail erescecceccesees | 4 4 4 (Nov. 6,19) 
— ea | 4 (4% «| 43 Slixov. 6,'19) 
Saeney "Y!3 months... 54 | 5% | 54 /43(Nov. 7,19) 
Sales resumed on ¥ by 
July 14, 1919) .. a8 months... 54 ef | 53 6 (Nov. 7, '19) 
Market rate (3 months’ bills) .... Sie 8 ‘58 | 68 3 | a 





* * * * 


The Bank return showed a decrease of £130,000 in 
the stock of gold, and an increase of £450,000 in the note 
circulation (of which £400,000 was caused by a transfer 
to the currency note reserve), and a consequent decrease 
of £580,000 in the Reserve. Government and Other 
Securities were reduced by £7,096,000 and £1,735,000 
respectively, and there was thus a decline of nearly 9} 
millions in the deposits, Other being £8,843,000 lower. 

* * * * 


There was increase of £/3,016,000 in the circulation of 
Currency Notes, the total now amounting to £:343,292,600, 
and the investments reserve account was reduced by 
£#1,302,000. Bank of England notes in the redemption 
account were increased by £400,000 to £:3,100,000, and 
£643,000 was added to Government securities, but the 
balance at the Bank was £329,000 lower at £ 2,921,400. 


* * . * 


The following statement shows expenditure and receipts 
for the week ended December 6, 191g :— 


REcEIPTs, Min. & EXPENDITURE, Min. £ 
Revenue ...............5 painiven -» 15:116| Supply Services .......... . 12°540 
War Savings Certificates (net) .. *450| Interest, &c.,on Debt ....... aa 47°407 
Ways and Means Advances .... *200| Payments to Local Taxation 
Treasury Bills (net) ...... eevecce 11°729|  accounts.......... Coccccescos "107 
—— = i beer nee eerie aa 110 
bate a erConsolidated FundServices vu 
Sundry payments ...... 2499 
Added to Exchequer bal. “801 
oe om) 
60°1965 | 


60°195 
Customs contributed £.3,429,000, Excise £1,893,000, and 
Excess Profits Duties 46,055,000 to Revenue. 


om * oe * 


Foreign exchanges have caused keen interest and a 
good deal of speculation in francs, marks, and American 
dollars has not contributed to stability. The French 
cheque rate opened the week at about 40} franes to the 
pound, and on Tuesday at the close of business 45f 4o0c 
to the pound was marked. Since then, however ” there 
have been large remittances to France from London in 
connection with the new loan, and the present quotation 
is slightly over 43 francs to £1. Belgian exchange has 
been affected by the we t Renn 
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not in the same degree, and Friday’s cheqiy rate o 
Brussels was better at 39f 50c. Most of the neutral = 
changes have moved against London, and 1} heseieniene 
sight rate is now down to g fl ggc for Zl. Spain bes = 
been a bad market for sterling, and the Madrid <; rht oa 
at one time touched 18p 60c, at which level buying ards : 
h ~ rs 


for sterling appeared, and sight bills are 
19p 62c. Swiss frances are up in value, and the quota- 
tion for sterling is barely 19f 50c. In the early part of 
the week Scandinavian exchanges were quite strong and 
the demand rates well above the pre-war level; there hac 
been a reaction, however, and the market is beloy the 
best. Italian lire have been consistently on offer, and fy. 
ther fresh records have been touched. Friday’s price was 
504 lire to £1. Both Finnish and German marks have ex. 
perienced severe depreciation, and the latter have beep 
sold at about 200 to the #1. Purchases are noticeable op 
the part of those who wish to ‘* equalise*’ on past deal- 
ings, and exchange has responded, the quotation noy 
being round about 180 for 41. South American rates are 
all inclined to move against London, so are the Eastern 
rates, on the high price of silver, but remittances of funds 
from China appear to be growing, and these serve to 
offset to some extent the unfavourable exchanges, but 
Shanghai taels are up to 7s 7d and Hongkong dollars to 
5s 2d. New York has been marking fresh low levels for 
sterling; the settlements for grain and cotton bills are 
absorbing a deal of money, and with other London com- 
mitments to face, the cable transfer rate is no better than 


now quoted 


$3 69c. The Indian rupee is up again, this time 
to an effective 2s 4d basis, and the usual notifica- 
tion has been issued from the India Ofhce - stating 
that from the 16th instant the rate for Council 


remittances will be—for immediate telegraph transfers 
2s 4d, and for the deferred telegraphic transfers and 
bills 2s 3}2d. The acquisition for gold imported into 
India is also altered, with effect from 12th instant, 
from 11 rupees 2 annas to If rupees per sovereign, 
while the rate for gold bullion is correspondingly altered 
from one rupee for 10.1622 grains of fine gold to one 
rupee for 10.273 grains fine gold. Indian exchange in the 
meantime is rather nominal, pending the adjustment ol 


rates. 
2 ° . o 


A SUMMARY OF WAR-TIME FINANCE, 
Frxancrat Yuar, 1919-20 (to date), April 1 to Dec. 6, 1919. 


£ £ 
Total epent........ 1,021,176,522 | Raised by revenue.. 619,796,715 
Deo, in balances .. 8,730,385 | Net borrowings .... 392,649,424 





eovesees 1,032,446,157 


Total ..esee0+ 1,012,446,157 Total 


Granp Torar—Avavser 1, 1914, to Dec. 6, 1919. 


£ 
Raised by revenue 3,298,005,262 
Net borrowings .. _7,253,335,655 


ma—— 
Total ........ 10,551,338,915 


£ 
Total spent...... 10,852,330,182 
Dec. in balances. . 991,267 


Total........ 10,651,338,915 





Ruvisep Estimates for Foxancrat Year, 1919-20. 





£ 
Estimated revenue ......secscceesesees  1,168,650,000 
Estimated expenditure ........esee++++ 1,642,295,000 
a a a 473,645,000 


The expenditure includes loans to Allies and Dominions, 
stated by the Chancellor of the Exchequer in reply to @ 
question on October 22, 1919, as £1,808,000,000, made 
up as below :— 





























(Million 8.) 
| tvances (Tots! Advanee 
Advances Advances Total Ad 
Advances oes 
Aug.1,1914| ,Doring | during | “April 1, |"*°"icte. 40 
to Mar. 31, | Financial Financial) jd) i; | ber 2h 
1917. Year Year oct, 22,1919. Octo 19 
' 1917-18, | igi¢-19, [C®%%%*9h, = 1919. 
Dominions ......|__147 a | —3 = | 
Allies eeeeeeeerere 827 506 236 54 za 
Total ........1 914 552 213 _— |) oo... 





The following table, which is adjusted from time - 
time, shows the growth in the National Debt during the 
war period, and the means by which the money has been 


akness in the French rate, though 5 obtained, as accurately as can be traced from the weekly 
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statements of income and expenditure and other sources 
of information :— 
(Million £.) 


y 
| } 
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Lae 4 
“i Me Mar. 31,/Mar.31,Mar.31, Dec.6, Since 















































1917. 1918. | 1919. 4919, | Aug. i, 
| } 1914. 
a= ——— i ——_. 
ed Debt ......-.| 686°7 | 6833) 3178 3177) SITE SIT6 — 291 
ee seseee| 996 | 2890) M0) 219) 216) 26 - 99 
War Stock... 349°1 627 «637 «#3627; «+627 + # 627 
Saewemecs| = | 1: lasee| aise atte liolts it ats’ 
4é ar ae ee | | 2,067" 9°8'3 + 1,998°3 
3 0 War Bonde..| aa hl ine ee =| 6258 | 1,6362 15154 + 1,5 54 
sieweeees) | | | | | amas ae 
3) TeeasuryBills....| 165) Wal 657) 9734) 9672 Li0r8 1,085 8 
: Ezcbeq. Bente ee as | 67°4 a3 | 4 | 2837 a1? + 327°2 
@ | warKxpend. Do.| :. i 36| 29| .. |... . _ 
. eh coos ee ee es | = es }1,2835 + 1,2855 
ee ee j e | . 614 + 51°4 
Temp, Advances | 10) .. 176 | 1923 | 4550 2168 + 2458 
} ee AT cate an 
| 
Other Oap. Liabilities | 
} 
| 











So SS 


Total Liabilities ..| 10°65 | 1,162°0 | 3,906°6 | 6,890°2 | 7,481°0 7,901 + 7.193°6 


millions for Civil Contingencies Fund are reckoned as under ‘8 
an and accordingly omitted. . upply 
* Other Debt is taken to include all borrowings outside this country, with the 


exception of the first American Loan raised in November, 1916, under the 
american Loan Act. 


+ Adjusted in accordance with the Finance Accounts published this week. 


653°3 | 1,105°0 | 3,854°4 56,8410 | 7,434°9 17,8584 47,2061 
id "eT0| 622 492) 461) 457 — "115 





EVENTS OF THE WEEK, 


DeCEMBER OrH.—Premier at Manchester Reform Club. 


DecEMBER 81H.—Constitution of new Railway Advisory | 


Committee announced by Sir Eric Geddes. 
debate. 

DECEMBER 9QTH.—Trades Union Congress at 
minster. 

DECEMBER 10TH.—First flight to Australia completed. 
Naval Estimates debate. 

DeCEMBER 11TH.—French Premier in 
Profits Bill debate. 


Housing Bill 


West- 


London. 








POREIGN AND DOMESTIC PROBLEMS. 


FResH light was thrown on the state of things in Central 
Europe at the end of last week by Sir William Goode, 
British Director of Relief, in a speech to the American 
Luncheon Club, reprinted in the Times of December 6th. 
He told his audience that an over-prolonged Armistice, 
following upon four years of war, had knocked away 
almost every fundamental prop—political, financial, and 
economic. ‘‘ If they had the whole British Cabinet rolled 
into one superman he would be powerless to achieve 
appreciable progress so long as a state of war prevailed in 
Central Europe.’ The first aid was to hasten peace. Afte: 
describing the appalling conditions in Serbia, Hungary, 
and Vienna, and referring to the magnificent relief accom- 
plished under the direction of Mr Hoover, without which 
the situation would have been yt 
Villiam stated his opinion that ‘*a comprehensive and 
far-reaching financial arrangement must be quickly arrived 
at by the Allied and Associated Governments, unless hall 
ot Central Europe was to be a desolated waste of set Li 

thistles. Such comprehensive scheme would — be 
unless the United States took a generous part..........He 
thought he was authorised to say that if the United State 


worse, Su 


, 


infinitel) 


could see their way to take part in some such compre- | 


hensive provision of credits as he had suggested the 
British Government and the British people would be pre- 
pared, and he thought rightly prepared, to strain still 
further the resources which had been so impoverished by 
the war.’’ This is only an echo, though uttered by a very 
authoritative voice, of a statement that has been put re- 
peatedly before the public of late—that Central, and more 
than Central, Europe is short of what it needs for life 
and trade, and that comprehensive action by the Allied 


and American Governments is the only cure for a desperate | 


Position. Sir Geo. Paish, at the late conference held by 


the “* Fight the Famine ’’ Council, and in the columns of | 


the Globe, has put this case with persistent emphasis. But 


how much hope is there of comprehensive action by | 


Governments in these days? Enmeshed in the toils of a 
bad peace, the Allied Governments seem to be powerless. 
Our Continental Allies, as their rates of exchange show, 
are not in a position to help others. 
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We might do something if we made an effort, 
but we are only just paying our way, if that, on our present 
basis of production and consumption. Instead of asking 
us for the effort that is needed our Government brings in 
a Trade Regulation Bill, which seems to be specially de- 
signed to prevent the recovery of Europe. 
this Bill—the Trade Extermination Bill, as it was happily 
dubbed by Lord Inchcape, in his very telling criticism of 
it in his speech this week to the P. and O. shareholders— 
bristles with so many objections, and has been so emphati- 
cally damned by all classes and all parties, that it does not 
seem likely to become an Act, 








selves. 


Fortunately 


‘ The American Governmen 
has told American exporters that if they want to earn 
profits by selling to Europe they must provide or raise the 
necessary credits. They, looking at the matter from a 
business point of view, and seeing the European currencies 
crumbling weekly to lower values, are very naturally shv. 
They are doubtful concerning political stability in Europe, 
and all that they hear or see concerning eoconmic condi- 
tions makes them disinclined to sell to customers whose 
state is so parlous. An ingenious scheme has been mooted 
for attracting American capital into Germany by 
means of a loan to be held in New York at the disposal of 
such German buyers as get the necessary licence to draw 
on it, the whole business being in the hands of a 
Control Committee, which will see that Germany makes 
the right use of the money, and does not render the help 
| given nugatory by continuing its wanton use of the print- 
ling press. If such a loan could be carried through by the 
| American banks, and placed with the American public, 
| its effect would be enormously beneficial. But the Ameri- 
| can public is rather preoccupied with domestic affairs, and 
| one needs a robust optimism to see it subscribing vigorously 
to a loan raised to put Germany on its economic legs. In 
| fact, unless, as is possible, the American Government 
alters its attitude with regard to fresh loans to foreign 
| countries, there seems to be no remedy for the position 
in Central Europe, apart from private charity. If an appeal 
were put before the public here and in America, in the 
right way, by the right people, it is possible that a sum 
| might be raised large enough to meet the worst of the dis- 
| tress. 

| As to domestic affairs, the Government continues to 
| distinguish itself in the economic sphere by proposing to 
| limit the profits of colliery owners at a time when it is 
| very desirable to encourage them to apply new capital 
| to fresh development. Having killed private 
in building, and hopelessly failed to fill the gap so made 
by their own efforts, and having reduced our 
system to a state of chaos, as far as goods traffic is 
concerned, our rulers now seem to be doing their 
best to take all the heart out of the coal industry, 
such heart being already an anemic and weakly fluttering 


enterprise 


railway 


organ owing to the treatment that it has received at the 


hands of the Coal Commission and the Coal Controller. 
Well mav Lord Incheape exclaim on the occa 


i 


on already 


referred to that ‘‘ we want to get on with our business, 
not to spend our time arguing with Government Cierks, 


| dancing attendance at the Board of Trade, appearing be- 
| fore Committees, filling up forms, wheedling Consuls for 
| permission to import what we need, throwing open our 
vectors from Whitehall, 


expense, and delay ol 


j 
| books and bills and invoices to ins} 
i 


explaining and justifying every transaction in which we 


Sntet 2 ethene 3 ut the Trade 
| are engaged to some official 1 \quisitor, But ie Trades 
| Union Congress, which was held this week 
coal and other questions, i 
possible to nationalise industry and yet avoid bureaucraiic 

. S « 7 c - - es sd 
control. Mr Brace told it that the demand for nationatisa- 
tion was made on behalf of the nation which must have 

: or s the cn- 
coai or perish, and could not get it to-day because the coal 
To the ordinary observer the 


to deal with 
t 


seems to have a belief that it 1s 


owners are ‘‘ ca’cannying.”’ 
obvious remedy would seem to be to abolish all official 
interference, and give the mines back to their owners, and 
tell them to work them on the lines which used in old days 
to give us plenty of coal, with due regard to the just 
claims of the manual workers, which they are now In a 
stronger position than ever before to enforce, because they 
| know their strength, and have a great mass of public sym- 


| 
{ 
t 
| 


| pathy alwavs on their side as long as their claims are 
| reasonable and possible. But Mr Brace believes that be- 
cause the Sankey Commission declared that the old system 
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‘stood discredited '’ it was impossible to go back, and 
that nationalisation is the only forward path. (Perhaps 
the Sankey Commission itself stands discredited.) Mr 
Brace told us about the new brand of nationalisation that 
he wants. The telephone, that fertile source, as he de- 
scribed it, of vocal and silent profanity, was ‘* pretty 
rotten,’’ because it was controlled bureaucratically. The 
miners proposed that the mines should be worked ‘* by a 
union of labour with the hand, and labour with the mind,’’ 
through pit committees, district councils, and a national 
council, the miners being ready to accept a minority repre- 
sentation on these bodies, and to give consumers a voice 
in fixing the price of coal. That such bodies should be 
set up, and should: periodically discuss questions affecting 
the industry, is clearly desirable. But to hand over the 
whole management of the industry to a series of com- 
mittees and councils seems to be a most questionable ex- 
periment. Their work would almost certainly suffer from 
ali the drawbacks of bureaucratic control, and would per- 
haps even suffer in comparison with it because our bureau- 
crats are men of great ability and zeal. The results pro- 
duced by their ability and zeal cannot be expected to 
compare favourably with those of private enterprise for 
several reasons. In the first place, the scale on which 
national operations are carried out is usually so vast 
that the machinery is necessarily cumbrous and clumsy, as 











lteven Months to Nov. 30.! 


Increase or Decrease 
1918. i919. | in 1919, 

























£ i 


£ | £ 
Imports.....+.+++++| 1,203,327,788) 1,462,702,770 + 259.375 98 2). 
British exporte ....| 460,191,030) 707,515,251 + 247 324 201 f a 
Re-exports s..+.+-| 27,843,322) 158,161,496 + 110,318,174 4 396.¢ 
Total exports ......) 488,054,352) 845,676,747 + 357,642,395 + 93.1 
Excess of imports! 


over total exports. 715,293,436] 617,026,023 — 98,267,413 _— 13 








| 


een 
November’s import excess is about £20 millions below 
the average monthly excess in the present year. If Decem. 
ber’s returns are as good as those for November we shall 
have an adverse balance for 1919 on the published trade 
figures of a little over £650 millions. What our real trade 
balance is, after allowing for invisible exports, has re- 
cently been the subject of considerable discussion, but 
some light has been thrown upon it this week by Sir 
Auckland Geddes. In answer to a question by Mr Samuel 
in the House of Commons, on Monday, Sir Auckland 
stated :—** It is roughly estimated that the excess value of 
imports over exports of merchandise during the period 
of 11 months ended November 3oth is offset to the extent 


of about three-fourths by the earnings of British shippin 


\ pping, 
compared with that required by the smaller units into] jnterest on British investment abroad, banking, insurance. 
which competitive private enterprise is divided. When 


private enterprise amalgamates itself into huge organisa- 
tions a tendency to red-tape is an almost inevitable conse- 
quence. But, above all, as human nature is, the spur of 
working for profit under competition is far more likely to 
produce effective results than the efforts of the ablest and 
best meaning workers who have not this stimulus and 
are hampered by Treasury control, which necessarily has 
to consider the spending of every shilling with most 
meticulous and deliberate care. Under the kind of 
nationalisation that the miners appear to want, all those 
disadvant#ges associated with bureaucratic control seem 
likely to arise. Competition would be eliminated, and the 
elasticity of management so necessary for the complicated 
and difficult problem of winning and selling coal could 
hardly be expected from an elaborate hierarchy of com- 
mittees. The modern tendency to regard everyone who 
works for profit as a bandit who is preying on the com- as ; 
munity will result, if it goes unchecked, in a serious | probable. The President of the Board of Trade, in a sub- 


dimintsion in the national output. If profit is to be | sequent answer, produced the following statistics relating 
limited, enterprise, which is the life-blood of industry, w i!! 


and other commissions, the value of bunker coal, &e. 
Precise figures are, in the nature of the case, not ascertain- 
able, but I anticipate that the figure of three-fourths will 
not be far wrong on the working of the whole year.”’ This 
means that, in round figures, our invisible exports for the 
whole of 1919 are likely to be in the neighbourhood of 
£480 millions, a figure which exceeds the guesses of the 
most sanguine prophets, and puts a much more 
favourable complexion upon our overseas trad position. 
Sir Auckland’s statement means that in November we were 
actually paying our way, or even enjoying a small real 
balance of trade in our favour. It must not, however, be 
forgotten that all these calculations proceed on_ the 
assumption that all our exports are paid for with the same 
promptitude as our imports, which seems highly im 


Somete Secalf 'o the actual volume of trade passing now and before the 
limit itself, to the undoing of the worker and of the con- | ar, and the relative importance of coal in the tonnage 
sumer. The aim of the workers should be to encourage 


. iy ba s heures :— 
enterprise, and to see that they get their fair share of its| > 




















a 
product. They are much more likely to get “ood a a ee 7 
results for themselves, and for the community, from 7 = ae 
private ownership than from bureaucrats o1 from com- Total = — Te lice 
mittees and councils. The Government's Coal Bill on Imports. Coa!, Coke, and other 
Thursday got the treatment that it deserved from the Manufactured — Goods. 
Heuse. The debate was adjourned, and the Government Fuel. ee 
was so saved from defeat, but not from a fresh and well- pee wean iinte : oeartem es Yen: 2 eee = Tons. 
merited humiliation. Calendar year 1913 ........ 54,500,000 76,687,000 14,694,000 
es Twelve months ended Octo- 
ber, 1919 ......--++s+» 37,950,000  36,967,C00 ye 
OVERSEAS TRADE IN NOVEMBER. Month of October, 1919 .... 4,130,000, 3,020,006 wa 
PHe November returns of overseas trade are the most Among November imports. food, drink, and tobacco were 
encouraging that we have had since the Armistice. The neatte £18 millions higher than a vear ago, the rise 
adverse balance shown by the published trade figures for Sie ouakesin due to dutiable foodstufis, among which 
ae - down to £30 millions, which is the lowest oceen preparations, coffee, dried fruit, sugar, tea jams, 
monthiy balance > vear » hix > mers ans . . ‘ ; sc for 
millions. Tempore wees end ngpestbaving been £83) and preserves, and table waters, are all conspicuous 
millions in November, 1918, ‘and total exports Lop! cemetery -_ oo oe ” ae aae eee Cx Le 272,504 
millions against £46 millions. The summary of the cone i. - ae an? —¥ — a 1 we imported 
alue ficure ‘¥ <n Re peg? eM and wool (4 44,408 $28). Of hewn Wo a We ? . 
Value hgures of imports and exports for November, and 99,402 loads, against 53,632 loads in November, 1919: 
the 11 months of this vear and last, reads as follows :— | aa of sited i on ‘onlit. planed or dressed, 524,144 


. , ’ ‘ lambhs’ wool 
loads against 132,332 loads. Of sheep’s and lam» é 
Month of November. | \ ok in N her &z.0a02. <6 } rainst 42,072,0! 
ee ve Ok i vembe ry ) S, against é 
Increase or Decrease e took in ovem be 5,095,501! l i 
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oe . . ‘ vy al 
| in Nov lbs a vear ago. Supplies from Australia were Ness, 

1918. 1919. | 12 November, 1919. | 1S @ Year as = | exports were 

i ee over 49 million Ibs. On the export side coal expo! ' 

a ee -_- ° : . . . ° . | Nn an 

£ £ £ up by 45,248,053, Scandinavia being prominent | a 


Imports ..........| 116,770,580 |°143,564.907 | i\+ 22° 
British exports satel 43,218. 879 er llooey M ‘seoraaal aa f ’ “iti } ‘ ar °2 - . mr heve d cel ies ot 
Re-exports ........| 2,917,650 20,266,933 \+ 17,349,283\4+ 598-1 ports of British manulactures is an unrell an woods 
Total exports ......| 46136529 107376940 | 61.240.211 + 132-4 | Increases, among w hich cotton goods and \ of es wail 
Excess of imports | ws —j|are most prominent with gains of £9,562, t4 : 

over total exports) 70,634,051 36,187,967 |_— 34,446,084 — 48:6 4£5,384.336 respectively. Towards the large 1™ reast 
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e-exports wool is the chief contributor, followed by cotton 
oil and oilseeds, foodstuffs and hides, all of which marked 
<ybstantial advances. 

Imports of gold bullion and coin were small in Novem- 
ber, at a Value of 43,912,761, the bulk of which came from 
the Transvaal, while of silver bullion and coin we imported 
only to the value of 4,200,185. Gold bullion and coin was 
exp rted in Nov ember to the value of £:4,640,. 
shich British India took about 80 per cent., while 


value of silver bullion and coin exported was £412,806. 
it 








1] 
. T 
1 bonded 
varehouse shows that Christmas finds us better supplied 


The account of stores of dutiable commodities 


than a vear ago with cocoa, coffee, tea, spirits, tobacco, 
and wine, but considerably shorter of sugar. The tables 
which follow set out the value figures of imports and ex- 
norts in November and the eleven months of this vear and 
last, classified under thirty-four different heads :— 


Imports (Value C.I.F.) 








Month Eleven Months 
Ended Nov. 30, Ended Nov. 30, 
1918. | 1919. 1918, | 1919. 








——— I 
L—Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and flour .......0.eee+eeseeeee+ 13,155,465 16,977,976 140,595,969 140,716,295 
B. Meat, including animals for food...... 11,020,433 8,715,271 158,694,723 164,353,500 
C. Other food and drink— 
(1) Non-dutiable .........eeeeeee2+++, 8,721,390 12,463,598 116,391,984 146,434,513 
(2) Dutiable ........scecccccecceeees, $497,131 18,755,045 91,159,192 158,365,214 
D. Tobacco. ..c.cseseres 1,729,890 4,880,857 16,911,075 38,549,226 

















Wetek, GHEE, sccocecces ee+ees 43,162,309 60,892,247 523,752,943 648,418,748 
IL—Raw Materials and Articles Mainly} —————)———-| —-———; —_—_-—__ 
Unmanufactured— 
A. Coal, coke, and manufactured fuel.... - 3,503) 430 4,183 
B. Iron ore, scrap iron and steel ......../ 1,018,036 911.969! 12,484,057) 11,086,760 
C. Other metallic Ores ......cccccceeees: | 2,034,585 922,028) 16,020,626! 11 489,1S7 
D. Wood and timber .....ccccccccess eee-| 2,016,782 7,289,342):25,514,1735| 66,273,563 
E. Cotton .c.cccccccccccecceseceece ces « «| 16,048,427 17,565,454/134,98 ,113)154,617.199 
ie MPOEE cadecckseeuea pameiaee nikdkpenswue | 4,348,540 8,815,364, 37 162,902) 99,888,522 
G. Other textile materials ..........+++-| 4,487,450 4,75,870| 28,521,692) 24,814,850 
H. Oil seeds, nuts, oils, fats, and gums. .. ./15,067,056 12,286,896) 105,379,775) 118,493 266 
I, Hides and undressed skins ..........| 1,859,361 2,195,697) 16,+00,872) 27,122,943 
J. Paper-making materials..............| 979,543 1.467,196| 11,727,136) 14,425,956 
K. Miscellaneous. ..c.ccccccccccesecces «+| 2,657,603 3,922,133) 25,383,878) 42,029,273 
= ee _——— 
Total, Class II. ............++++/49,017,383 60,255,456)413,572,654 570,245,692 
{ll,—Articles Wholly or Mainly Manu-| 
factured— | 
A. Iron and steel and manufactures 
thereof ....... ihdnneehnaetheneeee 710,747 1,057,811 9,040,429 10,224,295 
B, Other metals and manufactures 
CEE cinataddnkveseengnqesnessins 5,378,675 2,325,045 43,560,639) 32,400,168 
C. Cutlery, hardware, implements 
(except machine tools), and 
instruments ..... be 686enesaseehere 524,074, 779,553 5,314,597 8,267,774 
D. Electrical goods and apparatus 
(other than machinery and unin- 
Galated WITS). cocccccccccccccccccccce 90,506 49,759 989,706 1,063,339 
i a, Scoubaeitvankn<esbecks-e5ee 1,026,811 813,639 9,908,024 13,353,775 
F. Ships (new) .....ccesee re pheneens vi 1,325 1,226 26,737 
G. Manufactures of wood and timber 
(including furniture) ..... eoneen ents 88,268 398,735 1,909,533 3,880,822 
H, Yarns and textile fabrics— 
(1) Cotton. ....... ccccccccccecceccces| 427,398} 729,670) 4,530,190: 7,107,006 
Gp WEEE cocnececcoccccagscecccccces 15,371, 672,552 144,107 2,237,298 
i) Dl nace Aseneekeeteeenin estes 1,354,742) 1,808,595 15,901,960 19,914,378 
(4) Other materials ...........ee00- 504,673, 1,576,057 6,109,048 9,384,101 
I. Apparel ..... ecccccccccccccccccccccccs| 260,476, 664,920) 1,194,195) 3,560,801 
J. Chemicals, drugs, dyes, and colours.. 3,394,144; 1,922,471 36,107,922 20,616,267 


K. Leather and manufactures thereof 
(including gloves, but excluding 




















boots and shoes) ......ceccsccces e«-~. 1,582,020) 3,106,958 9,152,983 36,580,226 

L. Earthenware and glass ...........+++ 18,262, 552,519 285,630 2,895,412 

7 PUNE ccoushis Sexdetmuabenectin eeeee) 276,425) 1,580,133 4,727,547 10,983,621 
N, Railway carriages and trucks (not | 

of iron), motor cars, cycles, 

CRUDE. énceccsatensances eeecesees 751,830 677,150 10,612,181 8670,729 

O. Miscellaneous.........eseeees eecceees 75224,358 3,151,306 99,760,191 46,915,529 

‘ A 23,628,857 21,848,193 259,259,908 258,036,278 

IV.— Miscellaneous and Unclassified ————_ | —__-—_ aera 

(including Parcel Post) ..........-- 1,022,031; 571,005 6,742,283 5,952,052 

eee ecccccccececesse ees 116770580 143564907 1203327788 146270277 





Exports of Propuce and Manvuracrvures of the Unirep Kixcpom 














(Value F.O.B.). 

Month Eleven Months 

Ended Nov. WD, Ended Nov. 30, 

1918. 1919. 1918. 1919. 
eet eT So te. eee | 8 _ me. 

l.—Food, Drink, and Tobacco— £ £ £ £ 

A. Grain and flour ................. seeee 36,258 216,554 401,239 3,039,120 
3. Meat, including animals for food...... 18843 67,859 103,039 531,093 
C. Other food and drink ...............- 725,604 3,264,806 7,220,729 21,011,399 
Tobacco. .... lianas i tiie dade .. 401,083 669,343 3,261,750 4,575,739 
OE ae 1,179,788 4,218,562 10,987,837 29,157,351 


il—Raw Materials and Articles Mainly 
Unmanufactured— 








A. Coal, coke, and manufactured fuel....| 4,327,379) 9,575,432) 48,636,955 81,466,087 
B. Iron ore, scrap iron, and steel........ 7,817; 26,320 77,671, 260,041 
C, Other metallic ores .........+..0c000 332) 6,350 10,:69 53,066 
> & ood and timber ..... cevecees, 56,569) 56,522| 824,758 787,622 
S SD. Caste csanccasvedsoeeucounscece! oe eo | ee +. 
FP. Wool ..... ‘a seseevececeseceeess| 133125] 936,477} 1,603,709) 6,126,765 
S Other textile materials ..............; 7,363} 80,526) 88,241) 559,267 
1 poll seeds, nuts, oils, fats,andgums..../ 67,815) 1,608,460) 2,660,785) 12,968,174 
y, Hides and undressed skins...........-| 33,342} 199112) 1,155,798) 1,333,856 
x, Paver-making materials..............| 38,145, 122,923] 243,60:| 789,001 
* Miscellancous ......s0.cseeesereeee+| 100,730] 330,127] 1,255,939 2,575,862 





—. _——— ——— 
Total, Class II. .......++eee+««1 4,772,417|12,942,249| 56,557,614) 106,919,741 
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IfI.—Articles Wholly or Mainly Manu- 


factured— 

A. Iron and steel and manufactures 
RN ae Boar 

B. Other metals and manufactures 
RS dda kek i i ee 

C. Cutlery, hardware, implements 
(except machine tools), and in- 
avin ectbnctcetsccecvceexc 

D, Electrical goods and apparatus 
(other than machinery and un- 


insulated wire) 
E. Machinery 
_) |. paar Gen fotea 
G Manufactures of wood and timber 
(including furniture) 


H. Yarns and textile fabrics— 
(1) Cotton ..... gaeseensesi es 
(2) Wool ..... induieemeatitaae setnieaus 
ia ccna enianidaiabunnes 
(4) Other materials .............cc00- 
I. Apparel ........ idee Rn peeREnabeiees 


J. Chemicals, drugs, dyes. & colours... 
K. Leather and manufactures thereof (in- 


cluding gloves, but excluding boots 
and shoes) 


L. Earthenware and glass ......... edees 
iP i nnstnnesentetneeennatetsavenn 
N. Railway carriages and trucks (not 
of iron), motor ears, cycles, 
carts, &c. ..... Ceereresssecsoceseeee 
IN circncweekedecusesseees 


Total, Class III. 


cluding Parcel Post) ....... 
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Month Eleven Months 
Ended Nov. , Ended Nov. X. 
1918. 1919. 1918. 1919. 

£ £ z £ 


5,183,086 6,053,812) 33,841,123 56,506,967 


764,786 2,081,287, 8,455,289 13,338,222 

414,832, 956,810 4,037,749 7,742,215 
} 

144,313, 708,802) 1,908,103 5,167,280 


1,211,590 3,764,303 14,888,273. 28,854,049 


6,592 
32,813 


688,405, 605,555) 
136,792, 435,562 


2,012,047 
1,008,797 
eeveeese s+ 15,455,330 25,317,377 166,127,415 214,124,904 


5,086,459 10.470,785 45,399,249 87,585,336 


218,130, 402,055 
751,628 2,644,390 


1,912,170 3,358,925 
10,310,187 19,165,093 


1,119 530: 1,969,148) 10,789,916 15,263,035 
2,016,817) 2,865,786 20,747,782 26,259,718 


; 


104,867 1,268,731 1,416,404 6,170,725 
327,994, 525,797 3,684,917 4,657,135 
215,897, 407,143, 2,920,096 3,753,765 
| _ 411,079) 1,911,344 6,178,687 12,262,895 
| 3,271,305 6,522,547 38,515,216 $3,842,581 





34,737,108 '68,695,324 372,173,693 561,073,668 


IV.—Miscellaneows and Unclassified (in-—_—|————— | ____—_ 


2,529,566! 1,253,872, 20,471,886 10,364,491 





ii al 43,218,879 87,110,007 460,191,030 707,515,25 - 
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and had no debts, for the Soviet Government had taken 
its stand—at least, with regard to the internal debts— 


on repudiation. But it was unable to realise these 
valuables, for foreign countries refused to buy them. 

‘The greater part of large undertakings worked, 
even under the Karolyi régime, at a considerable ioss, and 
the socialisation of these undertakings destroyed the little 
discipline among the workmen which had not already been 
spoilt yet by the revolution of October and by the Bol- 
shevist agitation. This fact was recognised by Bela Kun 
himself on several occasions. The Commissar of the 
People, Eugen Varga, President of the Supreme Council 
of Popular Economics, admitted, in an article published 
in the Hungarian Socialist newspaper, Néposava, that 
since the establishment of Bolshevism production had 
suffered not only an absolute, but also a relative, diminu- 
tion. Not only the total output became less by a large 
percentage, but the workman's hourly output also. 

‘* The undertakings worked with enormous expenses, for 
there was nobody whose interest would have been served 
by economy. The Workmen’s Councils entrusted with 
the management of the undertakings have been mostly 
very prodigal. On the other hand, the result of the 
Socialised production was almost nothing. The debtor’s 
side of the Socialised undertakings’ current accounts 
rose with terrible rapidity, so that the Soviet State was 
not in a position to make use of the confiscated current 
accounts. On the contrary, it had to give the banks 
money in order to make them able to satisfy the claims of 
the Socialised undertakings. Besides that, the Red Army 
and the internal and external propaganda also required 
enormous amounts. The number of State employees grew 
every day, and their wages grew, too. 

‘* The Soviet Government saw that within a short time it 
would be without money. It tried to persuade the public 
by the way of the Press to deposit its hoarded money in 
banks ; it even allowed interest on new deposits, although 
this was contrary to the most elementary principles of 
Bolshevism. But the public was careful. It preferred to 
keep its money at home. — And events have justified it. 

‘* The Soviet Government could not help following the 
example of its predecessors, and working the bank note 
press. Just as in Russia, it began to forge bank 
notes of 200 and 25 crowns, which were very easy to 
forge in consequence of their primitive form. Nearly all 
the large printing offices of Budapest were compelled to 
print bank notes for the Soviet Government, and they pro- 
duced an enormous daily quantity. It must be admitted 
that the Soviet Government gave their bank notes higher 
series numbers than those of the Austrian-Hungarian 
bank notes, so that there was a perceptible difference 
between the originals and the forgeries. But the ordinary 
public was unable to mark this difference, so that it lost 
confidence in the good 200 and 25 crown notes also, at 
the same time as in the bad ones. And this took place 
very quickly. 

First, the peasants refused the ‘‘ white banknotes ”’ 
(this was the name of the 200 and 25 crown 
notes), and gave their foodstuffs for *‘ blue banknotes ”’ 
(i.e., the old notes of the Austrian-Hungarian Bank) only. 
This caused a premium in favour of the ‘ blue bank- 
notes,’’ small at first, but rising at the end of the Bol- 
shevist period up to 150 per cent. As the Soviet Govern- 
ment recognised the general antipathy towards the ‘‘ white 
money,’’ it tried to gather as much as possible of ‘‘ blue 
money.’’ Since the month of April it paid salaries in 
white money only. It ordered the banks to deliver their 
stock of blue banknotes ; but this measure produced very 
little result, for in the meantime the employees of the 
banks changed the blue banknotes of their bank into 
white money, and delivered a ridiculously small amount. 
Then the Soviet Government began a quite unsuccessful 
Press campaign in favour of white money and against 
blue money. The Soviet Government was unable to forge 
blue money, for it did not possess the necessary technical 
equipment. Within a short time 
money in circulation. This caused, in the first 
place, a great scarcity of small change. Then the 
Soviet Government compelled the Hungarian Post Office 
Savings Bank to give out 5, 10 and 20 crown notes. It 


also began to forge the 1 and 2 crown notes of the Aus- 
an 4 T - . . . ; 
trian-Hungarian Bank, too; the factorv of ammunition of 


there was no blue 
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Csepel produced a large quantity of 
crown) pieces. In this way the sc 
removed. 

But this was the one and only financial success of th 
Soviet Government. In the meantime, the disparity +‘ 
tween blue money and white money produced a an : 
more serious evil, which became one of the mos: loubieeee 
causes Of Bolshevism’s failure. As we hay mentioned 
the Bolshevists gained power by inciting the greed of the 
particular syndicates. When they were in power io 
immediately found that it was easier to start the avalanch, 
than to stop it. Their orators continually urged that the 
duty of the trustees and leaders of syndicates was to 
moderate the pretensions of the workmen, for ‘* they stood 
no longer opposed to capitalists, but to all the we 
of the Soviet Republic.”’ 
vain. 


iron 20 filler (1-5th 
arcity of change Was 


workmen 
But all these efforts Were in 
The several organisations of workmen tried to 
assure for their members by every means as many adyap- 
tages as possible, although these advantages necessarily 
were gained at the expense of the other workmen's organi. 
sations. 

The demands of the syndicates no longer referred to 
higher wages. Each organisation—as, for instance, the 
pitmen, the railway employees, the iron-workmen, and 
among the first the Red soldiers—definitely demanded to 
receive their wages in blue money. As the Soviet 
Government was unable to meet these demands, the 
dissatisfaction of the workmen rose continually, and 
often even broke out in open  counter-revolutionary 
movements (as among the employees of the Trans- 
Danubian railways). The Soviet Government — suc- 
ceeded in repressing these movements, but it lost the 
support of the majority of the workmen, and _ this 
facilitated the victory of the Roumanian Army. 
One may state, as an undeniable fact, that the selfishness 
of the workmen’s organisations, encouraged by the Bol- 
shevists, caused the failure of Bolshevism. 

The Soviet Government tried to satisfy the workmen's 
pretensions by giving them higher wages in white money. 
As a result, the workmen were quite unable to spend their 
money. Most of the shops were permanently closed, and 
the peasants were not inclined to sell foodstuffs for white 
money. So the public tried to free itself somehow from 
its white money. It stormed the few open shops, bought 
the most fantastic objects in the most fantastic quantities, 
so that it quickly emptied all the shops. The merchants 
buried the rest of their merchandise, in order to avor 
selling it for white money. 

The Soviet Government was obliged to raise the prices 
of the products of Socialised undertakings. The a 
this proceeding was a very interesting one. In - 
of the sessions of the Central Workmen and Soldiers 
Council, Commissar of the People Lengyel explained that 
they were making a ‘“‘class-price policy ~~! = ? 
enlisted their price policy in the service of thei eo 
class-fight. ‘* It is well know n,’’ he said, ** that the gl 
gcoisie holds enormous quantities of mone) em = 
home. The only way to entice this money out 's to > 
preciate it by raising the price of merchandise. The in 
men will not suffer under this price policy, for their a 
will be raised, if necessary ; but the bourgeots, who has : 
income, must pay out his buried money, anne of 
the higher prices."’ But the real cause of the deepen Be 
prices was quite different. The Soviet Governm nt : “i 
to prevent the workmen from acquiring fortunes. a 
alreadv mentioned, the workmen were unable to Pde 
their income, and so were forced to save 4 conside a i. 
part of it. But this circumstance was a serious Coat 
Bolshevism, for a propertied man is never inclined a 
revolutionary ; he becomes bourgeois. And that eae 
danger which the Soviet Government janonie’ *. ri 
by raising prices, and succeeded. Within a short , were 
workmen had to ask for higher wages, for they 
unable to live on their incomes. 

Everybody was discontented. 
mously high wages, vet suffered hunger. a ome 
said an old iron-workman, ‘‘ that I get 10 crowns 7 e. 
hour’s work; for 10 crowns I can buy only one gs: hike 
the capitalist days it never happened that a workmal 
myself worked an hour for an egg.”’ 

‘The financial difficulties of the Soviet Govern™ 
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came continually greater. In vain it forbade, under heavy, 
enalties, anyone to pay in blue money, or to accept it: 
he public regarded blue money as the only representative 
The Hungarian Soviet money arrived in four 
months at the point which the Russian Soviet mone, 
reached in two years—that is, at the point of demoneti- 


sation. 


of value. 








THE MODERN PROSPECTUS. 


Ix an article last week on ‘** Industrial Issues *’ we endea- 
voured to put before our readers a sketch of some of the 
prominent tendencies of post-war industrial finance and 
industrial company promotion in this country. A study of 
these tendencies should serve to put the would-be investor 
into a suitably suspicious frame of mind when he ap- 
proaches the consideration of a modern company pro- 
spectus. Critical scepticism has always been, and will 
always be, the proper mental attitude to be adopted, in 
the first place, by the investor towards a prospectus, and 
such an attitude is more than ever necessary to-day. For 
one thing, the public has seen few prospectuses of recent 
vears, and critical faculties are apt to be blunted by dis- 
use. The public, therefore, is handicapped by a certain 
desuetude of mind in its task of weighing up the merits 
and demerits of new capital issues, which, after blank or 
meagre years, are now sweeping down upon us in full 
flood. We attempt in these columns week by week to 
study every prospectus carefully and impartially, and to 
provide the investor with the measure of sane guidance 
that he has a right to expect. The attempt to perform this 
task impresses upon us with an ever-growing insistence 
two main conclusions. The first is that promoters and 
directors have, generally speaking, departed far from old- 
established ideas of capitalisation and types of securities 
offered to the public; the second, that the busy investor 
has a far more difficult task than ever in trying to distin- 
guish gems from paste among new issues. The modern 
prospectus—again we speak broadly—is not an improve- 
ment on the old one. When we couple with these con- 
siderations the investor’s lack of prospectus-reading prac- 
tice in recent years, it becomes obvious that the burden 
laid on the shoulders of the critic is weighty. His raison 
d’étre is to protect the investor, and warn him of all 
possible pitfalls ; and it is incumbent upon him, therefore, 
to make his standard of approval higher than ever, and to 
approach each proposition in a more exacting mood. 
What company prospectuses might have become had the 
Government set their hall-mark upon gambling issues is 
a terrible thought. The possibilities in this direction were 
recently illustrated by a mock prospectus, which has 
caused grim smiles in the City. But even though the 
danger of Premium Bonds has passed, those who are 
fortunate enough to possess the prospectus of the 

People’s Benefit Trust, Limited,’’ should study it again 
asa shrewd travesty of a number of features that are 
creeping into the modern prospectus. 

In speaking of the change in the attitude of promoters 
towards Capitalisation, we have foremost in mind the 
question of preference shares. Old-stagers, brought up 
on the simple old rule that ordinary capital ought to form 
at least one-third of total capital, would rub their eyes 
and doubt the efficacy of their sight when confronted with 
the top-heavy capitalisation of many modern flotations. 
It is easy to pick out from the prospectuses of the past 
three weeks at least half-a-dozen glaring offences in this 
direction. Two instances, taken from recent issues, may 
suffice for illustration. One company stated a capital of 
£2,000,000, of which ‘£1,980,000 was in preferred 
Shares: another has [275,000 in preference shares out of 
a total of £300,000. The fashion of splitting the small 
remnant of ordinary capital into shares of small de- 


nomination seems to be on the increase. Obviously, 
in such cases security for preference issues is only 
a shadow of what used to be considered necessary. 


= place of the old standard of security, preference sub- 
seribers are now very frequently offered speculative 
attraction—namely, the right to participation in surplus 
Profits, after fixed rates of dividend have been paid 
on the preference and ordinary capital. The ‘‘ cumu- 


atiy tangs , ” : 
ive participating preference ’’ or ‘‘ preferred ’’ share is 
nth : : . : 
the height of fashion. This tendency in company finance 
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to substitute speculative possibilities 1Or saie security is 
certainly accord with the new temper of the post-war 
| anvestor; and the modern promoter and director can urge 
in defence of such poli y that he has to cater for the 
public taste. But does the investor generally realise that 
Participation rights are at best of problematical value, 


} St metimes qui e obviously vorthless, and = only too 
| olten a very poor substitute for the degree of ‘sound 
security that he used to look for? Certainly the old type 
of preference share pure and simple is b« omi 1o extinct 
in the world of new tissues. 

Other features that we notice week bv week are 


CC LC 


t 
less defensible on the ground of public taste. The most 


prominent, perhaps, is the habit of stating profits only for 


the war period, or even for a small portion of it. Such a 
partial statement is obviously misleading, in view of the 
general enjoyment of the lucrative Government contracts ; 


and although, on the other hand, the pre-war profits alone 


would not be a good guide, the investor ought to have the 
chance of seeing both and comparing them. Only less 


frequent is the omission to give a full and 
statement of the balance-sheet position. We see, much 
too often, statements of assets alone, without liabilities, 
or contracted statements of little real value. Then, again, 
obscurity on certain vital points is often a feature. 


satisiactor\ 


In one 
prominent prospectus recently issued, which otherwise bore 
evidence of being an excellent flotation, the nature of the 
purchase-price was so obscure as to necessitate long study 
for its detection. On such matters absolute lucidity ought 
surely to rank as one of the ten commandments. Even 
more serious, perhaps, is the surprisingly common omis- 
sion of any independent valuation of the assets of a vendo: 
company. Some of these faults were common before the 
war ; some always crop up in aggravated form in times of 
prospectus booms like the present. But since the efficient 
employment of the nation’s saved capital is more important 
to-day than it has ever been before, so we think the need 
for model prospectuses is also greater than ever. The 
foremost companies of the industrial world are sometimes 
serious offenders. They can, of course, argue, like the 
ili-dressed Scotchman, that ‘‘ a’body kens them,’’ and 
that for them to set out strings of facts which the public 
ought to know already would be both wasteful and un- 
dignified. But the leading companies of the kingdom can 
perform a great service by setting the fashion of putting 
out prospectuses that will serve as a model of full and 
lucid information to the weaker brethren. If the investor 
is accustomed to find in the prospectuses of, say, Lever 
Brothers, Vickers, or Brunner, Mond full detailed state- 
ments of everything he could possibly wish to know, then 
he will learn to become as suspicious as he ought to be 
(and, unfortunately, often is not) of the Omissions and 
ambiguities in the prospectuses of Tom, Dick, and Harry, 
Limited. We do not mean to convey the impression that 
all modern prospectuses are bad. On the contrary, one, 
at least, of this week’s prospectuses is a model of clear 


and full information. But there have been in recent weeks’ 


quite a number that go to the furthest extreme of 
reticence and ambiguity. If the subscribers to some of 
these ever again subscribe to a new issue they will be 
living examples of that ‘‘ triumph of hope over experi- 
ence’? which Dr Johnson described as the characteristic 
of second marriage. Upon such prospectuses the setting 
of a high standard by the upper ten should have a salutary 
effect, to the greater protection of easygoing investors. 

To sum up, we would suggest that investors should 
apply the following preliminary tests to all prospectuses 
that come their way :—(1) See that a clear statement of 
net earnings is given for a number of years, including, in 
the case of an old concern, results for at least three pre- 
war years. (2) See that a clear statement is given of 
liabilities and assets, with an independent valuation in 
the case of acquisition of property or of an existing busi- 
ness. (3) See that the purchase price is clearly stated, 
with information as to the sum payable for goodwill and 
the proportion in which vendors are taking their payment 
in cash or shares. (4) See that the capital is not top- 
heavy—i.e., that it is not unreasonably overweighted with 
preference and other prior issues. Not until a prospectus 
has passed this preliminary examination should the 
cautious investor begin to consider the attraction of the 
offer. 
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and had no debts, for the Soviet Government had taken 
its stand—at least, with regard to the internal debts— 
on repudiation. But it was unable to realise these 
valuables, for foreign countries refused to buy them. 

‘The greater part of large undertakings worked, 
even under the Karolyi régime, at a considerable ioss, and 
the socialisation of these undertakings destroyed the little 
discipline among the workmen which had not already been 
spoilt yet by the revolution of October and by the Bol- 
shevist agitation. This fact was recognised by Bela Kun 
himself on several occasions. The Commissar of the 
People, Eugen Varga, President of the Supreme Council 
of Popular Economics, admitted, in an article published 
in the Hungarian Socialist newspaper, Néposava, that 
since the establishment of Bolshevism production had 
suffered not only an absolute, but also a relative, diminu- 
tion. Not only the total output became less by a large 
percentage, but the workman’s hourly output also. 

‘ The undertakings worked with enormous expenses, for 
there was nobody whose interest would have been served 
by economy. The Workmen’s Councils entrusted with 
the management of the undertakings have been mostly 
very prodigal. On the other hand, the result of the 
Socialised production was almost nothing. The debtor’s 
side of the Socialised undertakings’ current accounts 
rose with terrible rapidity, so that the Soviet State was 
not in a position to make use of the confiscated current 
accounts. On the contrary, it had to give the banks 
money in order to make them able to satisfy the claims of 
the Socialised undertakings. Besides that, the Red Army 
and the internal and external propaganda also required 
enormous amounts. The number of State employees grew 
every day, and their wages grew, too. 

‘* The Soviet Government saw that within a short time it 
would be without money. It tried to persuade the public 
by the way of the Press to deposit its hoarded money in 
banks ; it even allowed interest on new deposits, although 
this was contrary to the most elementary principles of 
Bolshevism. But the public was careful. It preferred to 
keep its money at home. - And events have justified it. 

‘ The Soviet Government could not help following the 
example of its predecessors, and working the bank note 
press. Just as in Russia, it began to forge bank 
notes of 200 and 25 crowns, which were very easy to 
forge in consequence of their primitive form. Nearly all 
the large printing offices of Budapest were compelled to 
print bank notes for the Soviet Government, and they pro- 
duced an enormous daily quantity. It must be admitted 
that the Soviet Government gave their bank notes higher 
series numbers than those of the Austrian-Hungarian 
hank notes, so that there was a perceptible difference 
between the originals and the forgeries. But the ordinars 
public was unable to mark this difference, so that it lost 
confidence in the good 200 and 25 crown notes also, at 
the same time as in the bad ones. And this took place 
very quickly. 

First, the peasants refused the ‘‘ white banknotes ”’ 
(this was the name of the 200 and 25 crown 
notes), and gave their foodstuffs for ** blue banknotes ”’ 
(t.e., the old notes of the Austrian-Hungarian Bank) only. 
Chis caused a premium in favour of the ‘ blue bank- 
notes, * small at first, but rising at the end of the Bol- 
shevist period up to 150 per cent. As the Soviet Govern- 
ment recognised the general antipathy towards the ‘‘ white 
money,’’ it tried to gather as much as possible of ‘‘ blue 
money.’’ Since the month of April it paid salaries in 
white money only. It ordered the banks to deliver their 
stock of blue banknotes ; but this measure produced y 
little result, for in the meantime the employees of 
banks changed the blue banknotes of their ba 
white money, and delivered a ridiculously small 
a the Soviet Government began a quite unsuccessit 

ress Campaign in favour of white money and against 
blue money. The Soviet Government was unable to forge 
blue money, for it did not possess the necessary technical 
equipment. Within a short time there was no blue 
money in circulation. This caused, in the first 
place, a great scarcity of small change. Then the 
— Government compelled the Hungarian Post Office 
Savings Bank to give out 5, 10 and 20 crown notes. It 

so began to forge the 1 and 2 crown notes of the Aus- 
trian-Hungarian Bank, too: the factory of ammunition of 
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Csepel produced a large quantity of iron 2 fill 
crown) pieces. In this way the scarcity of 
removed. p 

But this was the one and only financial SUCCESS Of the 
Soviet Government. In the meantime, the Giepatine o 
tween blue money and white money produced a * 
more serious evil, which became one of the most Slicer 
causes of Bolshevism’s failure. As we have mentioned 
the Bolshevists gained power by inciting the greed of the 
particular syndicates. When they were in power S- 
immediately found that it was easier to start the a) alanch 
than to stop it. Their orators continually urged that the 
duty of the trustees and leaders of syndicates was to 
moderate the pretensions of the workmen, for ‘‘ the, Stood 
no longer opposed to capitalists, but to all the workmer 
of the Soviet Republic.”’ But all these efforts were jp 
vain. The several organisations of workmen tried tp 
assure for their members by every means as many adyap. 
tages as possible, although these advantages necessarily 
were gained at the expense of the other workmen's organi. 
sations. 

The demands of the syndicates no longer referred to 
higher wages. Each organisation—as, for instance, the 
pitmen, the railway employees, the iron-workmen, and 
among the first the Red soldiers—definitely demanded to 
receive their wages in blue money. As the Soviet 
Government was unable to meet these demands, the 
dissatisfaction of the workmen rose continually, and 
often even broke out in open counter-revolutionary 
movements (as among the employees of the Trans- 
Danubian railways). The Soviet Government — suc- 
ceeded in repressing these movements, but it lost the 
support of the majority of the workmen, and_ this 
facilitated the victory of the Roumanian Army. 
One may state, as an undeniable fact, that the selfishness 
of the workmen’s organisations, encouraged by the Bol- 
shevists, caused the failure of Bolshevism. 

The Soviet Government tried to satisfy the workmen's 
pretensions by giving them higher wages in white money. 
As a result, the workmen were quite unable to spend their 
money. Most of the shops were permanently closed, and 
the peasants were not inclined to sell foodstutfs for white 
money. So the public tried to free itself somehow from 
its white money. It stormed the few open shops, bought 
the most fantastic objects in the most fantastic quantities 
so that it quickly emptied all the shops. The merchants 
buried the rest of their merchandise, in order to avo 
selling it for white money. . 

The Soviet Government was obliged to raise the prices 
of the products of Socialised undertakings. [he cause ss 
this proceeding was a very interesting one. In sr 
of the sessions of the Central Workmen and Soldiers 
Council, Commissar of the People Lengyel explained that 
they were making a “‘class-price policy ~—1e., they 
enlisted their price policy in the service of theu uous = 
class-fight. ‘‘ It is well known," he said, ** that the ape 
geoisie holds enormous quantities of mone) buriec - 
home. The only way to entice this money out Is to 
preciate it by raising the price of merchandise. The work-, 
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er (1-sth came continually greater. — In vain it forbade, under hea, y 
Dge Wac nenalties, anyone to pay in blue money, or to accept it: 
a public regarded blue money as the only representative 
5 Of the of value. The Hungarian Soviet money arrived in four 
arity be. months at the point which the Russian Soviet money 
a Much reached in two years—that is, at the point of demoneti- 
portant saxs08. 
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he the THE MODERN PROSPECTUS. 
alanche Ix an article last week on ‘* Industrial Issues *’ we endea- 
that the voured to put before our readers a sketch of some of the 
Was to prominent tendencies of post-war industrial finance and 
eV stood industrial company promotion in this country. A study of 
‘orkmen these tendencies should serve to put the would-be investor 
Were in into a suitably suspicious frame of mind when he ap- 
Tied to proaches the consideration of a modern company pro- 
advan. spectus. Critical scepticism has always been, and ‘will 
essarily always be, the proper mental attitude to be adopted, in 
Organi. the first place, by the investor towards a prospectus, and 
such an attitude is more than ever necessary to-day. For 
rred to one thing, the public has seen few prospectuses of recent 
ce, the vears, and critical faculties are apt to be blunted by dis- 
— use. The public, therefore, is handicapped by a certain 
nded to desuetude of mind in its task of weighing up the merits 
Soviet and demerits of new capital issues, which, after blank or 
ds, the meagre years, are now sweeping down upon us in full 
Iv, and flood. We attempt in these columns week by week to 
tionary study every prospectus carefully and impartially, and to 
lrans- provide the investor with the measure of sane guidance 
t suc. that he has a right to expect. The attempt to perform this 
st the task impresses upon us with an ever-growing insistence 
1 this two main conclusions. The first is that promoters and 
Army. directors have, generally speaking, departed far from old- 
ishness established ideas of capitalisation and types of securities 
1e Bol- offered to the public; the second, that the busy investor 
has a far more difficult task than ever in trying to distin- 
men’s guish gems from paste among new issues. The modern 
noney. prospectus—again we speak broadly—is not an improve- 
d their ment on the old one. When we couple with these con- 
d, and siderations the investor’s lack of prospectus-reading prac- 
white tice In recent years, it becomes obvious that the burden 
- from laid on the shoulders of the critic is weighty. His raison 
ought d’étre is to protect the investor, and warn him of all 
stities. possible pitfalls ; and it is incumbent upon him, therefore, 
ants to make his standard of approval higher than ever, and to 
avoid approach each proposition in a more exacting mood. 
What company prospectuses might have become had the 
prices Government set their hall-mark upon gambling issues is 
aol a terrible thought. The possibilities in this direction were 
om recently illustrated by a mock prospectus, which has 
diers’ caused grim smiles in the Citv. But even though the 
| that danger of Premium Bonds has passed, those who are 
thes fortunate enough to possess the prospectus of the 
rciful People’s Benefit Trust, Limited,’’ should study it again 
hour as a shrewd travesty of a number of features that are 
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| participation rights are at best of problematical value, 


scmetimes quite obviously worthless, and only too 
olten a very poor substitute for the degree of sound 
security that he used to look for? Certainly the old type 
of preference share pure and simple is becoming extinct 
in the world of new tssues. 


Other features that we notice week by eek are 
less defensible on the ground of public taste. The most 
prominent, perhaps, is the habit of stating profits only for 
the war period, or even for a small portion of it. Such a 
partial statement is obviously misleading, in view of the 
general enjoyment of the lucrative Government contracts ; 
and although, on the other hand, the pre-war profits 
would not be a good guide, the investor ought to have the 
chance of seeing both and comparing them. Only less 
frequent is the omission to give a full and satisfactor 
statement of the balance-sheet position. We much 
too often, statements of assets alone, without liabilities, 
or contracted statements of little real value. Then, again, 
obscurity on certain vital points is often a feature. In one 
prominent prospectus recently issued, which otherwise bore 
evidence J being an excellent flotation, the nature of the 
purchase-price was so obscure as to necessitate long stud) 
for its detection. On such matters absolute lucidity ought 
surely to rank as one of the ten commandments. Even 
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more serious, perhaps, is the surprisingly common omis- 


sion of any independent valuation of the assets of a vendo: 
company. Some of these faults were common before the 
war; some always crop up in aggravated form in times of 
prospectus booms like the present. 
employment of the nation’s saved capital is more important 
to-day than it has ever been before, so we think the need 
for model prospectuses is also greater than ever. 
foremost companies of the industrial world are sometimes 
serious offenders. They can, of course, argue, like the 
ili-dressed Scotchman, that ‘‘ a’body kens them,’’ and 
that for them to set out strings of facts which the public 
ought to know already would be both wasteful and un- 
dignified. But the leading companies of the kingdom can 
perform a great service by setting the fashion of putting 
out prospectuses that will serve as a model of full and 
lucid information to the weaker brethren. If the investor 
is accustomed to find in the prospectuses of, say, Lever: 
Brothers, Vickers, or Brunner, Mond full detailed state- 
ments of everything he could possibly wish to know, then 
he will learn to become as suspicious as he ought to be 
(and, unfortunately, often is not) of the omissions and 
ambiguities in the prospectuses of Tom, Dick, and Harry, 
Limited. We do not mean to convey the impression that. 
ali modern prospectuses are bad. On the contrary, one, 
at least, of this week’s prospectuses is a model of clear 
and full informatiqn«»But there have been in recent weeks 
oo —_— ‘~~ .¥O to the furthest extreme of 
\ iy. If the subscribers to some of 
P,.-afain subscribe to a new issue they will be 
examples of that ‘‘ triumph of hope over experi- 
ence’? which Dr Johnson described as the characteristic 
of second marriage. Upon such prospectuses the setting 
of a high standard by the upper ten should have a salutary 
effect, to the greater protection of easygoing investors. 

To sum up, we would suggest that investors should 
apply the following preliminary tests to all prospectuses 
that come their way :—(1) See that a clear statement of 
net earnings is given for a number of years, including, in 
the case of an old concern, results for at least three prey 
war years. (2) See that a clear statement is given of 
liabilities and assets, with an independent valuation in 
the case of acquisition of property or of an existing busi- 
ness. (3) See that the purchase price is clearly stated, 
with information as to the sum payable for goodwill and 
the proportion in which vendors are taking their payment 
in cash or shares. (4) See that the capital is not top- 
heavy—i.e., that it is not unreasonably overweighted with 
preference and other prior issues. Not until a prospectus 
has passed this preliminary examination should the 
cautious investor begin to consider the attraction of the 


offer. 
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and had no debts, for the Soviet Government had taken | Csepel produced a large quantity of 


its stand—at least, with regard to the internal debts— 
on repudiation. But it was unable to realise these 
valuables, for foreign countries refused to buy them. 

‘“ The greater part of large undertakings worked, 
even under the Karolyi régime, at a considerable loss, and 
the socialisation of these undertakings destroyed the little 
discipline among the workmen which had not already been 
spoilt yet by the revolution of October and by the Bol- 
shevist agitation. This fact was recognised by Bela Kun 
himself on several occasions. The Commissar of the 
People, Eugen Varga, President of the Supreme Council 
of Popular Economics, admitted, in an article published 
in the Hungarian Socialist newspaper, Néposava, that 
since the establishment of Bolshevism production had 
suffered not only an absolute, but also a relative, diminu- 
tion. Not only the total output became less by a large 
percentage, but the workman’s hourly output also. 

The undertakings worked with enormous expenses, for 
there was nobody whose interest would have been served 
by economy. The Workmen’s Councils entrusted with 
the management of the undertakings have been mostly 
very prodigal. On the other hand, the result of the 
Socialised production was almost nothing. The debtor's 
side of the Socialised undertakings’ current accounts 
rose with terrible rapidity, so that the Soviet State was 
not in a position to make use of the confiscated current 
accounts. On the contrary, it had to give the banks 
money in order to make them able to satisfy the claims of 
the Socialised undertakings. Besides that, the Red Army 
and the internal and external propaganda also required 
enormous amounts. The number of State employees grew 
every day, and their wages grew, too. 

‘* The Soviet Government saw that within a short time it 
would be without money. It tried to persuade the public 
by the way of the Press to deposit its hoarded money in 
banks ; it even allowed interest on new deposits, although 
this was contrary to the most elementary 
Bolshevism. But the public was careful. ‘It preferred to 
keep its money at home. © And events have justified it. 

‘* The Soviet Government could not help following the 
example of its predecessors, and working the bank note 
press. Just as in Russia, it began to forge bank 
notes of 200 and 25 crowns, which were very easy to 
forge in consequence of their primitive form. Nearly all 
the large printing offices of Budapest were compelled to 
print bank notes for the Soviet Government, and they pro- 
duced an enormous daily quantity. It must be admitted 
that the Soviet Government gave their bank notes higher 
series numbers than those of the Austrian-Hungarian 
bank notes, so that there was a perceptible difference 
between the originals and the forgeries. But the ordinary 
public was unable to mark this difference, so that it lost 
confidence in the good 200 and 25 crown notes also, at 
the same time as in the bad ones 
very quickly. 

First, the peasants refused the 


principles of 


- And this took place 


, “ white banknotes ”’ 
(this was the name of the 200 and 25 crown 


notes), and gave their foodstuffs for ‘* blue banknotes ”’ 
(i.e., the old notes of the Austrian-Hungarian Bank) only. 
This caused a premium in favour of the ‘blue bank- 
notes,’’ small at first, but rising at the end of the Bol- 
Shevist period up to 150 per cent. As the Soviet Govern- 
ment recognised the general antipathy towards the ‘‘ white 
money,’’ it tried to gather as much as possible of ‘‘ blue 
money.’’ Since the month of April it paid salaries in 
white money only. It ordered the banks to deliver their 
stock of blue banknotes ; but this measure produced very 
little result, for in the meantime the employees of the 
banks changed the blue banknotes of their bank into 
white money, and delivered a 
Then the Soviet Government began a quite unsuccessful 
Press campaign in favour of white money and against 
blue money. The Soviet Government was unable to forge 


blue money, for it did not possess the necessary technical 
equipment. Within a 


ridiculously small amount. 


short time there was no blue 
money in circulation. This caused, in the first 
place, a great scarcity of small change. Then the 
Soviet Government compelled the 


Hungarian Post Office 
to give out 5, 10 and 20 crown notes. It 
also began to forge the 1 and 2 crown notes of the Aus- 
trian-Hungarian Bank, too: the factory of ammunition of 
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iron 20 filler / 


crown) pieces. In this way the scarcity of change 


removed. 


But this was the one and only financia! Success of th 
Soviet Government. In the meantime, the disparity - 
tween blue money and white money produced a mu h 
more serious evil, which became one of the most importan, 
causes Of Bolshevism’s failure. As we have mentioned. 
the Bolshevists gained power by inciting the greed of th. 
particular syndicates. When they were in power ther 
immediately found that it was easier to start the avalanch: 
than to stop it. Their orators continually urged that the 
duty of the trustees and leaders of syndicates was to 
moderate the pretensions of the workmen, for ‘‘ the, stood 
no longer opposed to capitalists, but to all the workmen 
of the Soviet Republic.’’ But all these efforts were te 
vain. The several organisations of workmen tried 
assure for their members by every means as many adyap. 
tages as possible, although these advantages necessarily 
were gained at the expense of the other workmen’s organi. 
sations. 


I-5th 
Was 


] 


a 


The demands of the syndicates no longer referred to 
higher wages. Each organisation—as, for instance, the 
pitmen, the railway employees, the iron-workmen, and 
among the first the Red soldiers—definitely demanded to 
receive their wages in blue money. As the Sovie 
Government was unable to meet these demands, the 
dissatisfaction of the workmen continually, and 
often even broke out in open  counter-revolutionar 
movements (as among the employees of the Trans- 
Danubian —railwavs). The Soviet Government  suc- 
ceeded in repressing these movements, but it lost the 
support of the majority of the workmen, and _ this 
facilitated the victory of the Roumanian Army. 
One may state, as an undeniable fact, that the selfishness 
of the workmen’s organisations, encouraged by the Bol- 
shevists, caused the failure of Bolshevism. 

The Soviet Government tried to satisfy the workmen's 
pretensions by giving them higher wages in white money. 
As a result, the workmen were quite unable to spend their 
money. Most of the shops were permanently closed, and 
the peasants were not inclined to sell foodstuffs for white 
money. So the public tried to free itself somehow from 
its white money. It stormed the few open shops, bought 
the most fantastic objects in the most fantastic quantities, 
so that it quickly emptied all the shops. The merchants 
buried the rest of their merchandise, in order to aver 
selling it for white money. . . 

The Soviet Government was obliged to raise the prices 
oi the products of Socialised undertakings. Che ne 
this proceeding was a very interesting one. a 
of the sessions of the Central Workmen and Soldi¢ . 
Council, Commissar of the People Lengyel explained that 
they were making a ‘‘class-price policy 1. they 
enlisted their price policy in the service of theit ae 
class-fight. ** It is well known,’” he said, * that the > : 
geoisie holds enormous quantities of mone) — 
home. The only way to entice this money out Is le 


rose 


, ; Pon : . ‘se. The work- 
preciate it by raising the price of merchandise. : he wanes 
men will not suffer under this price policy, for their Was 


will be raised, if necessary ; but the bourgeots, W oe of 
income, must pay out his buried money, 1n ns 
the higher prices.’’ But the real cause of the tied 
prices was quite different. The Soviet Governm . ah 
to prevent the workmen from acquiring eae ond 
already mentioned, the workmen were unable «ale 
their income, and so were forced to save a ea 7 to 
part of it. But this circumstance was a aay ta oat 
Bolshevism, for a propertied man ts never 1k ine aie 
revolutionary ; he becomes bourgeois. And that wear 
danger which the Soviet Government — he a 
by raising prices, and succeeded. Within a a wy were 
workmen had to ask for higher wages, for the) 
unable to live on their incomes. 
Evervbody was discontented. 
mously high wages, vet suffered hunger. abies 
said an old iron-workman, “‘ that I get 10 crow ns : 
hour’s work; for 10 crowns I can buy only a 
the capitalist days it never happened that a workme 
myself worked an hour for an egg.”’ ~~ 
‘The financial difficulties of the Soviet Governme" 
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came continually greater. In vain it forbade, under heavy, | 
nenalties, anyone to pay in blue money, or to accept it: 
a public regarded blue money as the only representative | 
of value. The Hungarian Soviet money arrived in four 
months at the point which the Russian Soviet money 
reached in two years—that is, at the point of demoneti- 


sation. 











THE MODERN PROSPECTUS. 


‘ 


Ix an article last week on ** Industrial Issues "’ we endea- 
voured to put before our readers a sketch of some of the 
prominent tendencies of post-war industrial finance and 
industrial company promotion in this country. A study of 
these tendencies should serve to put the would-be investor 
into a suitably suspicious frame of mind when he ap- 
proaches the consideration of a modern company pro- 
spectus. Critical scepticism has always been, and ‘will 
always be, the proper mental attitude to be adopted, in 
the first place, by the investor towards a prospectus, and 
such an attitude is more than ever necessarv to-day. For 
one thing, the public has seen few prospectuses of recent 
years, and critical faculties are apt to be blunted by dis- 
use. The public, therefore, is handicapped by a certain 
desuetude of mind in its task of weighing up the merits 
and demerits of new capital issues, which, after blank or 
meagre years, are now sweeping down upon us in full 
flood. We attempt in these columns week by week to 
study every prospectus carefully and impartially, and to 
provide the investor with the measure of sane guidance 
that he has a right to expect. The attempt to perform this 
task impresses upon us with an ever-growing insistence 
two main conclusions. The first is that promoters and 
directors have, generally speaking, departed far from old- 
established ideas of capitalisation and types of securities 
offered to the public; the second, that the busy investor 
has a far more difficult task than ever in trving to distin- 
guish gems from paste among new issues. The modern 
prospectus—again we speak broadly—is not an improve- 
ment on the old one. When we couple with these con- 
siderations the investor’s lack of prospectus-reading prac- 
tice in recent years, it becomes obvious that the burden 
laid on the shoulders of the critic is weighty. His raison 
d'etre is to protect the investor, and warn him of all 
possible pitfalls ; and it is incumbent upon him, therefore, 
to make his standard of approval higher than ever, and to 
approach €ach proposition in a more exacting mood. 
What company prospectuses might have become had the 
Government set their hall-mark upon gambling issues is 
a terrible thought. The possibilities in this direction were 
recently illustrated by a mock prospectus, which has 
caused grim smiles in the City. But even though the 
danger of Premium Bonds has passed, those who are 
fortunate enough to possess the prospectus of the 
‘People’s Benefit Trust, Limited,’’ should study it again 
as a shrewd travesty of a number of features that are 
creeping into the modern prospectus. 

In speaking of the change in the attitude of promoters 
towards capitalisation, we have foremost in mind the 
question of preference shares. Old-stagers, brought up 
on the simple old rule that ordinary capital ought to form 
at least one-third of total capital, would rub their eyes 
and doubt the efficacy of their sight when confronted with 
the top-heavy capitalisation of many modern flotations. 
It is easy to pick out from the prospectuses of the past 
three weeks at least half-a-dozen glaring offences in this 
direction. Two instances, taken from recent issues, may 
suffice for illustration. One company stated a capital of 
£:2,000,000, of which ‘£1,980,000 was in preferred 
Shares: another has £275,000 in preference shares out of 
a total of £300,000. The fashion of splitting the small 
remnant of ordinary capital into shares of small de- 
nomination seems to be on the increase. Obviously, 
In such cases security for preference issues is only 
a shadow of what used to be considered necessary. 
In place of the old standard of security, preference sub- 
s ribers are now very frequently offered speculative 
“ttraction—namely, the right to participation in surplus 
Profits, after fixed rates of dividend have been paid 
on the preference and ordinary capital. The ‘‘ cumu- 
‘itive participating preference ’’ or ‘‘ preferred ’’ share is 
in the height of fashion. This tendency in company finance 
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to substitute speculative possibilities tor safe security is 
certainly in accord with the new temper of the pi st-war 
investor ; and the modern promoter and director can urge 
in defence of such policy that he has to cater for the 


public taste. But does the investor generally realise that 


participation rights are at best of problematical value, 
sometimes quite ob\ ious! \ Ww orthles i and only too 
often a very poor substitute for the degree of sound 
security that he used to look for? Certainly the old type 
of preference share pure and simple is becoming extinct 
in the world of new tissues. 

Other features that we notice week bv week are 
less defensible on the ground of public taste. The most 


prominent, perhaps, is the habit of stating profits only for 
Such a 
partial statement is obviously misleading, in view of the 


the war period, or even for a small portion of it. 


general enjoyment of the lucrative Government contracts ; 
and although, on the other hand, the pre-war profits alone 


would not be a good guide, the investor ought to have the 


chance of seeing both and comparing them. Only less 
frequent is the omission to give a full and satisfactory 
statement of the balance-sheet position. We see, much 


too often, statements of assets alone, without liabilities, 
or contracted statements of little real value. Then, again, 
obscurity on certain vital points is often a feature. In one 
prominent prospectus recently issued, which otherwise bore 
evidence of being an excellent flotation, the nature of the 
purchase-price was so obscure as to necessitate long study 
for its detection. On such matters absolute lucidity ought 
surely to rank as one of the ten commandments. Even 
more serious, perhaps, is the surprisingly common omis- 
sion of any independent valuation of the assets of a vend: 
company. Some of these faults were common before the 
war; some always crop up in aggravated form in times of 
prospectus booms like the present. But since the efhcient 
employment of the nation’s saved capital is more important 
to-day than it has ever been before, so we think the need 
for model prospectuses is also greater than ever. The 
foremost companies of the industrial world are sometimes 
serious offenders. They can, of course, argue, like the 
ili-dressed Scotchman, that ‘‘a’body kens them,”’ and 
that for them to set out strings of facts which the public 
ought to know already would be both wasteful and un- 
dignified. But the leading companies of the kingdom can 
perform a great service by setting the fashion of putting 
out prospectuses that will serve as a model of full and 
lucid information to the weaker brethren. If the investor 
is accustomed to find in the prospectuses of, say, Lever 
Brothers, Vickers, or Brunner, Mond full detailed state- 
ments of everything he could possibly wish to know, then 
he will learn to become as suspicious as he ought to be 
(and, unfortunately, often is not) of the omissions and 
ambiguities in the prospectuses of Tom, Dick, and Harry, 
Limited. We do not mean to convey the impression that 
all modern prospectuses are bad. On the contrary, one, 
at least, of this week’s prospectuses is a model of clear 
and full information. But there have been in recent weeks 
quite a number that go to the furthest extreme of 
reticence and ambiguity. If the subscribers to some of 
these ever again subscribe to a new issue they will be 
living examples of that ‘‘ triumph of hope over experi- 
ence’? which Dr Johnson described as the characteristic 
of second marriage. Upon such prospectuses the setting 
of a high standard by the upper ten should have a salutary 
effect, to the greater protection of easygoing investors. 
To sum up, we would suggest that investors should 
apply the following preliminary tests to all prospectuses 
that come their way :—(1) See that a clear statement of 
net earnings is given for a number of years, including, if 
the case of an old concern, results for at least three pre- 


war vears. (2) See that a clear statement is given of - 


liabilities and assets, with an independent valuation in 
the case of acquisition of property or of an existing busi- 
ness. (3) See that the purchase price is clearly stated, 
with information as to the sum payable for goodwill and 
the proportion in which vendors are taking their paymert 
in cash or shares. (4) See that the capital is not top- 
heavv—i.e., that it is not unreasonably overweighted with 
preference and other prior issues. Not until a prospectus 
has passed this preliminary examination should the 
cautious investor begin to consider the attraction of the 
offer. 
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OTHER PEOPLE'S MONEY.—IV. 
By a TRUSTEE. 

Amonest the discretions which fall to be exercised by 
executors and trustees, none affords more occasions for 
heart-burning than those relating to the sale and purchase 
of investments. Happy is the trustee whose discretionary 
powers in this respect are confined within the narrowest 
limits, and much to be commiserated he who is left with 
a wide field of choice, both as to the time at which existing 
investments may be realised, and as to the kind of new 
investments which he may make. If the will contains a 
trust for sale without any power to retain, or postpone the 
conversion of, existing investments, and without any 
clause authorising the investment of the proceeds in other 
than trustee securities, then the executor’s duties are com- 
paratively simple: he must sell out all non-trustee invest- 
nents at the best prices immediately obtainable, and he 
must put the money so realised into one or more securities 
of the class authorised by law for the investment of trust 
mcnevs. 
There are, however, comparatively few people who are 
content with the modest yield obtainable from gilt-edged 
investments, and there seems to be a growing disposition 
amongst testators to endeavour to obtain for those who 
ecme after them an income which, at least for a time, 
shall be as large, or nearly as large, as that which they 
themselves enjoved, even at the expense of that absolute 
steadiness which some reduction in the income would 
secure. This end is sought in two ways :—(1) By per- 
mitting executors and trustees to postpone at their dis- 
cretion the conversion of what the Court calls ‘* wasting 
and hazardous ’’ investments, and to pay out all the in- 
come produced thereby ; (2) by extending the category of 
authorised investments, so as to include many which (but 
for such special provision) the law would forbid to trustees. 
A will may contain one or other, or both, of 
these clauses, and their general effect is to throw 
upon the trustee who avails himself of them cer- 
tain very grave responsibilities. So long as _ he 
postpones the conversion of hazardous investments, 
it is his duty to keep them under practically con- 
tinuous review, to watch the market in them vigilantly, to 
keep himself informed as to the position and prospects cf 
the companies, and be prepared at anv given moment to 
give some reason, prima facie valid, for holding on instead 
of selling, 
In the case of non-trustee investments made or retained 
out of the testator’s estate by virtue of a special clause 
authorising them, the trustee’s responsibility and duties 
are only a little less burdensome. Once he steps outside 
the now fairly wide circle of statutory investments, a 
trustee is backing his own judgment, with a presumption 
against him; and if his action or inaction is by and by 
impugned the burden of proving that he acted reasonably, 
prudently and diligently will be upon him. The wise 
trustee will not rely solely upon his own judgment in these 
matters, but will fortify himself with the advice of his 
stockbroker. This will afford him some protection, but 
such advice is only to be taken for what it may be worth ; 
the trustee is not absolved thereby from the duty of using 
his discretion to the best of his ability. A ‘discretion 
is one of the powers that a trustee may not delegate to 
others. ! 
Every man who undertakes to deal with other people’s 
money ought himself to have a firm grasp of the simple 
fundamental principles underlying investment. This js 
far more important than that he should be intimately 
acquainted with the Stock Exchange List or have what 
are known as “‘ valuable sources of infoOrmation”’ in the 


City. When a trustee is investing on behalf of others an 
ovnce of sound theory is worth more to him than a ton 
of City tips. Here are a few useful maxims for his 
guidance. 
1. Safety first. 
2. The better the security the lower the vield 
3. Evervthing that the market knows for or against a 
particular investment is di . 


an scounted in the price. 

4- #0 back one’s own judgment agains 

juds against that of . 

market is to speculate. : me 
5. There is no real difference between 

stock which you could sell for 

that stock at the 


holding on to a 
a certain price, and buving 
“ime {or approximately the same) price. 
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6. A loss is sustained when the market price 
falls below the price at which it was bought. 
escape that loss by refusing to sell. 


> Ol a stock 


You d 


10 not 


7. In staple commodities, freely dealt jp 
organised market, every transaction tends to 


ry ‘ Sm 
ina nigh} 


. approximat, 
clesely to an absolute standard of value. Ip othe- etek 
at the moment, and in the light of all the ing, nt ’ 
available at that moment, everything is worth just aby. 


what it costs and fetches just about what it 
there are no ** bargains’’ to be picked 

8. The Stock Exchange is a very hich! a 
market, and trustee stocks are amongst its «: ae a 
modities. m- 


is Worth, an 


TY 
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The writer feels that he owes an apology to the reader 


ol the kKconomist for this sole mn catalogue 


His excuse must be that he has found an am 


7 l4ZINgG ten. 
dency to forget or disregard them on the part 


trustees, but also of many to whom trustees look 
expert guidance. A probable reason is not far | 


L 
UO set K 


| Those who are actually in and form part of the market ar, 
pe interested in the equilibrium which results from th 
conflict of forces within than in their own individual « 
| tributions to that play of forces; it is bv their separat 
| dynamic energies, and not by the equipois that ther hel: 
to bring about, that they live. They must do exactly tha: 
= hich the trustee must not do—they must perpetually pi 
their own judgment and information against those of th® 
market for if they did not there would be 1 
all. But for the trustee the market is the of al 
guides, because it gives him from hour to hour and from 
dav to day the greatest common measure of al! 
instructed, and expert opinion. 


>) market a’ 


Salest 


nterested, 
At this stage some acute person may be ceived to 
object : ** Why, this is all very well, but look at the enor- 
mous losses sustained by trustees who, acting on prin- 
ciples of absolute orthodoxy, invested their trust funds 
ten years ago in Consols and Home Railway debentures, 
accepting a low return in order to gain the 


security !”’ 


greatest 
The objection is a pertinent one, and worthy 
of patient examination. 

First of all, what is the object of a trust? Is it not, 
as a rule, to secure the regular payment of income to ont 
or more persons, concurrently or in succession, for a cer- 
tain length of time, and ultimately the handing over o! 
the capital to one or more other persons? Now, if this 
is so, is it not the fact that no loss whatever has beet 
caused to the first class of beneficiaries—the life tenants 
—by the depreciation in the capital value of these invest- 
ments? ‘The loss, such as it is, has fallen, or prospec- 
tively falls, upon the second class of beneficiaries—th 
remainder-men—and it will be useful to consider th 
nature of that loss and the measure of culpability, if any 
in the trustees who incurred it. The nature of the loss 
this : considered as a means of producing annual incom 
the Consols or railway debentures are unimpaired in valu 
if the remainder-man takes them in specie they will bring 
him in exactly the same income as when they were hrs! 
purchased, and even if they are sold in the market at thei 
current price, the proceeds may be reinvested in othe 
gilt-edged securities without any loss of income. It is 
only if they are turned into cash for the purpose of pur 


chasing commodities or paying off debts or !oans tha 
their possessor will be at a practical disadvantage. This 


. ° . "14 adoed 
disparity between the values of irredeemable gilt-edgec 


stocks and commodities is no new thing; it is, 1m fact, the 


one appreciable risk that holders of such stocks have always 
had to take, and although for a considerable number - 
years the relative movement has been in one direction, 
there have been, and will assuredly again be, correspond: 
ing movements in the opposite direction, movements at 
as advantageous to reversioners interested in Consols ane 
railway debentures as the recent movement has been dis- 
advantageous. The question is, has the reversioner : 
moral right to be insured by his trustee against tme™ 
movements, forgoing, of course, any possibility of _ 
from capital appreciation in order to be secured again 
loss from capital depreciation ? 
The writer does not know any authoritative answer ” 
this question. The practice of the courts, which have 
always invested trust monevs very largely in irredeem- 
| able securities, would seem to answer it in the pt 
but one knows of no judicial pronouncement on the pont: 
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Be it remembered that a risk has to be borne by some- 
body; if not by the reversioner, then by the life tenant. 
You throw it on the life tenant when you invest trust 
moneys in redeemable securities of short date, like Ex- 
chequer bonds, National War bonds, some of the Colonial 
Government stocks, mortgages of freehold property, or 
the floating debt of municipal corporations and public 
hoards (often specifically authorised by wills and settle- 
ments). The risk in this case is a risk of fluctuating in- 
come, for when these short-term loans are repaid it may 
not be possible to reinvest the money at an equally good 
rate. You throw it on the reversioner when you invest in an 
irredeemable stock or one whose redemption date is very 
remote. In both cases there is as much chance of gain 
as of loss to the class upon whom the risk is thrown. At 
any particular time and price Consols are as likely to rise 
as to fall (cf. Maxim No. 4 supra). At any particular 
time the rate of interest three or five vears ahead 
is, similarly, as® likely to be higher than the 
current rate as lower. Therefore a development 
unfavourable to one class or the other cannot 
fairly be imputed for unrighteousness to the trustee. 
On the whole, the writer is inclined to the view that the 
life tenant has the first claim to protection against risks, 
whether favourable or unfavourable. The testator or 
settlor has made the assurance of an income to the life 
tenant a prior charge on the trust estate; the claim of 
the remainder-man is less immediate, and his capacity to 
take care of himself (or find somebody else to take care 
of him) in the meantime is assumed. He is therefore, ex 
hypothesi, the better able of the two to suffer some loss, 
and he is compensated for that risk by a corresponding 
chance of gain. But there is a good deal to be said for 
“having a bit both wavs,’’ which one can do by investing 
half the trust fund in irredeemable and the rest in short- 
date securities. Another plan, very convenient in the 
case of children who become absolutely entitled to funds 
on attaining 21 or some other stated age, is to put their 
money into securities redeemable at or about the dates 
when their shares will become pavable. 





THE PRESENT POSITION OF AGRIGULTURE.— III. 


REVERTING to the promise of ** a guarantee ’’ to farmers 
for the future it may be well to recall the wise words of 
Sir Robert Peel, who, in the House of Commons in 1849, 
having declared that the best way to compete with hostile 
tarilts was to encourage free imports, went on to say > 
“The more widely you extend Protection the greater the 
injury you infliet on the national wealth, and the more 
you cripple the national industry.......... The capital of the 
country is the fund from which alone industry can be 
maintained. Industry will be promoted as the capital em- 
ploved is increased The augmentation of capital depends 
upon the saving from annual revenue. Jf you pay more 
for home produce than the price at which you can purchase 
“broad there is a loss in the saving of annual income.”’ 
very argument is as sound to-day as it Was seventy 
years ago. 

One reason advanced for granting a ‘‘ guarantee ”’ 
to our farmers, and, we presume, graziers, is that we 
could produce additional food—to the value of 
£,150,000,000 a year (which would put “a shine upon 
the sovereign ! *) But, it is admitted, in order to induce 
our farmers fo break up fresh land, &c., we must consent 
lo give them ‘‘a guarantee.’* In what respect would the 
commonweal be advantaged by growing this additional 
amount of food at the expense of ‘‘ the guarantee,’’ when 
itis to be remembered that by precisely a similar amount 
(£150,000,000) the foreign countries and our colonies 
Which supply us with the food, valued at that sum, would 
cease to purchase goods from us, or to take loans from 
us, to the same amount? Our great industries would 
suffer, our good relations would be imperilled, and in the 
end the folly of the attempt would be recognised, but 
much evil would have first resulted. 

One argument yet remains to be dealt with, which is 
used by those who wish the electorate to consent to subsi- 
dise the farmers. It is that the Corn Production Act has 
“esulted in our producing three-fifths of the corn consumed 
'n this country instead of two-fifths. The statement 
deserves close examination. The cost to the taxpayer 
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of the Corn Production Act appears scarcely to be con- 
sidered. The following table, based on figures given 
in the Dominions Royal Commission Memorandum (Cd 
8,123), shows the percentage of the corn crops grown in, 
the United Kingdom of the total consumption from 
IQO!I to Ig14 :— 


Excess of Im 


ports of Grain Production | Percentage - 


Estimated 


























and of Meal & in ~ Grown in the 
Flourin Equi, United Consumption! UK. of the 
valent Weight Kingdom. ‘" ™¢ \-4- Total 
| of Grain. \Consumption. 
HEAT, Cwts. Cwts. Cwts. 
BSOB-2985 2... 2000 saeneeas 110,100,000 28,700,000 138,800,000 | 20°7 
SE hisseivdccksnces 111,300,000 31,900,000 143,200,000 | 22°3 
a Gnneadsnsanans 115,700,000 33,400 000 =-: 149,100,000 | 22-4 
SS ee | 
BaRLey Cwts. Cwts. Cwts. | 
| 24,000,000 32,300,000 56,300,000 | 875 
EE Scccncwesnes 19,000,000 31.200,0.0; 50,200,000 | 621 
ERR RA 20,100,000 29,800,000 49,900,000 | 61 
— —— | em - 
Oats Cwts. Cwts. Cwts } 
enna nas umtbia 17,900,000 61 500,000 | 79,400,000 | 774 
Pi ubbnesteritacen 15,600,000 65,000,000 78,600,000 | 82 
1912.191¢ ...... nebecnues | 17,600,000 57,100,000 74,700,.00 | 763 


The average percentage of wheat grown in the United 
Kingdom was from 1go1 to 1905 20.7 per cent. of th 
amount available for consumption. In the next period the 
percentage had risen to 22.3, and from igit to 1914 it: 
averaged 22.4. \Ve may say that it slightly exceeded 
one-fifth of the amount consumed. Barley, which over 
the 14 years about equalled the weight of wheat, 
averaged over the whole period almost three-fifths of the 
amount consumed. Oats, which equalled the combined 
weights of wheat and barley, averaged almost four-fifths 
of the amount consumed. The percentage of the three 
corn crops in the 14 years before the war grown in the 
United Kingdom was in the first period 44.6, in the 
second period 46.4, and in the third period 44.0. Before. 
the war the weight of the corn crops grown in the Unitee 
Kingdom was well over two-fifths, compared with les« 
than three-fifths that was imported. The imports of 
wheat and wheat meal and flour fell from 5,364,000 tons 
in 1916 to 4,846,000 tons in 1918; those of barley alse 
fell from 791,000 tons in 1916 to 280,000 tons in 1918; ane 
those of oats and oat products rose from 674,000 tons ii) 
1916 to 695,000 tons in 191% The imports of oats fell 
heavily in the two years, from 625,000 to 549,000 tons: 
but the imports of oatmeal and rolled oats rose fron; 
{9,000 tons to 145,000 tons. ‘The total fall in the weigh: 
imported of the three corn crops was over a million tons:, 
from 6,829,000 in 1916 to 5,821,000 tons in 1918. Unless 
it is intended to hinder the importation of food supplies, 
this diminution will be quickly made good. But in the 
meantime the fall in the weight of 14 per cent. makes 
the increase in the weight of corn crops grown in thr 
United Kingdom from 5,880,000 tons to 8,472,000 tons 
in 1918 very noticeable, and has led to the boast that 
the United Kingdom is now producing three-fifths instead 
of two-fifths of the corn it consumes. But at what cost to 
the consuming taxpayer?’ A final table showing the yield 
per acre in the United Kingdom of corn and pulse crops 
proves that our farmers are quite capable of obtaining 
the best results from the soil : 

















Average Yield. Wheat. Barley. | Oats. Beaus. Peas. : 

= Bushels Bushels. Bushels. | Bushels, 

1886 to 1895 ........ 28°83 3297 314 | G3 

1896 t0 1906 ...... 31-42 33°55 40°53 23°63 

1906 #0 1915 ........ 33°25 33° 42°37 13 

BITE weanceawes eines 29°10 32.0 41°20 we 

DE vovencd ceeeenhee 30°60 320 43°70 18°00 

_ ae oie 33D 33°8 44°50 370 6) CUM 
During the pre-war vears 1886 to 1915 the average 


yield of all five crops rose steadily. And the yield per 
acre is the best test of husbandry. In the case of wheat, 
the yields in 1916 and 1917 fell below the average of 
1906-15, and the increased yield in 1918 is as much due 
to a favourable season as to the incentive of high prices. 
The same remark applies to barley. Oats fell in 1916, 
but in 1917 and 1918 exceeded the pre-war level. Beans 
had a bad fall in 1917, and were below the pre-war 
average in 1918. Peas fell in 1916, and again in r19t7, 
but had a high return in 1918. 

The preliminary statement of the Agricultural Returns 
for this vear for England and Wales shows that (im spite 
of the operation of the Corn Production Act) the acreage 
sown for wheat has decreased bv 335,500 acres from 
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that sown in 1918, and the acreage under oats has de- 
creased by 217,090 acres, and that under potatoes by 
157,780 acres. The chief increases in acreage have been 
72,210 acres under turnips and swedes, 38,370 under 
mustard, 34,120 acres under beans, and 33,120 under 
rape. But whereas the number of horses has risen by 
10,980, and the number of pigs by 102,490, the number 
of cattle has decreased by 5,900, and the number of sheep 
by 1,351,960. It is to be hoped that the Returns for the 
rest of the United. Kingdom may show an improvement 
upon these figures. An early return of the corn crops of 
the United Kingdom states that the yield of wheat has 
amounted to 7,979,000 quarters, compared with 9,239,000 
quarters in 1915, 8,040,000 quarters in 1917, and 
11,643,000 quarters last vear (see page 35 of Part Il. of 
the Agricultural Statistics for 1918. This shows a decrease 
of 3,664,000 quarters, and will assuredly falsify the boast 
that we are producing three-fifths of the corn that we 
consume. But the yield per acre (283) bushels is lower 
than any shown in the above table. The crop of barley 
is the smallest since 1885, except for the two years 1915 
and 1916. ‘The yield of barley per acre has this year been 
only 29 bushels—far below any shown in the table. Oats, 
although a heavy crop, have yielded nearly four bushels 
below the average. The hay crop has been the smallest 
since 1893, and only equal to about three-quarters of last 
year’s yield. 

To sum up, we have shown that against a decrease of 
306,800 agricultural labourers and farm servants between 
1881 and 1911 there was an increase of 7,909 (34.4 per 
cent.) in the number of farm bailiffs and foremen; of 
121,202 gardeners, nurserymen, seedsmen, and florists (an 
increase of 72 per cent.), and an increase of proprietors 
and attendants of agricultural machines, woodmen, 
thatchers, and others engaged in or connected with agri- 
culture amounting to 13,877 (60 per cent. increase), all of 
which classes earn higher wages than the mere agricul- 
tural labourer. We have also shown that by growing corn 
crops in compliance with the Corn Production Act we 
have greatly lessened the growth of roots, ‘‘ the natural 
provender ’’ of our herds and flocks, and, finally, that the 


yield per acre (the best test of husbandry) had been in- 
creasing before the war . 


ee 


Business Notes. 





National Debt.—The Finance Accounts for the year 
ended March 31, 1919, have now been published, and we 
are enabled to adjust our National Debt table, given on 
another page, down to the period covered by these 
accounts. We cannot, however, see any reason why the 
figures in the statement of income and expenditure issued 
each weck by the Treasury should not agree with those 
given in these annual accounts. But even if this could 
not be done, the corrected figures might be issued, we 
would suggest, earlier than December for the year ended 
in March of the same year. The accounts show that the 
total National Debt at March 31, 1919, was £7,481 mil- 
lions. The total of 44 per cent. War Stock is shown at 
just over £14} millions. The great War Loan is given 
as , 2,067 ,800,000, while ‘‘ Other Debt” is stated at 
4,1,241,400,000. In accordance with the figures recorded 
in these accounts, our National Debt table will show a 
decrease of £/9,600,000. 





Agcicultural Conditions.—The monthly report of the 
Board of Agriculture states that over most of the country 
the weather of November was very favourable to autumn 
cultivation and sowing, the exception being the north- 
eastern counties, where frost and snow, followed by wet 
weather, seriously interfered with the work, while in 
Wales and a few other localities there were stoppages of 
longer or shorter duration. Except in the north-east, 
therefore, where the position is not far from normal, 
autumn work is considerably more advanced than usual 
at this time of year. The cold weather has generally 
caused germination of the winter corn to be slow, but 
where showing it is a satisfactory plant, more especially 
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that sown early. It is estimated that about three 


7 -lourth 
of the area intended for wheat has now been sow, aa 
. whi, Ale 
that the area already actually seeded is about the < me a 
: as 

on December rst last year; but the season \ 


as then more 


backward. Of other winter corn about the same rea a 
“iva dS 


last year has now been sown. Potatoes have 
been lifted under very favourable conditio 


tyr 


practic ally all 


' 
' ° 
NS; the 


. . crop 
is (except in the extreme south-western counuies, Ia 
disease is reported to be rather prevalent) sound, and yp. 


usually free from disease. The tubers are, however 
small; and the total production in England and Wales. 
from an area of 475,000 acres, amounts to 2,732,000 tons, 
being at the rate of §.7 tons per acre, or three-fifths of a 
ton below the average. Mangolds have nearly everywher 
been clamped, though some fields here and there are re. 
ported not to have been pulled yet; there is not much 
mention of damage by frost. Turnips and swedes are 
now being generally raised wherevereit is not intended 
to feed them on the ground. Roots generally are sound, 
and in very good condition. The yield has been small. 
Mangolds have yielded 16 tons to the acre, nearly 3} tons 
below the average, and the total production, 6,320,000 
tons, is nearly 2,000,000 tons below last year. The total 
production of turnips and swedes is estimated to be 
11,190,000 tons, or at the rate of 11.4 tons to the acre— 
some 800,000 tons below last year. As the yield of hay 
was also very light—about 5,200,000 tons—there is thus a 
shortage of all the three principal kinds of winter feed- 
ing-stuffs, and farmers will have to exercise the greatest 
care to make them last through the winter. Compared 
with the past ten years, there is a shortage in England 
and Wales of nearly 2,000,000 tons of mangolds, over 
2,000,000 tons of turnips and swedes, and nearly 2,500,000 
tons of hay. Barley is also 300,000 quarters less than 
usual, but owing to the increased acreage, there are fully 
800,000 more quarters of oats. Live stock, owing to the 
very cold weather and generally bare condition of the 
pastures, have only done moderately well during the 
month. They have been brought in from the fields, and 
farmers have been obliged to break into the scanty supply 
of winter foods earlier than usual. Ordinary farm labour 
has been everywhere sufficient, and in some cases plenti- 
ful; skilled labour, however, is still mostly scarce, 
although complaints on this ground are beginning to be 
less numerous than of late. 





The World’s Supplies of Wheat.—The important ques- 
tion of the future of wheat production, with special reter- 
ence to the Empire, is dealt with at length in the current 
number of the Bulletin of the Imperial Institute. The 
annua: production of wheat in the world before the war 
amounted to about 110,000,c0o tons, the largest pro- 
ducers being the Russian Empire, with an output ol 
22,000,000 tons, and the United States, which provided 
nearly 19,000,c00 tons. During the war the production 
in Europe as a whole, and in Russia in particular, de- 
creased considerably, but outside Europe there was 4 
great expansion. The acreage under wheat in Canada, 
the United States, Argentina, India, and Australia 10 
1918 was over 25 per cent. larger than the average acreage 
for the five years before the war, and it is considered that 
at the present time there is a sufficiency of wheat, eve? 
without the help of Russia, to meet the requirements ol 
the world. As regards the future also there is reason lor 
optimism. There are vast areas of land suitable for wheat- 
growing yet to be opened up in Canada, Australia, South 
America, Siberia, and other countries, whilst the present 
low average yield of 13 bushels per acre is susceptible o! 
great improvement. In recent years the increase !0 the 
world’s production has been due, to a great extent, to a" 
increased yield per acre, and there is every reason 1 
believe that with the introduction of improved drought 
and rust resistant varieties the rise will be even more rapid 
in the future. 





Lancashire and the Anti-Dumping Bill.— Opposition to 
the Government Anti-Dumping Bill is increasing Lan- 
cashire, writes our Manchester correspondent. T raders 
of all shades of political opinion believe that the provis!0"> 


will be detrimental to local industries, and strong objec: 
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tion is being taken to the bureaucratic control which will 
prevail if important matters are to be decided by the pro- 
posed special committee set up by the Board of Trade. 
The Manchester Chamber of Commerce is NOW consider- 
ing the Bill. The several sectional committees have met | 
this week, and on Monday there is to be a special meeting | 
of the directors to receive the reports. It is understood 
that the India, the China and Far East, the Egypt, Levant 
and North Africa, the chemical, and home and overseas 
committees have condemned the Bill without qualification. 
This development is rather striking, in view of the change 
in the political complexion of the directorate which took 
place about four years ago, when the whole of the Free- 
trade members resigned in a body. It is probable that 
on Monday the Board will decide to request the Govern- 
ment to consult the associated Chambers of Commerce 
before the Bill is proceeded with. This week, at the share- 
holders’ meeting of Messrs Samuel Barlow and Co., 
Limited, dvers and finishers, in Manchester, Mr Alfred 
Watkin, the chairman, said that, ‘‘ unless the Board of 
Trade will remove its embargoes on the importation of 
dyes and suspend its licensing system for, say, six months, 
the country’s trade is going to be very seriously hurt.’ 
On the proposal of a shareholder, a resolution condemn- 
ing the Anti-Dumping Bill was carried unanimously, 
chiefly on the ground that too much power is being placed 
in the hands of the President of the Board of Trade. 



































Phoenix and Norwich Union.—It is officially announced 
that the directors of the Phoenix Assurance Company, 
Limited, and the Norwich Union Fire Insurance Society, 
Limited, have agreed on a basis for a provisional agree- 
ment for the fusion of the two companies. This pre- 
liminary announcement is made to protect the interests 
of the shareholders, to whom, in the course of a few 
days, letters will be sent giving full particulars. The 
terms of the agreement will be announced shortly, but it 
is understood that each company will maintain its present 
organisation. The arrangements, if carried into effect, 
will produce a powerful combination, and should be to 
the interests of the shareholders of both companies. The 
assets of the Phoenix are now about £20,000,000, and 
those of the Norwich about £5,000,000. The £25 shares 
of the latter, £3 paid, rose 6} points to 96} on Thursday 
on the news of the proposed alliance. 





Mineral Production in India.—The annual report on the 
production of minerals in India during 1918 by the 
Director of the Geological Survey of India has just been 
published. It shows that there has been an apparent 
increase of nearly £2} millions, or 18 per cent., 


in the value of the total production over that of 
igi7. The value figures, however, are artificial, 
and do not necessarily give a true indication of 
the state of the mineral industry, since the pre- 


vailing high freights and increased cost of production 
have in certain cases resulted in the closing down of 
all but high-grade producers. There is an increase of 
Over 24 million tons, or about 14 per cent., in the output 
of coal, which is valued at over £6 millions. The output 
ol gold (which comes next in the list of mineral products 
in order of value) fell by a little over 38,000 ounces to 
536,118 ounces. There was a considerable increase in 
the output of iron-ore. The Tata Iron and Steel Company 
produced 198,064 tons of pig-iron and 130,043 tons steel, 
including rails, while the Bengal Iron and Steel Company 
Produced 49,348 tons of pig-iron, 12,114 tons of ferro 
manganese, and 21,776 tons of cast iron castings. The 
Output of manganese ore fell from about 591,000 tons in 
1917 to about 518,000 tons in the year under review. As 
usual, over 80 per cent. of the production came from the 
Central Provinces. The amount exported was about 
351,000 tons, and considerable stocks were he!d in India 
at the end of the year. The urgent demand for mica in 
all the Allied countries resulted in an increase of over 20 
per cent. in the declared output, which rose from 41,000 
Cwts in the year 1917 to nearly 55,000 cwts in 1918. As 
usual, the exports considerably exceeded the recorded 
Production, and amounted to 60,075 cwts, valued at 
4£:625,741. This figure is less by 2,359 cwts than the 
able supply, rather less than the year before. In 1916-17 the 
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HARRISONS & CROSFIELD, LIMITED. 


ISSUED CAPITAL .... 1,398,356, 


1 to 4 Great Tower Street, London, E.C.3, 


with Branches and Allied Companies in 








Australia India New Zealand 
Borneo Japan South Airica 
Canada Java Sumatra 
Ceylon Malaya U.S.A. 

China Morocco 


Manufacturers desiring representation in any of the above 
Countries are invited to communicate with the Company. 


ieee eet at tne | 
during the year by four million gallons to 286,583,011 

gallons, which, however, is still lower by 11 
gallons than the output for 1916. 
hgures, there is littke of general interest in the report, | 
except that the output of wolfram, an industry which was 

considerably fostered by 
slightly decreased, the figures for the year being 4,431 ; 
tons, of which most came from Tavoy. ~ 


million 
Apart from these : 


Government during the war, 





The Indian Cotton Crop for 1918-19.—The statistics of 


the last cotton crop for the season ending August 31st are 
only partly available, owing to the monthly returns of 
September and October last year being continued on a 
war basis, and giving no information of the quantities ex- 
ported to each foreign country. 
debted to a correspondent who has obtained the returns: 
by cable. 
monsoon rains last year, the crop proved to be the smallest : 
for fourteen years, as it but slightly exceeded 4,000,000 ° 
bales of 400 lbs each. 
tion was the same as in the previous year, the total yield: 
was approximately 4,031,000 bales—173,000 bales less; 
than in 1917-18, and 953,000 bales smaller than in the: 
season before, while it fell short of the record season of 


We are, however, in-; 


Owing to the partial failure of the South-West 


Assuming that the home consump-: 


1913-14, the last pre-war one, by no less than 2,653,000° 


bales, or nearly 40 per cent. 


To the official returns of the two preceding ones we 


have, in the table below, added those of the one just closed 
to August 31st, and also show the average for the five: 
years ending June 


30, 1912-13 :— 
(In Thousands of Bales.) 


| Average 








1916-17. 1917-18.) 1918 19 Five, 

1912-13. 

ExportstoGreat Britain ......, 203 266| 113 98. 
ps Continent ....ccces- 366 98 136 1,077 | 

Bar East ...ceoeee.| 1,510 1,047] 958 a: 

se Elsewhere .....+s00- 13 25 45 
Total ..ccccssceseeee-| 2092) 1,436} 1,258) 2,152 

| cadninceniniinidatintiamectincanasteceell | 

Home Consumption—Mills ....| 2,154 | 2,044 | *2,044| 2,017 
al...) 750} 750| *750| 850 

Total ..scsesseeceeees| 2904| 2,794 | 92,794) 2,867- 

Grand Total .........., 4,996} 4,230| 4,046} 5,019 

Less Imports ....+++++:) il 26 | 15 | 76: 
Approximate Crops ....! 4,985 4,204! 4,031 | 4,943 





* Previous year’s returns assumed. 


But 31 per cent. of the crop was exported—4 per cent. les; 
than in the previous year, 11 per cent. smaller than in the 
preceding one, and 124 per cent. below the five years’ 
mean. The assumed home consumption, consequently, 
rose to 69 per cent., compared with an average of 58 per 
cent. The shipments to the United Kingdom again fe;{] 
to less than 3 per cent., compared with 6.3 in the previous 
season and a five years’ average of 2 per cent. War cor- 
ditions prevented the shipments to the Continent exceec- 
ing 3.3 per cent., 1 per cent. more than in the year before, 
and compared with a pre-war average of nearly 22 pér 
cent. Japan (and the Far East) which began just twenty 
years ago to be an important buyer, and ten years later 
its principal one, secured last season a fourth of the avail- 
able supply, rather less than the year before In 1916-17 thie 
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pared with the five years’ average of nearly 20 per cent. 


400 Ibs, was as follows :— 


Bales. % 
WembAG ncccccccccccess ea 
Caloutta cecsccccccccccsccccess 91. 24°72 
Basel. ccosccccevcccecccccscs 16,132 .. 1°28 
Madras ports ........csecsseees 61,137 .. 486 
Rangoon ..ccccccccccccsecsvess 57,614 .. 463 


8 
3 | 


Total ....cccccccscves 1,251,533 


Bombay maintained its supremacy, more cotton passed 
through Calcutta, but Karachi again dropped heavily. The 
total shipments from the Madras ports—Madras, Coco- 
nada, and Tuticorin—show little change, but Rangoon 
improved. Fuller information will doubtless appear, as 
in the past, in the final memorandum of the Director- 
General of Statistics, issued towards the end of February, 
with his forecast of the crop of 1919-20, the picking of 
which is now preceding in Northern Indian, and the sow- 
ing of which has not yet been completed in the South. In 
his second forecast, just received, the area sown to 
October Ist is given as 18,822,000 acres, which is 19 per 
cent. above the October estimate of last season, but 14 
per cent. below that of 1917-18. Weather conditions had, 
on the whole, been favourable, and the condition of the 


reached in the final memorandum in February. In the 
third forecast, in December, the first estimate of the yield 
will be given. Commercial opinion in Bombay, we learn, 
anticipates that the year’s receipts at that port will reach 
3,200,000 to 3,500,000 bales, which points to a crop in the 
neighbourhood of 5,500,000 bales. In the past season the 
Bombay receipts were 2,490,000 bales, compared with 
2,251,000 bales in the previous one, and 3,026,000 bales 
in 1916-17. The stock at that port at the end of August 
slightly exceeded 1,000,000 bales, compared with 725,000 
bales a year before. 





Japanese Finance in November —Advices from Tokyo 
state that abundance of money marked the early part of 
the month, but that after the unexpected raising of the 
Benk rate on November 18th the market stiffened quickly. 
he discount rate then rose to 2 sen 4 rin, or 8.76 per cent. 
per annum, and money at call to 2 sen 7 rin, or 9.85 per 
cent. per annum. ‘Figures of Stock Exchange deliveries, 
bank clearings, and advances and note circulation of the 
Bank of Japan all touched new high records in November 
at 97,000,000 yen, 242,000,000 yen, 465,000,000 yen, and 
1,279,000,000 yen respectively. At the same time, new 
records were created in leading commodity markets. The 
silk market was prominent for great buoyancy, due partly 
to eager demand by American buyers. The price of 
standard raw silk reached an unprecedented height at 
2,900 yen, and agrarian varieties rose still more, and con- 
tinued in demand. Quotations for standard cotton varns 
reached 680 yen—the highest price ever recorded. At 
this point the Government stepped in and took steps to 
restrict cotton exports. Thereupon quotations fell by 50 
yen, but -"ickly recoverd the loss, and the market re- 
sumed its strong tone. 


London and River Plate Bank.— The report of the 


ber 30th last shows inal net profits amounted to £505,574, 
as compared with 4,400,394 for the previous year. The 
dividend on the ordinary shares is maintained at 15 per 
cent., requiring £270,000, but while £,100,000 was trans- 
ferred to reserve a year ago, no allocation is now to be 
made. It is proposed, however, to capitalise £240,000 of 
the undivided profits, and pay up a further £2 on the £2 
shares, which will then have £17 paid on them. The 
balance to be carried forward to the next accounts will 
then be £319,325, and the paid-up capital £,2,040,000. At 
September 3oth the reserve fund was £2,100,000, and 
deposits £.36,071,239. An extraordinary meeting is to be 
held on Tuesday next to sanction the necessary alterations 
in the articles of association. In July, 1918, it may be 
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The share of the exporting ports and the actual quantities 
despatched, reduced to bales of an uniform weight of | 


crop was reported to be good. There is, consequently, a 
fair prospect of an area of about 24,000,000 acres being 


London and River Plate Bank for the year ended Septem- | 





{December 13, 1919. 
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despatches in this direction exceeded 30 per cent., com- recalled, a union of interests between the bank and Lloyds 


Bank, Limited, was arranged, the latter now holding 
117,941 out of 120,000 shares. 





Peruvian Corporation.— Although the gross receipts from 
the railways and steamers owned by the Peruvian Corpora- 
tion for the year ended June 30th last were very little 
smaller than in the previous year, the net receipts were 
considerably reduced by the higher cost of labour and 
fuel, the exchange rate of the Peruvian sol having no 
effect on the sterling figures, the average rate—26} pence 

-being the same as in the previous year. Net receipts 
from the railways, &c., were £386,364, as compared with 
£458,041 in the previous year, and £.431,654 for 1913-14. 
No income was derived from guano, the dispute with the 
Government being still unsettled, but the report states 
that negotiations are in progress in respect of the admitted 
balance of 762,872 tons still remaining unshipped under 
the contract of January, 1890. There was a receipt of 
£95,000 on account of annuity from the Peruvian Govern- 
ment, representing one year’s annuity of £80,000, and 
£15,000 in payment of instalments of arrears to the end 
of December last. Interest and other sundry receipts 
brought in £31,641, making a total income of £513,005, 
as against £597,979 a vear ago. Results for the past 
five years are compared in the following table : 


Year to June 30. 


ee 


1914-15.| 1915-16.) 1916-17. 1917-18.) 1918-19 


Fs Sv om | ££ } @ 
Railway net revenue .. 222,336 | 347,051 | 372,62. | 458,641 | 386,364 
Government annuity .. 40,000, 10,C00 110,000 110,000 95,000 
Guano aceount ........ 136,843 | 87,457, .. | .. | «. 
Interest,exchange,éc.... 7,536) 21,684 40,282 | 29,337 31,641 











Total income ...... 406715 | 466,192 | 525,033 | 597,979 513,005 
Administration ........ 19,862; 20,932 21,976 23,389 | 31,892 
Balance of revenue .... 386,853 | 445,260 503,057 574,590 481,113 
Deb. int. (4 %) ........ 216,000 | 216,000 216,000 | 216,000 | 216,000 
Sums written off ...... 48,195! 65,781| 84,370) 72,271 48,317 
Deb. amortisation......, 54,000} 54,000, 54,000, 54,000 54,000 
Available balance ...... 68,660 109,479 148,687 | 232,319 162,796 
Be CABTEUS oc cccccccces 4 ob a ee 0 
Additional deb. int. (2%) *54,0C0 | *54,000 | 108,000 108,000 108,000 
18,642 | 18,643 | 74,575) 111,861 74,576 





Preference dividend .... 





(4%) | (&%) | @%)| Gb %)) (%) 
Year's balance ...... ... Dr3,952| 36,836 |Dr33,886. 12,458 |Dr19,780 
Brought forward ...... 150,553 146,571 183,407 149,521 | 161,978 





—_- 





Carried forward........| 146,571 | 183,407 | 149,521 | 161,979 142,198 


— a 


* 1 per cent. 
Preference stockholders only get 1 per cent., as against 
i} per cent. a year ago, bringing the arrears acc rued to 
date up to 913% per cent. The usual additional 2 per cent. 
i» paid to debenture-holders, and £954,000 is set aside for 
debenture amortisation, while the balance forward is re- 
duced by £19,780. Changes since 1912 in the principal 
items of the balance-sheet are shown below :— 











Liabilities. Assets. 
| Sinking | Invest 
Fund, | ; te, 
June 30. Deben- , ee Reserve,| Conces- Rail- "Bills, 
_ tures. “pig, |lnsurince| sions, &c. ways | and 
* | and Net, Cash. 

‘Revenue. 
; r Pea i—> i vod £ | » Ss 
1912 ...... (5,236,750 67,228 | 1,159,121 12,772,305 9,682,939 259, 


1913 ....../5,176,000| 71,769 | 1,253,291| 12,772,305 9,700,667) 258,771 
1914 ......|5,111,750, 130,829 | 1,370,807 ee gers ae 323. 





1915 ....../5,043,850/101,634 | 1,331,057 12,772,305'9 675,84 
1916 ....../4,975,450) 84,651 | 1,440,396) 12,772 305 9,568,853) 63] 
1917 ....../4,903,800| 89,112 | 1.596.049) 12,772,3059,526,033) 540. 


1918 ...... 4'824,050| 125,153 | 1.734,037| 12,772 305 9,506,566 579.520 
1919 .... ..'4,739,700! 120,001 | 1,770,044" 12,772,305 9,506,566 566.65 








The company’s operations in land resulted in a profit o! 
£843, as against £1,585 in the previous year. A trial 
cotton plantation has been established. The guano ques 
tion is still a stumbling-block, and until it is settled pre 
ference stockholders cannot expect much increase in thei 
dividend. The report states that the monthly payment of 
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annuity is being regularly made, and the Peruvian Govern- | to the same denomination, and 
ment has promised to accelerate the payment of arrears, | been devised. 


which amounts to £58,488. 





Dunlop Rubber Issue.—The Dunlop Rubber Company 
has issued a statement to the Press in connection with 
the issue of 1,000,000 ordinary shares approved by a 
representative meeting of sharcholders on December 1st 
last. It was stated by the chairman at the meeting that 
letters of renunciation would not be issued, and the recog- 
nised representative of the Stock Exchange on such 
matters intimated that there was no objection to the pro- 
posed course of procedure. Arrangements were accord- 
ingly completed for the issue to be made on Decem- 
ber roth, but the directors were informed on Decem- 
ber 5th that the Stock Exchange Committee raised objec- 
tions to the form of issue, and had decided that if renun- 
ciation letters were not issued the quotations of all the 
company’s issues would be withdrawn from the Official 
List. The issue has therefore been postponed, and a 
further statement will be made to shareholders and 
through the Press in due course. 


Ind, Coope’s Recovery.—One of the most striking illustra 
tions of the prosperity which the brewing industry has 
enjoyed during the war is afforded by the accounts of Ind, 
Coope, and Co. Drastic reorganisation of this concern 
was found necessary in 1912, and the outbreak of the war 
found the company still faced by a hard struggle. But 
prosperity began to arrive before the war was old, and 
ordinary dividend paying was resumed with a 5 per cent. 
distribution in respect of 1916-i7. This was followed by 
an advance to 74 per cent. for 1917-18, and for the year 
ended September 30, 1919, the ordinary shareholders re- 
ceive 15 per cent. How the figures have improved since 
the war began is shown below :- 





Interest on To | 
Gross Debenture Depre- | Ordinary | Carried 





Profits. | Stocks and | ciation, | Dividend. "°er¥®| Forwa’d. 
Mortgages. | ; 

| sg £ £ £ sis 
1914..| 110,821} 58,332 28,516| .. .. | 14,290 
1915..| 146.238] 54,300 34,375 a 40,000 680 
1916..| 152.906, 53625 | 36,084| .. 50.000, 2,484 
1917..| 204,717] 58186 | 34,186 | 14,026 50,000) 23,277 
1918..| 392,575] 55,686 | 29991 | 20671  185,000| 57,281 
55.722 | 39,373 49,594 | 285.000| 103,872 


1919..! 474,202 49,594 | 285.0 


Before payment of ordinary dividends substantial allow- 
ances have been made to reserves, totalling last year 
£285,000. Evidence of the company’s recovery is per- 
haps best seen in an analysis of the main items in the 
balanee-sheets of 1919 and 1914 :— 


LiABILITIES. 
1914. 1919. Inc. or Dec. 
& £ £ 
Ordinary shares.......... 276,765 .. 472,322 .. + 195,566 
Debenture stock ........ 1,607,303 .. 1,645,705 .. + 38,402 
Sundry creditors ........ 125,993 .. 393,378 .. + 267,385 
Special reserve ......... ‘“ as - 400,000 .. + 400.000 
General reserve ......... - on 100.000 .. + 100,000 
Deb. redemption fund.... — ae 70,000 .. + 70,000 
Profit and loss ......... A 21,292 .. 153,466 .. + 132,174 
ASSETS. 
1914. 1919. Inc. or Dec. 
£ £ £ 

Purchase of business, &c. 1,362,326 .. 1,696,765 .. + 334,439 
Fixtures, fittings, &c. .... 154,930 .. 109,855 .. — 45,095 
Sundry debtors.......... 248,024 .. 300,854 .. + 52,830 
Treasury bills, &c. ...... mn .. 627,596 .. + 627,596 
Trade investments ...... 29,019 .. 296,284 .. + 267,270 
icedestndeiatemiiitnc es 104,646 .. 236,325 .. + 131,679 
Btocks ....ccccccccccese. 214,553 .. 325,876 .. + 211,525 


Balance-sheet changes on the year are analysed in the 
usual column of this issue. Ind, Coope ordinary shares 
are now quoted at 14%, at which price the yield on the 
basis of the latest dividend is £8 5s 6d per cent. 





Trust and Loan of Canada.—The directors of the Trust 
and Loan Company of Canada propose a reorganisation 
of thecapital. At present it consists of 43,000,000 in £20 
shares, of which 100,000 have £5 paid, 25,000 £3 paid, 
and 25,000 £1 paid, or a total of £600,000 paid up. The 
object the directors have in view is to bring all the shares 
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an ingenious scheme has: 

‘ The first step is to call up £2 and £4 on! 
the 4,3 paid and £1 shares respectively, making the paid- 
up capital £750,000. The next is to make the 
capital £/3,000,000 in 1,800,000 shares of £2 each, and 
issue these with 8s 4d per share (£:750,000 in all) credited 
as paid in exchange for the 150,000 £20 shares, £5 paid, 
at the rate of 12 shares of £2 each (8s 4d paid) for each 
#20 share (£5 paid). Finally, by capitalising £600,000 * 
from reserves and crediting 6s 8d per share as paid up on ! 
each of the new #2 shares, the amount paid would be} 
brought up to 15s per share. The uncalled capital would ; 
thus remain at the same figure as before, but the liability | 
on each share would be reduced. If the scheme is carried: 
through, dividends will have to be paid on £°1,350,000, to 
which the paid-up capital will be increased, instead of on 
£,000,000, as hitherto. 


John I. Thornycroft.— uring the war the accounts of: 
John I. Thornyeroft and Co. were produced at very irre-: 
gular intervals owing to difficulties of assessment for: 
munitions levy and excess profits duty. But these diffi- 
culties have now been overcome, and the report and 
accounts for the year ended July 31st last appears at the 
normal time. Trading profits are no longer given, but 
net profits for the year show a small increase, as will be 
seen from the table below, which summarises results for’ 
the last four years :— 


1915-16. 1916-17. 1917-18 1918-19, 
£ £ £ & } 
WOOO PENNE 2. cccsevcces ? -- 96,295 .. 88,224 .. 93,675 


Brought forward ...... ? -- 23119 .. 296547 .. 46,903 





90,987 .. 119,414 .. 114,771 .. 140,578 
Reserves, &c........... 30000 .. 55000 .. 30.000 .. 39,250 





Pref. dividend ........ 11,880 .. 11,880 .. 11,880 .. 11.880 

Ord. dividend ..... --. 25,988 .. 25988 .. 25988 .. 37,500 
(174%) -- (17H %) =. (LTH) -. (1ZH% 

Carried forward ...... 23.119 .. 26596 .. 46905 .. 61,94 


During the year the ordinary share capital was increased 
from, 4,148,500 to 4,300,000 by the creation of new £)1- 
shares, shareholders paying up ios, and the other 10s 
being provided out of reserves. This accounts for the 
reduction in the rate of dividend from 174 to 125 per cent. 
and for the increase in the amount required to pay it. The 
eapital has now been further increased by an issue of 
£250,000 participating preferred ordinary shares sanec- 
tioned in August last. The reserve fund is credited with 
£24,250 out of last year’s profits, as against £.25,000 a 
year ago, and £5,000 goes to the benevolent fund. The 
balance-sheet shows few changes of importance. Good- 
will, which stood at £86,672 before the war, has now 
been written down to £,1,000. he report states that the 
business offering for commercial vehicles and marine 
motors is more than the company is able to cope with. 





India Rubber and Gutta Percha Results.—In the India 
Rubber, Gutta Percha, and Telegraph Works Com- 
pany’s report for the year ended September j3oth 
last it is stated that the difficulties arising out 
of the reconstruction period have had _ the antici-. 
pated effect of reducing output below the war stan- 
dard, with a corresponding reduction in profits, but for all 
that, shareholders can view the year’s results with satis- 
faction. In the comparative statement of the profits of 
the company for the last seven years, which we give 
below, it will be seen that the to per cent. dividend is still 
maintained, and though nothing has been placed to re-; 
serve in the past year, ‘‘ depreciation ’’ has been on 1: 
substantial scale, while 4/100,368 is carried forward to 
next year’s accounts. : 








| 1916. | 1917. | 


‘ 
1918. | 1919. 


September 30. | 1913. | 1914. | 1915. 




















8 Sr pia a Bae Sot Bot: Cae a 
Gross profit........ ..++| 176,855 | 101,964 | 207,117 288,937 350,865 388,127 357,768 
————_— |_| —_—q—“— —_——_—., 
General expenses...... | $2,435 78,814; 82001! 90,599 117,806 134,773 147,066 
tax, directors’ 
“Enon cored tel 3.008 | 2,115; 4.503; 10,845 22,796) 44.956 172,257 
Depreciation ..........| 23,861 | 23,957 | 24,199; 35,714 28,113) 44,807) 44931 
Deb. interest .......... 16 000 | 16,000 | 16,000, 18,000 20,000 20,000 20006 
Net profit............ 51 551 \Dr15922| 80,406 | 133,778 162,150 | 143,589, 71,913 
Balance forward ...... om bed 1,052 | 18,938 40,216) 59,865 90956 
Total available for-——|—— | ————_—_~ —_—_— —_—" 
dividends ceusaneres 57,455 [Dv 1268) $1,438 152.716 202,366 203.455 | 162,86 
Reserve ........-.+.+-| «« |Dr50000| .. | 50,000 ior 50,000; .. 
4. aa a. 8 ne ome . Bit Se ii) gies 
Pref dividend ........| 12,500) 12,500 | 12.500 | 12,500 12,500 12.500; 12506 
Ord. dividend.......... 37,500; 25000) 50000, 50,000 50.000) 50,000, 500% 
TH%) | & %) | (10%) | 0%) (10%) | (10% | (10%) 
Carry forward ........ 7,455! 1,055| 18,958) 40,216) 59,866 90,955 ' 100,364 
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‘‘Income-tax ’’ is higher at £70,000, but it is an esti- 
mated liability, and all of this amount may not be needed. 
Investments are split up in the balance-sheet this year into 
two items, war stocks £169,638, and ‘ shares in other 
companies, &c.’’ £100,597. We note that the auditors 
give their usual report, ‘‘ subject to the correctness of the 
value placed on the shares in other companies, as to 
which we are unable to certify,’’ but they add that this is 
‘‘ amply provided for by the reserve fund.”’ 































pose, however, that this circular letter was not sent 
those Swiss leading banks which have sufficient €xperie . 
in trading with foreign securities. But in the last ae 
months many open securities of German origin were _ 
posited by German taxation defrauders with smal] “toe 
saving banks all over the country, especially jp a 
Eastern and Central part of the country. For this aoa 
I stated, ‘‘ It is a matter of experience that such open 
securities have a dangerous tendency of becoming ¢oj. 
laterals for loans.’” The formulation of this phrase—a 
tendency is not yet a fact—does not suggest that I jp. 
tended to give ‘‘ the misleading impression, as regard; 
the situation of the Swiss banks,’’ which the writer of the 
letter feels the necessity of rectifying. There are some 
Swiss banks seriously compromised by credits afforded 
to Germans or by investments made in German secyri- 
ties, but these investments are to my knowledge not of 
1ecent origin. I wrote in my article of the risks involved 
in future ‘‘ temptations.”’ 


Washington, Mexico, and Europe.—President Wilson has 
virtually rejected the Republican demand for immediate 
action against Mexico, but his rejection, though strictly 
constitutional, widens his breach with the Republicans, 
and so tends to prolong the conflict over the Peace Treaty 
and to increase the improbability that America will come 
to the rescue of starving Central Europe. Senator Fall’s 
resolution only requested the President to break off diplo- 
matic relations with the Carranzist Government; but 
foreign affairs, other than treaties and the appointment of 
diplomatic and consular officials, are committed 
by the Constitution to the Executive alone, and President 
Wilson is not the man to strain its text in favour of his 
opponents. The evidence on which the revolution is based 
is said to prove that the Carranzist troops have had 
orders to fire at Americans on the border, and 
have been offered rewards for killing them, and that 
President “Carranza knew and approved of a sen- 
sational plot hatched in October, 1918, by the Mexican 
branch of the Industrial Workers of the World—the ex- 
tremist Labour organisation already guilty of many out- 
rages—to raise a revolution in the United States, seize two 
ports in California and one in Mexico, establish the revo- 
lutionary capital in Colorado, and reward the Mexican 
Government for its assistance or acquiescence by 
the cession of Texas, New Mexico, and Arizona. The 
plot is even more absurd than was the German offer of 
Texas to Mexico, for only a German diplomatist or a 
Mexican could conceive that the border States, even if 
nominally ceded, would tolerate Mexican rule. Before 
taking the charges seriously, it is advisable to await the 
evidence ; but they are consistent with the Carranzist 
attitude towards the United States. The suggested rup- 
ture of diplomatic relations would only be a preliminary 
to armed intervention, and, though Mexican unrest is in- 
creasing, and President Carranza’s attitude is provocative, 
President Wilson very properly desires to avert war if he 
can. The satisfactory settlement of the coal strike on the 
basis of an immediate increase of 14 per cent. in wages, 
plus the consideration within sixty days of a further in- 
crease by a Commission representing the men, the em- 
ployers, and the public, removes a great danger to the 
domestic peace of the United States, but cannot imme- 
diately relieve the paralysis of traffic. The consequences 
of the strike, combined with the Mexican danger and the 
delay of the Peace Treaty, increase the probability that the 
United States Government will feel unable to spare more 
money for Europe. Over and above the loans subscribed 
by the American public, the United States Government has 
lent France, Great Britain, Italy, Belgium, Greece, and 
Roumania, nearly $10,000,000,000, under a statute passed 
in 1917, permitting loans to the Entente Powers and their 
Allies. But, as the Morning Post pointed out on Wednes- 
day, no credits with enemy or neutral Powers can be 
opened without further legislation, and the President has 
said, in his Message, that the time for further credits to 
Europe has passed. Congress in any case would refuse 
them, and a Peace Treaty weakened by reservations must 
inevitably entail proposals for an immense increase in the 
army and navy; the naval programme, indeed, is already 
set forth. On all grounds, therefore, the Government and 
the public are unlikely at present to help Central Europe. 


Tue Royal Society of Acts, John street, Adelphi, Lon- 
don, W.C. 2, announces that on December 17, at 4.30, a 
paper on ‘‘ The Present Economic Position of Russia and 
Some Aspects of its Future Development,”’ will be read 
by Constantine Grunwald, late Chief of Intelligence De- 
partment, Russian Ministry of Trade and Industry. 


Sir Georce Paisu will speak on the League of Nations, 
on December 16th, at 2.30 p.m., in the Council Chamber 
of the Guildhall, City, under the auspices of the Industrial 
League and Council. Lord Parmoor will take the chair. 
Admission free. 


Tue University of London, King’s College, and the 
London School of Economics announce that the Gilbart 
Lectures on Banking, 1920, will be delivered by Mr 
Hartley Withers, editor of the Economist, on Mondays, 
January 12th, January 19th, January 26th, February 2nd, 
at 6 p.m., and will be repeated on Thursdays, January 
15th, January 22nd, January 29th, February sth. Subject, 
‘* How the Banker serves the Community.” 

(Oe eee 


BRIGHTON. 
STOCKS - £40,000. 


ROBINS, Ltd., ‘ports’ 











Obersea Correspondence. 


FRANCE.—OPENING OF THE CHAMBER—THE 
EXCHANGE PROBLEM—LOTTERY LOANS AND 
EXvESS PROFITS—A RECONSTRUCTION POLICY 
—BOURSE. 
(FROM OUR CORRESPONDENT.) 
Paris, December 10. 

THE particular event of the week has been the opening ol 
the new Chamber with a return to it of the Deputies of 
Alsace and Lorraine. Constituting, as it does, the formal 
re-union of French territory, the opening meeting of the 
Chamber will be for ever historic. The country looks to 
its new deputies to carry through perhaps the most 
momentous task with which any French Chamber has yet 
been faced, namely, the reconstruction of French trade 
and French finance, and the life of the country as a 
whole. Everyone to-day recognises that the vital — 
lems before the country are those of economics. Int € 
recent elections the country has shown that it is determined 
to support a policy of stable government, and the ovation 
given yesterday to M. Clemenceau by his colleagues shows 
that at present, at any rate, the deputies intend to follow 
his recommendations which he summarises in the phras¢ 
‘“La France a réfaire. Hatons nous.’’ d 

During the last few days there has been a notable an 
I sup- j welcome change in the attitude of French statesme? an 





Swiss Banks and Foreign Credlits.—With reference 
to Mr de Wolff's letter, published in the Economist of 
December 6th, our Geneva correspondent writes :—At 
the beginning of November several Swiss bankers re- 
ceived from the Swiss National Bank letters which re- 
ferred, it is true, to a circular of nearly a year ago, but 
also to other circulars, and to previous decrees of the 
financial department of the Federal Government. 
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French writers towards the financial problems of the 
country. Until recently there was a tendency for econo- 
mists and others to deplore the rate of French exchange, 
nd attribute the falling value of the franc to the action 
or the inaction on the part of the Governments of Great 
Britain and America. Expression was given to this in the 
French Press, and the friends of France were rather 
alarmed lest the country could sit with folded hands until 
it was either rescued by someone else, or until a catas- 
trophe was reached. During the last week particularly 
this attitude has been changed. M. Loucheur, who has 
been in England, stated in an interview on his return 
that one of the first things France must do in order to 
secure adequate credits was to secure a proper balance- 
sheet. Elsewhere it has been laid down in one newspaper 
after another that there are two essential steps to be 
token :-— 

1. That to which M. Loucheur has referred. 

2. The repaying of the sums advanced to the State 

by the Banque de France. 

It was only natural the country should feel some alarm, 
as so far the exchange shows no signs of stabilising, but 
the frane gets steadily weaker. A short time ago people 
were discussing whether the exchange would touch 4o— 
it has not only done this, but the quotatirn last night was 
42.78. To-night it is 45.50. In these circumstances every- 
thing possible is being done to induce the public to place 
their money in French investments, withdrawing it, if 
necessary, from such securities as they may have else- 
where. There will almost certainly be a strong appeal to 
British investors to act similarly, particularly when the 
Government comes out with the much-talked-about loan. 
It will be pointed out that the pound sterling being at or 
over 40, a considerable profit can be made on the ex- 
change. 

An important issue has been raised in connection with 
the million frane prize that was won last week by the Orne 
Cotton Mills in the drawings of the Ville de Paris loan. 
It is argued on behalf of the Treasury that this million 
francs is an excess war profits tax. If this is so, the value 
of the prize falls from a million to 200,o00f, the State 
seizing 800,000of. The matter at present remains unde- 
cided, and is being examined by the Treasury experts. 
At first the idea of taxing a lottery prize was thought to 
be rather amusing, but now there is a feeling of alarm 
and indignation in the matter, and it is keenly taken up 
by the Press, where it is argued that for the State to seize 
eight-tenths of a prize will, as a matter of fact, strike 
heavily at the credit of the country, in view of the fact 
that the enormous Crédit National loan is being issued on 
a lottery basis. 

The Association Nationale d’Expansion Economique 
has now concluded the investigation that it was making 
into the problem as to how it would be possible to secure 
a return to more or less normal economic life. The con- 
clusion that it has reached, and which it urges should be 
adopted by the Government, can be summarised as 
lollows :— 

1. The improvement of transport by giving effect to 
the suggestions already made by the association. 

2. The re-establishment without delay of further 1m- 
ports and exports without any limitations other than those 
that unfortunately circumstances for the moment, at any 
rate, make inevitable—e.g., coal and wheat. 

3. Negotiations with the Allies in order that the econo- 
mic agreements concluded on the occasion of the signa- 
ture of peace should be revised, so that France should no 
longer find herself prejudiced, notably as regards her 
supplies of raw materials, and the reconstitution of her 
merchant shipping. 

_ 4. Governmental action should be taken to safeguard all 
investments made before the war in a certain number of 
foreign States. 

5. The most rapid possible settling of the question of 
commercial relations with ex-enemy countries by sup- 
pressing the embargoes on trade that are still fettering 
French exporters, and by according these latter the same 
liberty already enjoyed by their ally rivals. _ oN 

6. The immediate purifying of the financial situation 
°! liquidating by loans the advances made to the State by 
‘ne Banque de France. : 

7. A fresh examination of the conditions of applying 
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| the eight-hour day law with a view of bringing it intc 


| force w hen the productive power of France is ona footing 
| with that of her Allies, and more particularly so with that 
of her enemies—that is to sav, when the destroyed work- 
shops have been reconstructed, and transports re-estabe 


nt and when all nations are applying the eight-hour 
ay. 


8. The liquidation of administrative services created 
during the war to supplement permanent services and the 


restoration to the nation of that personnel which is thus 
withdrawn from economic activity. 


g. The consultation of economic questions with Cham. 
bers of Commerce and qualified groups, either as regards 
fresh agreements to be concluded with foreign countries 
or new arrangements affecting the internal life of the 

| country. 
The Council also urges the adoption of a policy with 
a view of getting the public to realise the necessity of 
voluntary restriction and thrift, and thinks that State 
action and the effect of ‘‘ co-operatives * 
somewhat inefficient palliatives. 
The tendency of the Bourse this week has been rather 
hesitating, largely owing to the uneasiness felt because 
| of the uncertain attitude of the United States as regards 
the confirmation of the treaty. There were also other 
elements tending to the depression. In the first place, the 
Crédit National loan has absorbed large supplies of money 
promising to be a big success, and as against this there 
was a feeling that the United States would probably re- 
duce the financial aid that so far they had been giving 
to Europe. Quite apart from these factors, the depres- 
sion of the foreign exchange has had an unfortunate effect, 
but inevitably it has stimulated buying in foreign securi- 
ties, notably those. dealing with raw materials. The 
French Rentes have remained heavy, the 3 per cents. 
having dropped from 60.10 to 59.60. Banks have been 
depressed with a tendency to sales, Transports have all 
fallen back, Nord standing at 948, as against 1,000, and 
Midi at 810, as against 835. As to the market generally, 
it can be stated that it has been anzmic. 

The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last year 
are as follows :— 


> can only act as 





DEBTOR. 
Dec. 4, 1919, Nov. 27, 1919. Dec. 5, 1918. 
f c f © f e 
Capital of the Bank ....... - 182,500,000 0.. 182,500,000 0.. 182,500,000 9 
Profits in addition to capital 8,459,188 O.. 8,459,188 O.. 8,450,697 60 
ii nscciesaiumeinneantl 22,105,750 0O.. 22,105,750 O.. 22,105,750 14 
Reserve of landed property 4,000,000 0.. 4,000,000 0.. 4,000,000 0 
Special reserve ............ 8,407,444 0.. 8,407,444 0.. 8,407,444 16 
Sinking fund account (Law 

December 20, 1918)........ 685,201,386 0 .. 677,317,677 0 
Supplementary Sinking fund 

for interest (Law Decem- 

a |. eer 1,168,717 0.. 1,168,717 0. <3 
Notes in circulation ........ 37,756,325,940 © .. 37,423,897,705 0 .. 28,732,703,650 0 
Interest on securities ...... 52,846,055 O0.. 55,416,627 0 .. 60,012,637 85 
Bank notes to order........ 2,460,617 0.. 2,165,729 0.. 2.607485 9 
Treasury account .......... 50,119,514 0.. 52,160,777 0 .. 257,900,123 46 
Current accounts, Paris .... 1,579.402,221 0.. 1,754,016,779 0... 1,290,020,205 62 

Do i branch banks...... 1,402,967,255 0 .. 1,335.258,689 0 .. 1,267,073,980 0 
Dividends payable ........ 5531536 0.. 5,665,781 0.. 5,312,0605 1 
Discounts and sundries .... 73,681,510 0O.. 70,903,248 0.. 107,634,347 44 
Rediscounts ..........+e+0 ° 6,721,091 0.. 6,721,091 0.. 9,017,455 0 
Ganbelas cccccccccccccveces 644,301,193 0.. 640,513,473 © 906,169,798 18 

Total .......cesseeee+ 42,486,199,422 0 .. 42,256,588,680 0 .. 32,863,915,632 50 
CREDITOR. 
f e f c t c 
Cash in hand ............ +. 5,857,726,960 0 .. 5,860,640,832 C.. 5,787,570,584 28 
Credits advanced by Unite 

States Treasury .......... 569,800,000 0.. 569,200,000 0.. 1 
Balances abroad.......... -» 808640510 0.. 826,699,611 0.. 1,368,007,194 61 
Commercial bills overdue .. 24,929547 0.. 18,857,700 O.. 8 
Discounts in Parig......... - 441,540,074 0.. 478,782,787 0.. 462,124,444 55 
Foreign bills ...........+. ° 2,22416@ 0O.. 2,076,915 0 .. 22,490,939 
Treasury bills...........+. e 61,297 0.. 125,835 0.. 119,450 46 
yo mee! in branches...... 856,401,767 0.. 672,470,589 0. 512,691,609 0 
Adjourn ents, Paris 

aa beumiben’.. a inborn . 637,750,033 0.. 644,749,471 0.. 1,036,809,990 86 
Advances on bullion....... ‘ 12,874,000 0.. 2,874 a 12,874,000 0 

Do on public securities .. 265,294,061 0..  260,123658 0.. 258,975,728 9 

Do by branch banks...... 1,081,422,788 O.. 1,055,920659 0.. 910,730,689 0 
Advance to State (ordinary) O se 000,000 0. 200,000,000 0 

Do for the war .......... 26,100,000,000 0 .. 25, 0 .. 16,300,000,000 0 
Treasury bonds in respect 

of Advances to Foreign 

Governments ............ 3,740,000,000 0 .. 3,735,000000 0... 3,510000,000 0 
Government stock reserve .. 12,980,750 0.. 12,980,756 0.. 12,980,750 14 

Do disposable ........... ‘ 99,932,288 O.. 99,937,220 0.. 98,747,908 23 
Rentes undisposable ..... - 100,000,000 0.. 100,000,000 0.. 100,000,000 0 
Premises and furniture .... 47,110,575 0. 47,110,575 O.. 46427411 80 
Expenses and management 31,613,060 0. 29,809,115 O.. 26,011,240 28 
Special reserve .......++++ e 8,407,137 0 .. 8,407,137 0 .. 8,407,137 62 
GeROTIGS <cccocncceccces «-. 1,584,290,552 0.. 1,764,251,824 0 .. 1,142,739,908 40 

Petal ..ccccsascee wees 4$2,486,199,422 0 .. 42,250,588,680 0 .. 32,863,915,632 50 
BANK OF FRANCE RATES. 
% 
DIROUEME. coc dcicscvcccoeses sovese Se ccecoresesovessesesese . 5 
Adoameen G8 BEIM 6c ccccccescccctsvecesccesscccesese eee 1 
Advances on public securities ......cscececsccsecseesecese 6 
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SOVIET RUSSIA.— FOREIGN POLITICS — TREND 
TOWARDS CABINET RULE—PRIVATE FPACi0ORY 
MaNaGEMENT—LOSSES ON NATIONALISATION 
—GERMAN ACTIVITY. 


(FROM OUR CORRESPONDENT.) 
Bertin, November 26. 


Tue celebration this month of the second anniversary ol 
Bolshevism’s seizure of power from the weak hands of 
Alexander Kerensky, of which newspaper reports have 
begun to reach here, suggest reflections as to the ability 
and boldness with which the Soviet system, on a politically 
frail, and economically altogether hopeless foundation, has 
been maintained. When one recalls the ever-recurring 
three-weeks respites given to Lenin by anti-Bolshevik pro- 
phets from the ex-Minister of Communications Nekrasoff, 
who, two years ago, vowed that Kerensky would be back 
in power in twenty days and the painful self-advertisements 
of Judenuitch’s ill-managed enterprise, one must conclude 
that if the Bolshevik leaders are really as unfit as Western 
Europe believes, then their opponents must be abnormally 
feeble. The Slavophile writer, Danilevsky, who said : 
‘* Russians are capable only as extremists,’’ seems to have 
told the truth; Plehve, Trepoff, Nicholas I. and Alexander 
lil. were efficient reactionaries; Savinkoff, Lenin, 
Dzerzhinsky and Krasin are extraordinarily fit Radicals 
and Terrorists; but Nicholas II., his amiable Minister of 
1904, Sviatopolk-Mirsky, Prince Lvoff, Kerensky, and all 
other prominent men who have so far tried to find a mean 
between Absolutism and Chronic Revolution, failed. 

The Soviet Government’s fitness has been repeatedly 
shown in its relations with blockading Western Europe. 
One might almost say that all the force has been on one 
side, and all the wit upon the other. At the anniversary 
celebrations, Commissary Rvkoff remarked that ‘‘ If the 
Soviets had a fiftieth of the power possessed by anti- 
Soviet Europe, Europe would be Bolshevik in a month ; 
had Europe fifty times its present power, it could not pre- 
vent Russia being Bolshevik.’’ This self-confidence may 
be considered extreme ; but one cannot help contrasting the 
skill shown by the Soviet leaders in a desperate situation 
with the denseness and will-lessness with which Europe 
conducts its anti-Bolshevik campaign. Essentially, the 
difference is that the Soviets never relax their militancy ; 
they propose peace, as Lenin has again done, but on the 
day they propose it double their fighting organisation and 
aggravate their propaganda ; while Western Europe, rush- 
ing from extremes of gross overconfidence (‘‘ Judenuitch 
will be in Petrograd in three weeks’) to unreasonable 
hopelessness, alternately every six weeks helps and aban- 
dons its anti-Bolshevik friends; and in general governs 
its policy by the fluctuating fortunes of a handful of re- 
awectionary Russian adventurers. 

Meantime, the Soviet Government, both in matters 
political and economical, goes imperturably its own way, 
almost as if it was as sure of being in power three vears 
henee as the British public was sure Judenuitch would be 
in Petrograd in three weeks. At present the two most 
in-portant matters in which changes are being made are : 
the higher organisation of the Soviet State, and Nationali- 
sation. In the former matter the abler, more political Bol- 
sheviks have won a victory over the dreamers. The 
quistion at issue is: shall the Soviets continue their pre- 
sent paper system of an united Executive and Legislature, 
or shall they for practical reasons adopt the European 
system of a separate Executive controlled (at least in 
theory) by Parliament. The former system is specifically 
Bolshevik ; the Bolshevik Parliament is itself called an 
‘* Executive Committee ’’ (Ispolnitelni Soviet), and in 
theory it rules directly, as well as legislates, the ‘‘ People’s 
Commissaries,”’ not being Ministers in European sense, 
but merely clerks who carry out the Cabinet-Parliament’s 
behests. This method was devised as a remedy for the 
Cabinet irresponsibility, and Cabinet dictatorship, which 
flourish in Western Europe under what Lenin in his pam- 
phlet State and Society calls ‘* the corrupt and sterile Par- 
liamentarism of bourgeois Society.’’ Further, the innova- 
tion was intended as a remedy for Bureaucracy ; the higher 
official being subject to immediate direction by the Cabinet- 

Parliament, would, reasoned the Bolsheviks, have no 
bureaucratic Conservative policy of his own. A _ similar 
system was devised during the Paris Commune ; and direct 


rule by Parliament was the chief plank in the 
of Finland’s semi-Bolshevik Socialists 
stitution feud of 1917-19. 

The higher Soviet magnates, particularly Lepj 
Krasin, have now abandoned this essentially Bolsh . 
system quite as emphatically as they abandoned oe evi 
Communism as soon as it failed to work. Direct rile 
a Parliament, they discovered, was impracticable i 
cause speedy decisions and continuous policy demand > 
ce ntration of the executive in the hands of 4 few men . 
practice, since March last, W hen Lenin introduced : 
system of reporting to the Executive Committee 
Cabinet system has existed; and to that may 
traced the vigour and consistency of Bolshevik policy dur. 
ing the past six months. The orthodox Bolsheviks and 
other theorists are opposing the innovation, just as in 
economics they oppose the substitution by the Soviets oj 
centralised State Captialism for Communistic decentralisa. 
tion. But the real power has long been in the Kremlin, 
not in the theorists or in the people. And now it js 
announced that a formal amendment of the Soviet Con. 
stitutional will be submitted; and that ‘an elaborate 
system of interpellations, of control, of right to dismiss 
and impeach, and other safeguarding measures, will be 
devised to prevent the growth of European Cabinet abuses 
while making the People's Commissaries real Ministers ip 
that they will govern independently of the direction of the 
Executive Committec.”’ Phis reform will recognise on 
paper a system which has long existed in fact. Natur- 
ally, the safeguards promised are very doubtful. 

On the principles of Nationalisation of industry the Soviet 
leaders also seem to be moving towards radical changes. 
The Soviet magnate, Tchudskayetf, proposes that a group, 
known as ** Group C,”’ of nationalised concerns, com- 
prising three-fifths of the metallurgical works should be 
handed over to private owners (not necessarily to the 
original owners) ; and that ** a more liberal attitude should 
be adopted on the question of sharing of profits, which is 
not a vital matter, on condition that State control over 
the works is absolute.’’ Reforms in this sense have 
been already partially carried out. The masters of several 
concerns which were adjudged as ripe for Nationalisation 
were left in practical ownership, and got an increasing 
percentage of the profits (in the Ukraine last spring, when 
Rakovsky was in power, at first 10, later as much as 75 
per cent.), while the Bolshevik State dictated on questions 
of wages and of treatment of labour. To make this system 
practicable, the private owner had to be allowed to fix 
his own sale prices. After the Bolsheviks lost the 
Ukraine they (either their central Council of Economy or 
the local Councils) tried the same system in Soviet Russia 
proper. The official Ekonomitcheskaya Zhisn says that 
235 factories, mostly in the Moscow industrial district, 
which are registered as nationalised, are now conducted 
by the old owners or by the former technical experts; and 
that ‘ though the toll in higher prices exacted is open ' 
criticism, the proletariat is compensated with more 
plentiful production.’’ The Bolshevik State even lends 
capital to the often-ruined former private owner (~ only 1! 
he is a really competent man,’’ says Ek. Zhisn), solves 
the Labour question by compelling him to pay high wages, 
and to observe the general form of Labour treatment 
under Nationalisation ; and lets him make the enterprise 
self-paying by bidding him charge what he likes. If he 
produces munitions, or Red Army uniforms, or other sup- 
plies for Government use, the output is taken off his hands 
at relatively high prices. This system encourages Pre 
duction ; its drawbacks are not immediately felt under a 
paper money system which makes it possible for Soviet 
State departments to pay what they like, and which pushes 
the question of production, instead of prices, to the fore. 

Against orthodox Nationalisation serious indictmes 
are being published by sound Bolsheviks. The Rebex s 
Glos, of the 12th inst., publishes an article by vo 
Drozdoff, a Soviet official, accusing Nationalisation “1 
wastefulness, red tape, and bureaucratic hatred of = 
tive. The initial vice of Soviet Nationalisation, al 
Drozdoff, was that it was too precipitate. — Our a 
warts of Nationalisation reply that rapid Nationaliss at 
was inevitable, because the anarchical workmen, W'" a 
waitjng for the central Government, had already s¢! ct 
mills and workshops, and were ruining them by neg’ 
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were producing nothing, were selling the machinery, and | 
so on. Therefore, the Soviets had themselves to seize 
the mills and nationalise them, this being the only way 
to prevent universal ruin. It would have been better if 
the Soviets had from the first intervened with a strong 
hand, prevented anarchical seizing of mills, and 
nationalised slowly. To-day, as a result of failure to do 
this, the Soviets have had to take much more drastic 
measures against workmen, and the ruin has not been 
prevented. | 

Drozdoff gives figures of Nationalisation results w hich | 
do not agree with official figures, as far as these have been | 
published. He declares, however, that his are ‘‘ the real 
figures.’’ The loss on Nationalisation up to July, 1919, is, | 
he says, 22,575,000,000 roubles, this including both de-} 
ficits on running the works, and capital expenditure on | 
‘nationalising,’’ .e., reorganising for State ownership. | 
On the latter went 13,250,000 roubles, and much of this | 
must be treated as a permanent loss, because many of the | 
works on which such expenditure was made were never | 
opened as nationalised concerns, and never will be. ‘‘ For | 
instance, 7,770,941 roubles was spent (on nationalising 
textile concerns) so ‘ injudiciously that the mills cou | 
not be run.’’ Drozdoff asserts that there has been uni- 
versal waste, and declares that 18,415,000 roubles were! 
spent on needlessly transferring Petrograd mill machinery | 
to Moscow, and then bringing it back ; that up to date over | 
500,000,000 roubles has been paid in subsidies to unem- 
ployed workmen in private concerns, the aim being to keep | 
expert workmen together in preparation for Nationalisa- 
tion; and that this money was wasted, as the mills have | 
never been worked by the State. Further, Drozdoff puts | 
the operating deficits on clothing, boot, glass, porcelain, | 
hardware, and textile factories at over a thousand million 
roubles. He admits, however, that in the average 
worker’s productive efficiency there has been a marked 
improvement, this being due to the time payment, premium 
payment, minimum output, and other measures described 
by me in earlier numbers of the Economist. 

The official Izvestiya says that Germans—mostly ex- 
prisoners of war—are showing great industrial and com- 
mercial activity, and that, ‘‘ though working almost on | 


capitalistic lines,’’ they are favoured by the local Soviets | 
because of their services in increasing production. Out of | 
scrap iron and old war material they have produced a 
flourishing hardware industry, and whole governments, 
particularly Smolensk and the western districts, are in- 
debted to them for ploughs and tools. Many Germans 
have been put into high positions by the Nationalisation 
‘ Centrals.”’ 











AUSTRIA.—THE NEED FOR RAW MATERIALS—THE 
STATE'S ASSETS. 


(FROM OUR CORRESPONDENT.) 
ViENNA, November 29. 


Austria, with its depreciated currency, cannot pay for the 
raw material which it must have, if it is to set to work 
again, and must be treated with confidence, and not judged | 
by the reports of unwillingness to work, which, after all, | 
apply to a very small minority in all the countries that | 
have taken part in the war. The Government of the Re- 
public has, therefore, instituted an Enguéte with regard 
to the necessity of providing Austrian industry with raw 
material. Industrial statistics have never been collected 
before, and the figures obtained through this Enquéte are 
altcgether new, and have not yet been published. The 
Government hopes that by laying them before the readers 
of the Economist the cause of Austria may find favour 
in the eyes of England’s business world. 
Notwithstanding the loss of Bohemia and Moravia, the | 
late monarchy’s chief centres, of industrial production, | 
Austria still owns :—A textile industry, with a capital | 
354 million crowns (at their old value, 24 crowns to £1 
Sterling), the average yearly production being 65,000 tons, 
or 160 million yards, worth 285 million crowns ; an electric 
industry, with a capital of 1,600 million crowns, and a 
yearly production of 250 million crowns ; a paper industry, 
With a capital of 60 million crowns, and an annual produc- 
tion valued at 84 million crowns; a chemical industry, 
With a capital of 200 million crowns, and a yearly pro- | 
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duction of go million crowns; a building industry, capital 
25 million crowns, production 20 million crowns ; a leathe: 
industry, with 1g million crowns capital and an average 
yearly production of 380 million crowns; 24 breweries,: 
with a capital of 300 million crowns and a production of: 
7,000,000 hectolitres ; 409 flour mills, emploving a capital 
of 40 million crowns, with an average yearly “production of 
100,000 wagons of flour. The total iron and machine in- 
dustry comprises 453 concerns, employing 100,000 hands ; 


here the capital invested is 860 million crowns. The lest- 


| named is the only branch of industry which is provided. 


with raw material (Erzberg). All the other industries: 
depend upon foreign countries for their raw material. : 
Exact calculations have been made of the quantities that 


| would be required to keep the Austrian industries at work 


for one year. This is the result of the calculations : 
About 1,000,000 each of cattle, horse, goat, sheep, and 


lamb skins, 200,000 pig-skins, 14,000 tons material for 


| tanning, 53,000 kilograms oilseed, 143,000 tons grease, 


110,000 tons naphtha and raw petroleum, 64,000 tons 
petroleum for lighting purposes and gas oil, 38,000 tons 
lubricating oils, 43,000 tons cotton, 15,000 tons unbleached 


linen, 18,000 tong, flax, hemp and jute, 2,500 tons sheep's 


wool, 2,000 tons diverse varns, 4,500 tons rags, 2,000 tons 


indiarubber, 9,500 tons asbestos, 18,000 tons lead, 12,006 
tens copper, 3,500 tons nickel, quicksilver and 
12,000 tons zinc, 6,000 tons aluminium-oxide, 13,00 
grains of diamonds for industrial purposes, 5,000 tong 
ferro-manganese. 

The fact that the small Republic of Austria is in urgen: 
need of such enormous quantities of raw material is easily 
explained. All the industrial concerns are centred in the 
German-speaking part of what was once the monarchy 


pew ler, 


| whilst the surrounding countries of other nationalities, 


agricultural for the most part, furnished the material with 
which industry could set to work. One instance will illus 
trate this. Before the war 290,000 skins were offered fox 
sale every vear ; at present not quite 800 could be obtained 
with difficulty. 

At the same time the Government is giving its attention 
to agriculture, one of the sorest points of the new Republic. 
Even under the most favourable circumstances, Austria 


| could never produce the quantity of food required for its 
| six million inhabitants, two of which form the dispropor- 


tionate capital. It has, however, been ascertained that 
if a certain amount of capital were wisely invested, it 
would be quite possible to increase agricultural production 
by 50 per cent. The machinery, which has been ruined 
by the long war, would have to be replaced, and artificial 
manure in large quantities would have to be applied for 
a couple of years. The war has made cattle scarce, and 
the land has suffered in consequence. If 15,000 railway 
cars of artificial manure could be obtained, the agricul- 
tural production of Austria might be increased by 50 per 
cent. for the very next harvest, and the import of victuals 
might be reduced in proportion. But here again the Re- 
public would have to be credited with a very large sum. 
The Government Enquéte does not only add up Austria’s 
urgent needs, and count the millions which it would have 
to obtain from foreign countries; it also gives an exact 
account of the securities which the Republic can offer its 
creditors, besides the good name which Austrian commerce 
has gained for itself in those countries with which it has 
had long relations. 
Among its most valuable assets are the State railway-, 
extending over a net of 5,000 kilometres. Before the wa* 
broke out the total capital invested in the railways of the 
monarchy amounted to 64 milliard (old) crowns. Little 
Austria’s share in this total may be taken at one milliard 
and a-half, counting the crowns at their full value of 1914. 
Another valuable asset is the State’s tobacco monopoly, 
which comprises 11 factories, worth not less than 25 mil- 
lion crowns; there is an old stock of tobacco estimated at 
30 million old florins. Even under the most unfavourable 
circumstances of production the receipts from the mong- 
poly were never less than 10 millions. : : 
Eighty-three million crowns are invested in the sait 
monopoly, the production of which is worth 16 milliown 
crowns, but might be increased at will. 
The investment in the post, telegraphs, and telephones 
amounts to 147 million crowns, and used to be one of the 
most profitable concerns of the old monarchy. 
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The Republic owns about 800,000 hectares of forest 
land, one-half of which is productive. The value of these 
forests exceeds 650 millions; that of the mines owned 
by the State only to about 5 millions. 

’ The world-famed art collections and the Treasury, which 
once belonged to the Imperial House of Hapsburg, have 
become the property of the State, and although article 
196 of the Peace Treaty does not allow the Austrian 
Government to dispose of these at will, still they are the 
property of the Republic, and may well serve as securities, 
where indispensable loans are concerned. This property 
colbiets of palaces, institutions, castles, and a great num- 
ber of buildings erected by the monarch, and by the State. 
The value of these buildings is not easy to determine, as 
it depends entirely upon the use to which the single objects 
will be put, but it certainly cannot be less than 
200 million good crowns. There is also the silver and 
gold closet of the Imperial household, the artistic part «* 
which, such as the Salt Cellar by Benvenuto Cellini, with 
its figures a foot high, is in the Art Museum. But the 
gold and silver plate alone cannot be worth less than 100 
million good crowns. The late Emperor, to relieve the 
embarrassment caused to his Court officials, when a dinner 
of 80 (the length of the table in one of the rooms) had to 
be served on gold, and there were not sufficient plates, 
completed the service by ordering 100 gold plates, that 
were delivered and paid for shortly before his death. To 
estimate the gold and Vermeil art objects, not to speak 
of the insignia of State, the Oriental and Old Vienna 
porcelain, the 600 tapestries from France, Belgium, and 
Italy, or any of the p tures by Raphael, Titian, Rubens, 
Vandyke, and all the great masters of art, the manuscript 
Bibles and Evangelists, would be impossible. The carved 
gems of antiquity, and the two priests’ cloaks with em- 
broidery nearly 800 years old, that Mary of Burgundy 
brought in her trousseau, are priceless treasures. Might 
all this not serve as a security for the loans which alone 
will save us from total ruin? 





SWEDEN.—THE PURIFICATION PROCESS—FOREIGN 
EXCHANGES—FPINLAND. 


(FROM OUR CORRESPONDENT.) 
STOCKHOLM, December 1. 


THE elimination of undesirable formations, whose exist- 
ence has been based solely upon wartime conditions, pro- 
ceeds at a fast rate, without, however, having so far 
affected the stability of the commercial system. It is 
simply a purification process, which the Swedish business 
world has got to go through to enable it to start afresh 
on sound and normal principles, and I fully believe that 
at the bottom the financial position here may be termed 
quite safe. To judge from the dealings on the Stock Ex- 
change, the day of regeneracy seems, however, still to be 
far off, and the public is absolutely showing no confidence 
in even the most first-class securities. The last State 
Bank report, of the 22nd ult., shows an easier position, 
especially as regards Lombard loans, which have been 
reduced by 28 million crowns. Domestic bills showed, 
however, an increase by 7 million crowns, on account of 
the fact that the private banks had to resort extensively 
to rediscounting. Withdrawals from deposits are also 
much larger than in previous report—136 million crowns, 
against previously 119 million crowns—this last feature 
being put in connection with the collection of taxes, which 
are falling due at this time of the year. As the present 
position of foreign values may afford some interest, I 
give hereafter the official quotations for the last week :— 








SSE vee 


| Paris | Swiss |... | Danish . 
£ eogscts, Francs, |Francs.|f!rins. Dollars, | 9s Norwegian 


Nov. 24..|1795| 1150 | 4650°| 8050} 167 | 444 | gg) STQeD® 
> 25..)1795] 1109 | 4650 | 80c0 | 167 4-43 89 96 
« 26..|17°95| 12°00 46: | 80°50 | 168 4-42 £9 96 
» 27..;180C; 1100 | 4650 | 8100 | 68 4-44 83 96 
>. 28..11800| 1075 | 4650 | 81:30 168 4°45 89 96 
os ae eam) 5 4-5 82-9 170 146 9 °6 
eee eee eee 


The position of Finnish marks, whose value is now about 
15, alter having been down as low as 13-75, is giving 
rise to great anxiety, in view of the extensive dealings 
which Swedish merchants have had with Finland durine 
this year. <A year ago the Finnish value stood ai 48. vo 
the present depreciation excessive imports have u- 
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has been a good deal of speculation too. 
forgotten that Finland has this year had to pay the bull 

ao. ; we JULK 
of the costs of the Red revolt last year, amounting ta: 
all 408 million marks, and this has told heavily yn a 
Exchequer. There is, however, hardly any Cause "a 
immediate anxiety, because the Finnish State lee rich 
assets in its railways and woods, and besides that all de} 
are placed in loans with amortisation over a long time 
ahead. Last year the Finnish State balance-sheet showed 
a surplus of 200 million marks, and the State debt is noy 
160 million marks, against 170 last year. The Swedish 
General Mortgage Bank has decided to open a new lees 
for 15 million crowns, with 5 per cent. yearly interes; 
running from December 1st, and redeemable 1920, 
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ITALY.—CAPITAL TAX—STATE REVENUE— 
FOREIGN TRADE. 


(FROM OUR CORKESPONDENT.) 


Verona, December 4. 

Tue financial scheme which I outlined in my last letter 
|Econ., November 15th] has been approved by Royal 
Decree, and will be applied early next year. The tax or 
capital will be payable over a period of 30 years, property 
being periodically revalued. This measure, while avoiding 
the difficulty of a hasty realisation of capital on the part 
of taxpayers, will effect a fairer distribution of the burden 
between the present and the coming generation. But, for 
this very reason, it would hardly answer the pressing 
needs of the Budget, and a consolidating 5 per cent. 
loan is to be floated at 874. The interest will be met 
through the tax on property. The chief features of this 
fiscal reform are—(1) a progressive tax on war-mad 
fortunes, (2) a progressive tax on capital, (3) the re- 
arrangement of direct income-tax through a new progres- 
sive tax on the whole income ; (4) the increase of the tax 
on the interest on bearer stock, already issued on Novem- 
ber, 1918. 

The Economista publishes the following figures of State 
revenue from 1913 up to September, 1919 :— 


Moxtuiy AveraGE (in Millions Lire). 


Last yoar Of peace ....cccecesccccccsccccccsess S115 
10 months’ neutrality .......ceeseeeeeseeerees 202.7 
PAMEIRGEGIEE ccusccccoccesconescesccesece Ge 
DIED PERT OE DEE ccccccccccccccccccccccoscccs SEES 
Second year Of WAr.......eeececeeecseeeeeeeees Sood 
Tied year Of WOE scccccccccvccccccvccccccescs SOO9 
Last five months of the fourth year of war ...... 894.7 


10 months since Armistice ..........eeeessee8: 934.6 


Real revenue decreased by g millions monthly during the 
neutrality period, as against peace time, and has increased 
by 723 millions per month during the first 10 months since 
the Armistice, as compared with peace time, and by 507 
millions against war time. 

The situation in regard to foreign trade still causes 
much anxiety. During the first four months of the curren! 
year imports have surpassed those of 1918 by one milliar 
lire, and those of 1913 by three milliards and a-half, while 
exports have nearly equalled those of 1918 and of 1913. 
The returns for April show an increase against January . 
450 millions in imports, while exports have increased 0!) 
by 55 millions. 








SWITZERLAND.—GERMAN-SWISS BANK SHARES— 
BUDGET. 
(FROM OUR CORRESPONDENT.) 
Geneva, December |. 
Tue fall of the German mark has caused almost a pani 
in the market of shares of the leading German-Swiss 
banks, and practically all are now quoted much below 
their intrinsic value according to the published figures 
of paid-up capital and reserves. Some of them have eve! 
fallen below the face value, as, for example, the Crédit 
Foncier Suisse, Banque Commerciale de Bale, Leu, Lta., 
Zurich, &c. These low quotations are not due to bear 
speculation, but are the result of panic sales by the public 
which previously considered banking shares a wood capita 
investment. Of course, all the German-Swiss banks esti- 
mated their German assets at the last annual balance “ 


. at 
doubtedly most of all contributed, although I believe there {about 50 per cent. below par. It was generally thought that 
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four years of war-time profits would be sufficient ade- 


quately to write down the mark assets. But since last 
December German currency has sunk from 50 to go per 
cent. below par, and the commercial and financial life of 
the country is passing through a period of post-war ex- 
haustion. The public fears that this further depreciation 
is more than can be written off out of the profits of 1910, 
so that interruptions in the payment of dividends are 
inevitable. 

The problem of paying bank dividends in spite of heavy 
currency losses preoccupies the Swiss financial world. 
There are in preparation special legislative measures. 
which will allow Swiss banks under certain conditions 
(of severe Nationalbank control, of course) not to write 
oft immediately the whole depreciation of their foreien 
assets, but to do so in several annual instalments. ‘It 
seems as if the Swiss Government intends to cuarantee 
in this way the whole Swiss value of these pre-war assets 
in depreciated currencies up to the moment of the full 
amortisations by instalments. Without a Governmental 
guarantee the German-Swiss banks would be obliged to 
write off at the end of 1919 considerable losses quite out 
of proportion to their annual income. The regularity of 
the dividends of the leading Swiss banks make their 
shares a popular investment. Since the rumours of con- 
ferences between the Swiss Government, the National- 
bank, and the concerns affected have reached the public, 
the panic sales have ceased. 

The Federal Government estimates the deficit of the 
budget of 1920 at 118.3 millions, against 77.6 millions 
budget deficit for 1919. These figures do not include the 
extraordinary expenses caused by the mobilisation of the 
Swiss army. The mobilisation accounts for 1914-1919 are 
not yet fully closed, but it is probable that all debts con- 
tracted for this purpose will be redeemed independently of 
the ordinary budgets of the Confederation by extraordin- 
ary taxation already voted by Parliament and the nation. 
Therefore the continuation of deficits in the ordinary 
budgets causes real anxiety. One does not yet see the 
slightest trace of a return to normal conditions. In pre- 
war times the gross income of the Confederation, not 
reckoning posts and railways, was smaller than the deficit 
estimated for the first ‘‘ normal ’’ after war year. In order 
to understand these figures, it is necessary to note that 
the bulk of the State’s expenses, especially for education, 
charity, agriculture, &c., fall entirely to the charge of 
the budgets of the 22 Cantonal Republics of which the 
Confederation is composed. The bulk of them have, it 
is true, far more assets than liabilities, but most of them 
suffer under a quite unsound increase of expenses. The 
Confederation, which leaves the direct taxation of property 
and income to the Cantons, reckons upon introducing in 
the course of the year 1920 a coupon tax of 2 per cent. for 
home securities and 4 per cent. for foreign securities, and 
some increases on import duties. 


Ketters to the Editor. 


THE PROPOSED DECIMAL SYSTEM. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—With reference to the letter under the 
heading in your issue of November 22nd, I would like to 
peint out to your correspondent ** X.’’ that one great 
practical advantage of having a scale of 10 in a systema- 
tised scheme of weights and measures is that large or 
small units may be selected according to the requirements 
of the individual concerned—e.g., the coal merchant will 
work in the metric ton of 1,000 kilograms (the tonne), and 
that will be his unit. The scientist will use the gram, 
the retailer and merchant the kilogram. In the same way, 
the kilometer is used as a unit to express great distances ; 
the meter where we at present use the yard, and the milli- 
meter by the motor and electrical engineer. His objec- 
tion, on the ground of smallness of units, to the use of 
the metric system, falls to the ground, since it is obvious 
that sufficiently large or sufficiently small weights and 
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Measures units are rot only available within the metri 
System, but are used every day. 


Nae ae on et 
All public thinking men are now crying for increased 


production, but a great handi ap on our methods of pro-. 


cucing appears to have been overlooked. 


There is hardly : 


a transaction in modern manufacture or commerce which : 
does not involve some calculation or operation based on. 
money or measurement, yet we are using coinage weights * 


and measures designed in the days of village trading, and 


trying at great cost and with great confusion to adapt : 


them to modern requirements. 


At the same time, we - 


have before our eves the experience of the majority of the: 


civilised nations, who have all, whenever the metric system: 
has been properly introduced, found it entirely satisfac- 
turv. 

The reform of our coinage and weights and measures is 
inevitable, but every day’s delay makes the cost of intro- 
dvetion greater. I hope that all those of your readers 


a5 


ne 


who think with me in this matter will communicate with: 


the Decimal Association, and support it in its work. The 
matter is one of urgency.—Yours faithfully, 
G. E M. Jonnson, Secretary. 
The Decimal Association, 229-231 Finsbury 
Pavement House, London. E.C. 2, 
December 3rd, 1919. 


THE COAL INDUSTRY. 
TO THE EDITOR OF THE ECONOMIST. 
SIR, 
and proposed legislation, there is one factor that I do not 





In considering the position of the coal industry 


think has received sufficient attention, and in which coal-- 


mining differs from ordinary commercial enterprise. That 
is the fact that when the coal seams have been worked out, 
there is an empty hole which is of no value. In a pro- 
gressive industrial company the fixed plant and stock is 
generally increasing in value, and can be replaced as busi- 
ness proceeds, but this element is entirely a-wanting in 


ccal-mining, and therefore the return of the shareholders’ - 


capital when the coal is exhausted should be provided for 
by a sinking fund set aside from year to year. 

In the many letters which have appeared, and interviews 
which have taken place, upon the state and prospects of 
the coal industry I have not seen this mentioned, and this 
is an additional reason why coalfields in their productive 
life should pay higher dividends than ordinary commercial 
companies where the termination by exhaustion does not 
exist.—I am, yours truly, Cuas. JoHN WILSON. 

Deanfield, Hawick, December 5th, 1919. 





INCREASING PRODUCTION. 
TO THE EDITOR OF THE ECONOMIST. 


Your correspondent Mr H. James Robinson, in 
‘‘one eagerly looks 


SIR, 
your issue of last Saturday, says that 
for and welcomes every indication of increasing produc- 
tion,’’ but I should like to point out that the figures which 
follow this statement are most misleading. With regard 
to cotton yarn and goods, he gives the value in million 
pounds for October, 1918, as 14.1, and October, 1919, 
as 24.4, showing an increase of 10.3. May I be allow ed to 
say that the amount of cotton cloth shipped during Octo- 
ber was 393,246,300 yards, against 226,110,200 yards in 
the same month of 1918; and in yarn during October we 
exported 14,252,200 Ibs, as compared with 7,402,100 Ibs 
in the same month of 1918. In 1913, however, the cloth 
shipments for October were 630,937,100 yards, and in 
yarn 19,959,100 lbs. Compared with pre-war days, pro- 
duction of cotton yarn and cloth in Lancashire is much 
smaller, chiefly owing to the reduction of working hours in 
the factories, which means a decline in the output of about 
14 per cent. A good deal of machinery is also standing 
idle as a result of the shortage of operatives.—Yours 
faithfully, FREDERICK W. TATTERSALL. 

17 St Ann’s square, Manchester, December 8th, 1919. 
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PROFESSOR MARSHALL'S NEW VOLUME. 


‘Industry and Trade. A Study of Industrial Technique and Busi- 
ness Organisation; and of their Influe. ces on the Conditions of 


Various C.asses and Nations."’ By Alfred Marshall. Macmillan and 
Co. 1919. 18s net. 


[December 13, 1919, 


done to secure the continuity in the supply of able men? 
It is the fear that the human foundations are not n? 
sidered that leads to the chilling judgment (p. 327-8) un 
the effect on “‘ national prosperity and industrial ae 
ship *’ of the replacement of private by joint-stock owner. 
ship; that dictates the attitude towards the part that 
Whitley councils can play in giving control to the beead 
masses of the workers (esp. p. 645-6). This belief jn the 
value to national life of the strong, self-reliant ‘ captain 
of industry ’’ leads to the almost complete condemnation 
of nationalisation in Appendix P (especially note 1 to pap, 
853). 

It is, of course, absurd to say, as some recent Critics 
have rather tended to do, that Professor Marshall over. 
looks the ‘* human end.’’ It is true that he regards restric. 
tion of output as the ** Achilles heel ’’ of British industry. 
and that his attitude towards some of the bolder schemes 
of social reconstruction is more than cool. But a carefyl 
study will convince the reader that no one is more alive 
than he to the dangers of ** big business *’ ; from his cop- 
demnation of anti-social combination by manufacturers, 
which the State should “‘ search out and _ correct by 
methods of the same thorough and uncompromising char- 
acter as those of the American Federal Commission,”’ to 
his recognition of the sinister aspects of mercantilist policy 
and the hypocritical nature of ‘* strategic denunciations of 
competition,’’ uttered ‘‘ by advocates of combination for 
the purpose of raising prices to artificially high, if not to 
monopolistic levels.”’ 

On the other hand, we are not sure that even pronounced 
collectivists have more finely expressed the clement of 
hope for the modern world than is contained in the fol- 
lowing statement of Dr Marshall’s that : 

‘*The modern intercourse of expert officials with one 
another is bringing into the business world some part of 
that great progressive force which pure science has long 
derived from the approbation awarded to successful re- 
search by audiences fit though few. Such approbation is 
a reward; and, like every other reward, present or de- 
ferred, it appeals to elements of our nature that are not 
the very highest of all; but, partly for that reason, it may 
be trusted to act steadfastly. It is not only a reward; 
it is also a sympathy, and sympathy is the one solid and 
strong force which has in it nothing sordid, and per- 
meates the whole of human nature ”’ (p. 326). 

We close Professor Marshall’s book with the feeling that 
there has come to an end a long and delightful series of 
after-dinner conversations, during which a mellowed mind 
has been pouring out to an impetuous and youthful guest 
its stores of ripe reflection and experience. Professor Mar- 
shall promises us another volume to which some problems 
unconsidered in the present work are deferred. Students 
and men of business will combine in wishing him the health 
and strength necessary to complete a task so worthils 
begun. 










































THe eminence which Professor Marshall has won as an 
exponent of theoretical political economy, and the fact 
that, until quite recently, the majority of the actual 
teachers of economics in British universities were his per- 
sonal students, combine tp give this long-promised 
volume unusual interest, quite apart from the valuable 
contribution it makes to positive knowledge. As year 
after year passed, the hopes that Professor Marshall would 
fulfil his promise grew fainter, and we venture to offer 
our sincerest thanks to the eminent author that, at a time 
when, to use his own fine words, “‘ old age indicates that 
any time for thought and speech is nearly ended,”’ he has 
permitted us to enjoy the fruits of so many years of 
unwearied research and effort, and to congratulate him 
upon his success. 

It will be a matter for a later generation of students 

adequately to assess the position of Professor Marshall 
as a theoretical economist. But it is clear that he suc- 
ceeded in his ‘* Principles of Economics ’’ in fusing to- 
gether into a compact whole streams of thought from Mill 
and Ricardo with the then revolutionary teachings of 
Jevons, Walras, and the Austrian ‘‘ psychological school.’’ 
His “‘ Principles *’ combined with these main elements 
evidence of wide reading among German and American 
economists. Such a work of fusion is present here also. 
If we attempt to assess the leitmotiv of the present work, 
we would say that Professor Marshall uses the criteria 
which the older, Liberal school of economists evolved 
to test the value of the actual tendencies of economic de- 
velopment in the opening years of the twentieth century. 
In his work there is displayed evidence of enormous read- 
ing, patient and yet brilliant thought, kindly but critical 
comment upon the newer aspirations of economic demo- 
cracy, a readiness to emphasise the advantages which a 
growth in the magnitude of business brings with it, ac- 
companied by a firm realisation of the dangers which a 
too willing worship of the idols of the market-place 
involves. 
The work before us is divided into three parts. In the 
first a survey is given of the historical influences that 
have affected the contribution which the great economic 
nations are making to the spirit and form of modern 
industry and enterprise. In the second part the author 
launches into a description of the ‘‘ Dominant Tendencies 
of Business Organisation.”’ In the third part attention 
is mainly directed to ‘‘ Monopolistic Tendencies: Their 
Relation to Public Well-Being.’ The last third of the 
book is occupied by a series of appendices, some con- 
cerned with points of theory, others with the practice of 
wholesale markets and so forth: historical notes on 
British free trade and the development of German and 
American tariffs. The whole forms a volume of some 
800 pages, each deserving of careful study. 

In his autobiographical preface the author remarks that 
partly under the influence of Mill, he ‘‘ developed a ten- 
dency to Socialism,’’ and for more than a decade “ re- 
mained under the conviction that the stggestions which 
are associated with the word ‘ Socialism’ were the most 
important subject of study, if not in the world, vet, at all 
events, to me.’’ But he relates, also, that the ‘ writings 
of Socialists generally repelled me, almost as much as they 
attracted me; because they seemed far out of touch with 
realities . . . .’’ We think that this attitude of mind 
upon Socialism is also Professor Marshall's on the ques- 
tions which he deals with here. He is, indeed, in com- 
plete touch with “‘ realities ’ his references include 
the latest official and trade publications, and he has had 
the advantage of seeing the newer situation which he is 
analysing evolve in the course of his professional life- 
time. But what he sees repels him almost as much as it 
attracts him. In Pequin Island ‘‘ the houses grew 
higher and higher ’’; in the modern world the structure 
of business becomes more and more complex, the scale of 
wadertakings vaster and ever more vast. What is being 
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The Skilled Labourer, 1760-1832. By ]. L. Hammond and 
Barbara Hammond. (London) Longmans, Green, a0 
Co. 12s 6d net. ‘ations 
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All concerned in British export trade, more particularly wit 
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America, should read an illuminating article, ‘‘The Weights and 

Measures of Latin America,"’ in the December number of the Decima/ 

Educator, issued by the Decimal Association, which includes a 

number of letters from consular representatives of Brazil, Argentina, 

Bolivia, Chile, Colombia, Cuba, Ecuador, Mexico, Nicaragua, Para- 

ay, Peru, Uruguay, and Venezuela, all testifying to the success of 
the metric system in their respective countries 

Revue Génévale des Chemins de Fer et des Tramways. (Paris) 
H. Dunod et E. Pinat, 47 et 49 Quay des Grands 
Augustins. 

Britain Victorious. 
King and Son, Limited. 2s 6d net. 

The Peace Treaty and the Economic Chaos of Europe. By 
Norman Angell. (London! The Swarthmore Press, 
72 Oxford street, W. 2s 6d net. 

The New Outlook. Wy Lord Robert Cecil, M.P. (London) 
George Allen and Unwin, Limited. 1s net. 

The Cotton Trade Boom and Some Considerations for Pro- 
moting @ Lasting Industrial Peace. By Sir Charles W. 
Macara, Bart. (Manchester) Sherratt and Hughes. 
6d net. 

The Round Table. December, 1919. (London) Macmillan 
and Co., Limited. 2s 6d. 

Staatsbankvotte Wirtschaftliche und Rechtliche Betrachtungen. 
By Alfred Manes. (Berlin) Verlag von Karl Siegis- 
mund. 

The Proof of the Pudding: Being Some Notes on Co- 
partnership and Profit-Sharing in General, and on the 
Particular Experiences Thereof in the Works of 
Clarke, Nickolls, and Coombs, Limited, London. 

The Solvency of the Allies. Great Britain, France, Belgium, 
Italy. (New York) Guaranty Trust Co. 


BARCLAYS BANK 


LIMITED 


(with which has lately been amalgamated the 
London Provincial and South Western Bank Ltd.). 


AMERICAN EXCHANGE. 


Barclays Bank Limited, through their Foreign Branch, 168, 
Fenchurcb-street, E.C.3, have concluded arrangements whereby 
they will, subject to approval of the transaction, insure importers 
and exporters against losses resulting from fluctuations in the 
American Exchange. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


Ticker. | 
December 29. 

It has been a jazz we2k in the Stock Exchange. Markets 
moved in most mercurial manner, and prices have been, as the 
brokers say, flung about in all directions. The one chief cause 
of fluctuation has been the value of the franc. Upon the rise 
and fall in the French exchange, not everything—but nearly 
everything—has depended. As the exchange fell, so prices 
recovered, and vice versd. In the slump which occurred on 
Tuesday and the early part of Wednesday, it is likely that a 
good deal of weak stock became shaken out. This apparently 
passed into hands readier to hold it in the face of whatever 
temporary variations might occur, for markets settled down in a 
Steadier state towards the end of the week, and the force of the 
selling seemed to have blown over—at any rate, for the time. 
It is said, indeed, in some quarters round the House that éven 
though the French exchange should be still further demoralised, 
the shock might be less in the markets than that experienced 
this week, when the exchange went over 45- 

Government purchases of the War Loan served to keep the 
Consol market steady, but Colonials were a trifle dull, on the 
underwriting of a new Queensland 6 per Cent. Loan coming out 
at 95}. Foreign Bonds have fallen heavily. French Fours and 

'ves rose and fell with extraordinary vivacity, but the recovery 
from the lowest was not shared by a good many other foreigners, 
such, for instance, as the loans of the Balkan States, Russia, 
Suez Canal, &c. Japanese 4} per Cents. have stood out with 
Prominent strength, owing to the purchase on American account, 

ut South American bonds moved with the majority. 

Home Railway stocks are so quiet as to call for little com- 
ind’ and the decidedly interesting developments in the railway 
dustrial world have passed without influencing quotations in 


ACCOUNT. 
December 30. 


be, way. Grand Trunks are dullish. Mexicans have fallen, 
ause of the eet and Argentine could not resist the general 
n which Brazilians participated. 


Cavy tendency, 





By M. de P. Webb. (London) P. S. | 


The Rubber market, after a decline, turned better again, and 
the price of the produce rising to 2s 6d per lb served to revive 
confidence. Fluctuations in Oil shares were of the most violent 
character. They occurred without reference to the number of 
shares dealt in. Mexican Eagles, Burmahs, and Shells rose or 
tell anything from 4 to }, with merely a handful of shares chang. 
ing hands at a time. Other oil shares hung upon the move- 
ments in their leaders, and the substantial recovery on Thursday 
went some way to wipe out the previous drop. The Shipping 
market is heavy, and Iron and Steel shares show no recovery. 
Armstrong un jerwriters of the new shares were left with 50 per 
cent. Newcastle on-Tyne Electric preference underwriters 
received 42 percent. Other similar cases might be quoted in 
respect to recently-made new issues. The public are beginning 
to observe that some of the new issues go to a discount soon 
after allotment, and astute people refrain from applying now, 
in the expectation of getting the shares more cheaply when 
allotments appear. Marconis are ex rights, and the latter 
opened at 12s 6d premium, to rise to 21s 3d premium. Cable 
shares have gone back with the rest. A good many Insurances 
are lower. The Banking market is almost unchanged. Cater- 
ing shares have moved with the crowd. Dunlops went back on 
the remarkable position that has arisen in connection with the 
new issue. Courtaulds managed to maintain their price tairly 
well. The general tendency of the Industrial market bas been 
towards lower levels. 

In the mid-week slump, De Beers fell below 28, on Paris 
selling, but within a couple of days the price was whirled up to 
29}. This set the pace tor everything else in the South African 
market. Prices gave way materially, to recover as rapidly. 
Next week, the first dividends are expected to appear, and, 
although the market professes to look for no particular improve- 
ment in the results for the past six months as compared with 
those in the corresponding period last year, optimism 
persists in hoping for improvement on account of the 
gold premium. The Rhodesian market remains under 
something of a cloud, though Chartered braced up towards the 
end of the week. Mexicans fell sharply, with Santa Gertrudis 
leading the drop. As the latter recovered all their loss, the rest 
of the list sympathetically hardened. West Africans were 
helped a little by the unexpected dividend on Ropps, and the 
announcement of 14 bonus shares for every one share at present 
held. Broken Hills adopted a waiting attitude. The strike does 
not yet seem to be composed. In spite of the high price of tin, 
the shares in companies connected with metal continue more or 
less neglected, save a few in the West African market. Mysore 
Gold are now quoted ex rights, the price of the latter opening at 
4s 6d, losing the 4s, and recovering to about half-a-crown. 
Burmah Corporations touched 12 and 12} within the course of 
half a-day. Russians continued dull and dormant. 


NEW ISSUES. 


London Eleotric Wire Company and Smiths, Limited. 
—Authorised capital £1,250,000, divided into 500,000 7} per 
cent. cumulative preference shares of {1 each, of which 50,000 
have been issued and are fully paid; 750,000 ordinary shares of 
{1 each, of which 644,070 have been issued and are fully paid. 
This is a further issue of 350,000 preference shares at par. 
Frederick Smith and Company, Wire Manufacturers, Limited, 
was established in Halitax, tor the manufacture of copper and 
steel wire in 1859, and was incorporated in 1897, when the 
copper department was removed to Salford. The London Elec- 
tric Wire Company, Limited, was established in London in 1879, 
and incorporated in 1892. The present company was incor. 
porated in 1909 by the amalgamation of The London Electric 
Wire Company, Limited, with the Salford undertaking of 
Frederick Smith and Company, Wire Maoufacturers, Limited, 
under the name of The London Electric Wire Company and 
Smiths, Limited. Profits are given from 1999, and the position 
of the company is clearly stated. The whole of the issue has 
been underwritten by the Bank of Liverpool and Martins, 
Limited, and it should have a good reception by the investing 
public. 


Harrisons and Crosfield.— Authorised capital £2,525,000° 
of which {1,408,304 has been issued in 611,000 6 per cent: 
cumulative preference shares, 600,000 10 per cent. cumulative 
preferred ordinary shares and 172,304 deferred shares all of £1 
each, and 500,000 management shares of 1s each. The present 
is an issue of 400,000 10 per cent. cumulative preferred ordinary 
shares of {1 at a premium of 6s 6d per share. The issue is to 
be used for the general development of the company’s well- 
known business of Eastern and general merchants and dealers 
in foreign and colonial produce. The company has 
also lead rolling mills in Colombo, sawmills and tile. 
works in Quilon, and tea packing factories in various centres 
in the East. The profits for the past ten years are set out in 
the prospectus, the average for the past three years, after 
allowing for excess profits duty, being £197,395. The preference 
dividend requires { 36,660, leaving £160,735 for further distribu- 
tion, so that the dividend on the {1,000,000 preferred ordinary 
shares (including the present issue) will be well covered if profits 
are maintained at their present level. The company has been 
well and successfully managed in the past, and there seems no 
reason to anticipate a decline in its prosperity. The issue is an 
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attractive one for investors who are interested in tea, rubber, 
and kindred produce but who do not care to put their money 
into a plantation company pure and simple. 


The English Insurance Company, Limited.—Axthorised 
capital £ Protea divided into 1,000,000 ordinary shares of {1 
each, 750,000 of which are now offered for subscription at par. 
Apparently 120.000 shares will be allotted firm to directors and 
friends. The directorate consists of influential men, and there 
is no reason why the company should not render good account 
of itself in the coming insurance competitive struggle. There 
is a liability of 10s per share, which should not be overlooked. 


Robert Heath and Low Moor, Limited.—Authorised 
capital £1,000,000. There have been issued and fully paid 
300,000 shares of {1 each, and also £285,00c 6 per cent. (less 
tax) proposed to be changed to 5} per cent. (free of enn 
debentures. This is an issue of £300,000 5} per cent. (ree O 
income-tax) “B”’ first mortgage debentures at 99 and 700,000 
shares of {reachat par. The Low Moor Company,Limited, was 
incorporated in the year 1888, with a capital of £300,000, to take 
over the business of the same name originally established at 
Low Moor, near Bradford, in the year 1789. Steps are being 
taken to change the name of the company to Robert Heath and 
Low Moor, Limited, and the capital has recently been increased 
to £1,000,000 in 1,000,000 shares of {1 each, for the purpose of 
acquiring the undertaking and assets of Robert Heath and Sons, 
Limited, as from January 1, 1919. Robert Heath and Sons, 
Limited, was incorporated in the year 1894, to acquire, for a 
consideration of £600,000, the works of Messrs Robert Heath 
and Sons, comprising blast furnaces, forges, mills, and coal and 
ironstone mines near Stoke-on-Trent, in North Staffordshire. 
During the four years from 1914 to 1918 sums amounting to 
£170,000 were expended on the improvement of plant and 
machinery and general development, and depreciation written 
off during the same years has amounted to £104,586. Profits of 
the combined companies are shown from 1915, and the assets 
and liabilities of the two companies are given in detail. The 
purchase-price of the business of Robert Heath and Sons, 


Limited, is £848,000, payable in cash. The debentures are well 
secured. 




























The Bengal Iron — Steel Company. 
holders have equal voting power with ordinary sh 
Particulars are clearly set out, and the old company is _ = 
perous concern. The preference shares now offered oh ) 
covered as to dividend, but as regards capital security we ba 
not find any provision for limiting issues of debentures . 
making the previous consent of the preference holders tte 
sary The underwriting terms are reasonable, and no sa 
tion money is paid. 


Electro Bleach and By-Products.— Authorised capita} 
£480,000, divided into 320,000 ordinary shares of 10s each and 
320 7 per cent. cumulative participating preference shares of f; 
each, of which there are issued 200,000 preference Shares and 
200,000 ordinary shares. This is an offer for sale of 8 
ference shares at par, and 80,000 ordinary 
premium of 7s per share, by Messrs George C] 
Limited. The preference shares are entitled to one-half the 
surplus profits distributed in dividends in any year after the 
ordinary shares have received in dividend a sum equal in amoup; 
to the fixed dividend of 7 per cent. on the preference shares. 
Electro Bleach and By-Products, Limited, was formed in March, 
1914, with a capital of £180,000, divided into 120,000 7 per cent 
cumulative participating preference shares of {£1 each and 
120,000 ordinary shares of tos each. The company’s chief 
manufactures include bleaching powder (chloride of lime), soda 
crystals, caustic soda, stoved and unstoved vacuum salt, and 
hyposulphite of soda. The prospectus isa clear statement of 
affairs; profits are shown from the commencement, and 4 
balance-sheet is included. The prices asked for the shares are 
reasonable, and the offer is not without attraction. 


The Lancashire Power Construction Company, 
Limited.—Authorised capital £689,838. This is an issue of 
400,000 6 per cent. (income-tax free up to 6s in £1) cumulative 
convertible first preference shares of {1 each at par. Holders 
will have the right of converting these shares into ordinary 
shares at par any time between June 30, 1920, and June 30, 
1923. The company was incorporated in 1903 for the purpose 
of controlling the Lancashire Electric Power Company. The 
issue ranks immediately aiter {291,000 of debentures and 
bonds, but the prospectus omits to inform us what the assets of 
the concern amount to. Trading profits only are given, and on 
the information offered to the investor in the prospectus the 
shares, though showing a high yield, are far from attractive. 
The directors are men who have a good knowledge of this 
description of business. 


The Petroleum Power Investment Corporation, 
Limited.— Authorised capital £ 1,000,000, divided into 1,000,000 
shares of {1 each, of which 999,800 are ordinary shares and 200 
are management shares. This is an issue of {1 ordinary shares 
at par. The prospectus states that “the company has been 
formed for the purpose of acting as an investment and 
finance company, particularly in connection with the oi) 
industry.” The information contained in the advertised 
prospectus is too vague for us to gauge the prospects of the 
concern. It is therefore an issue, we assume, which is mainly 
intended for friends and business associates of the promoters 
and directors. 


Jugra Land and Carey, Limited.— Authorised capital 
£1,§00.000, divided into 1,500,000 shares of {1 each, of 
which 1,311,788 will be allotted as fully paid in payment of the 
purchase price. 125,000 shares are offered for public — 
tion at par. This company has been formed by the Jugra Lac 

and Rubber Estates, Limited, and the Carey United Rubber 
Estates, Limited, both of 102 Hope street, Glasgow, for the con- 
solidation of their interests in the Island of Jugra, Selangor, 10 
which they are the only proprietors, with the object of arg 
administration and of removing any element of competition 7 
management and labour in the maintenance of the ~ b 
areas, and in the planting up of their uncultivated land, w Tbs 
after allowing for road reserves, amounts to 17,636 anne sich 
companies’ estates on the island extend to 28,999 acres, tea 
23,990 acres belong to the Jugra Company, being held on 

the low quit rent of 1s 2d per acre, and 5,009 acres to the a4 
Company at a similar quit rent. The latter company — te. 
Paradise Estate, which extends to 577 acres. The  ebersnar oe 
ments given show considerable variations, but qe ee 
been restricted in accordance with the Rubber Growers wn 
ciation scheme, and with restrictions removed greatly ated to 
production and profits are prophesied. We should have 4 noe 
see in the advertised prospectus some independent — * 
gs per | the value of the large uncultivated area. Jugra had Pad oom 
cent. per annum on the amount invested, less income-tax). The | per cent. dividend for 1918-19. The company is contro 


. ° : ; 0 
notes are guaranteed unconditionally as to principal (including | Glasgow, and may interest the Scottish investors in this class 
premium) and interest by the Pearson and Knowles Coal and | concern, 


tron Company, Limited. The surplus assets of the Pearson m:| horised share capital 
and Knowles Coal and Iron Company are £2,154,849. There | cae ditided nto — aoee a {1 each, of w ” 
is thus a wide margin for security, and the issue is worthy of the | 100,000 shares will be issued as fully paid to Trolak Plantations 
a Limited, in payment of the purchase price. The pull ear 

The Bengal Iron Company, Limited. — Authorised | invited to subscribe at par for 25,000 shares at pat, 7 Planta: 
capital £2,500,000. Now to be issued £1,811,750. There are| pany has been formed to acquire the Estates of Trolak aa 
saete offered for public subscription 500,000 74 per cent. cumu-| tions, Limited, 102 Hope street, Glasgow, and to ted io 
ative preference shares of £1 each at par. The company has | planting operations. The vendor company was incorpo it bas 
been formed for the purpose of acquiring, as a going concern 1906 and has a paid-up capital of £25,000, with whic 


Preference share. 


0,000 pre- 
Shares at a 
are and Co,, 


London Maritime Investment Company, Limited.— 
Authorised capital £1,000,000, of which {500,000 has been 
issued and paid up, divided into £250,000 5 per cent. cumulative 
preference stock and £250,000 ordinary stock. A reserve fund 
of £135,000 has been built up, which is invested in British 
Government securities. The company was formed over 
22 years ago to invest in British shipping concerns. When the 
shares now being offered shall have been issued and be fully- 
paid, they are to be sub-divided into two shares of 10s each, one 
of which shai! be called a preference share and the other an 
ordinary share. The directors propose to convert the preference 
and ordinary shares arising from this sub-division into preference 
stock and ordinary stock respectively, when the stock will be 
transferable in multiples of £1, Although we should have liked 
to have seen more intormation in the prospectus, the issue is an 
attractive one of its class, consideration being given to the keen 
competition which will be encountered in shipping freights. 


Dent, Allcroft, and Co., Limited.—<Authorised capital 
£2,250,000, of which £1,500,000 is to be issued. Subscriptions 
are invited for 750,000 cumulative 7} per cent. first preference 
shares. The company has been formed to acquire as a going 
concern the business of Dent, Allcroft, and Co., the well-known 
firm of glove manutacturers. Surplus assets are valued at 
£507.446. The purchase price is £820,000, of which only 
£70,000 is payable in cash, but goodwill is valued at £ 312,554. 
Profits are given for three years only, but these are substantial. 


These preference shares cannot be considered amply secured 
as regards capital. 


Partin gton Steel and Iron Company, Limited.— 
Authorised capital £700,000, divided into 700,000 shares of {1 
each, of which 350,000 are 6 per cent. cumulative preference 
shares and 350,000 ordinary shares, the whole issue being paid 
up. There are issued and outstanding £167,400 § per cent. 
first mortgage debenture stock, and a second debenture and 
deeds of further charge issued to the Minister of Manitions to 
secure advances not exceeding a maximum sum of £925,623 (of 
which {560.867 had been advanced and s«cured up to June 30, 
1919), bearing interest at 1 per cent. over Bank rate, with a 
minimum of 5 per cent. This is an issue of £300,000 64 per 
cent. five-year notes at 98 per cent., redeemable at 102 per 
cent. on June 30, 1925 (being equivalent to a return of £7 
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situated in Perak, Federated Malay States. Profits for four war 
years are given, and these varied trom £21,184 in 1916 to £7,521 
in 1918 (before deducting excess profits duty), production having 
been restricted in accordance with the widely adopted scheme. 
It is proposed to proceed with the development of a further 700 
acres with the proceeds of this issue, but this new area does not 
seem to have been yet acquired, nor is mention made of any 
option over it. The shares are not without possibilities. No 

art of the issue is underwritten, nor is any promotion money 
being paid. Shareholders of the vendor concern are offered 
priur consideration for their applications. 


Mann, Egerton, and Company, Limited.— Authorised 
capital £400,000, of which £164,885 has been issued. This is 
an issue of 95,115 8 per cent. cumulative preterence shares of £1 
each at par. None of the shares have been underwritten. A 
subscriber will have the option to subscribe (at aay time prior to 
the expiration of one month after the issue of the directors’ 
report and accounts for the year ending September 30th, 1920) 
for one ordinary share (of £1) at a premium of {1 in respect of 
each five preference shares allotted. Option certificates will be 
issued to the allottees in due course. The company carries on the 
business of motor engineers, coachbuilders, motor car agents, 
&c. An independent valuation is given, and profits are stated 
from 1gi1. A balance-sheet is also submitted. The company is 
under the guidance of experienced people, and has built up 
good connections, but the future is difficult to forecast at 
present, 


Allied Road Transports, Limited.—Authorised capital 
£250,000, divided into 150,000 ordinary shares of {1 each and 
100,000 7} per cent. cumulative preference shares of {1 each. 
This is an offer at par of 50,000 7} per cent. preference shares 
and 25,000 ordinary shares. There have been already 
issued 100,000 ordinary shares. Applicants for pre- 
ference shares will be entitled to apply for one ordinary 
share for every two preference shares applied for, and 
ordinary shares will be allotted on this basis only. 
The company has been formed to acquire shares in the Bir- 
mingham and Midland Counties Transport Company, Limited, 
the London and Midland Transport Company, Limited, and the 
Liverpool Road Traction Company, Limited, in which com- 
panies it now holds 95 per cent. of the share capital. We cannot 
find in the prospectus any information as to the terms on which 
the shares in the above-mentioned companies were acquired, or 
any statement of assets which might give a clue to their value. 
The information in the statement of profits given is insufficient 
to guide the investor, and it should be borne in mind that long- 
distance motor road transport has yet to win its spurs in fair 
competition with railroads. 


International Rubber Manufacturing Company, 
Limited.—Authorised capital £200,000, divided into 183,750 
preferred ordinary shares of £1 each and 325,000 deferred ordi- 
nary shares of 1s each. The preferred ordinary shares are pre- 
ferential as to repayment of capital and carry a fixed cumulative 
preferential dividend at the rate of 10 per cent. per annum. 
The abridged prospectus states that “this company has been 
formed to acquire the whole of the shares of the International 
Tyre and Rubber Company, Limited, and to take 
over as a going concern from Grimston Tyres, Limited, 
the St Albans Rubber Works. The object is to com- 
bine the trade organisation of the former company with 
the manufacturing business of the latter company.” 
The valuation of the St Albans Rubber Factory is given as a 
§0lDg concern, but only the turnover is shown instead of actual 
Profits. The works, however, appear to have been acquired at 
a not unreasonable price. The information offered in the 
abridged prospectus is not sufficient to judge the value of the 
International Rubber Manufacturing Company, Limited. No 
assets or liabilities of the latter concern are shown, but, on the 
other hand, the vendors are taking the whole amount of the 
purchase- price in shares. In the wide range of shares on tapthe 
investors could easily find a security more worthy of attention. 


Patent Wear-Proof Motor Tyres, Limited.— Authorised 
capital £50,000, divided into 47,500 10 per cent. preference 
shares ot {1 each, and 50000 ordinary shares of rseach. This 
is an issue of 47.500 10 per cent. preference shares of £1 each, 
with bonus (rights attached) at par, and 25,000 ordinary shares 
at §s per share, or 4s per share premium. Applications for the 
preference and ordinary shares must be made in the 
Proportion of —for every 100 preference shares, 50 ordi- 
nary shares. By arrangement with the vendors, five 
fully paid-up ordinary shares will be allotted as a bonus for 
each 50 preference shares subscribed on this prospectus. As 
far as possible an allotment will be made to every applicant. 

his company is formed to acquire, develop, and place on the 
tuarket under licence an important British invention (for which 
etters patent have been granted) for production of patent wear- 
Proof rubber, for the motor and bicycle tyre industry, also the 
rights of the invention in connection with production of wear- 
Proof rubber s les for boots and shoes, and réndering such wear- 
Proof. The patent rights are valued at £20,000, payable in cash 
or shares, at the option of the vendors, but no independent 
valuation or report is offered. The secretary, auditors, solicitor, 
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similar capacity to a company— 
Dudley, Son, and Co., Limited—whose prospectus we criticised 
in our last week’s issue. The ordinary shares are issued at a 
premium of 400 per cent., and the company may make some 
profit, and it may not. We fail to find any reasons in the pro- 
spectus for advising the investor to subscribe. 


Welsh Mines Corporation, Limited.—Authorised capital 
£50,000, divided into 44,000 10 per cent. participating preference 
shares of {1 each and 120,000 ordinary shares of 1s each. Issue 
of the whole of the above preference shares at par. The com- 
pany has been formed (1) to acquire and develop mining and 
water rights over an area of over three square miles in Central 
Wales; (2) to acquire and treat ore dumps at the Frangoch mine 
adjoining this area. 
properties accompanies the prospectus. 
the underlease of the mining property and the transfer of the 
lease of the dump is £4,000 in cash and the allotment of the 
whole of the ordinary shares (£6,000) as fully paid. 
Mr William Thomas, M.I.M.M., estimates a total profit of from 
£40,000 to £50,000 on the dump, and is hopeful of mining 
results on the adjoining area. The present high metal prices 
add an allurement to the invitation to subscribe. But in such 
cases as these there is apt to be many a slip ’twixt experiment 
and fruition, and this small speculative issue is not the place for 
the small investor to lock up his money. 


The West Riding Brickworks. — Authorised capital 
£200,000, divided into 185,000 7 per cent. cumulative participat- 
ing preference shares of £1 each (income-tax free up to 6s in the 
£) and 300,000 ordinary shares of 1s each. After a dividend 
(tax free up to 6s in the f) at the rate of 7 per cent. per annum 
has been declared on the cumulative participating preference 
shareholders, and provision made for depreciation and reserve, 
the remaining surplus profits will be divided equally between the 
preference and ordinary shareholders, This is an issue of 170,000 
7 per cent. (tax free up to 6s in the £) cumulative participating pre- 
ference shares of {1 eachat par. This company has been formed 
+o take over the following brickworks in Sheffield and district, viz. : 
(1) Oakland Bros., Limited, Cudworth; (2) Webster and Co., 
Millhouses, Sheffield; (3) The Maltby Metallic Brick Company, 
Limited, near Rotherham; (4) The South Hiendley Brickworks, 
near Barnsley, and to carry on and extend the business of 
brick, tile and cement manutacturers, and merchants generally. 
The prospectus is mainly remarkable for an auditor's report 
which contains matter which one would expect to find in the 
valuer’s report. Apparently the total valuation is £68,518, 
exclusive of goodwill, &c., this latter being valuedat £24,982. The 
purchase-price is £93,500, payable £78,500 in cash and £15,000 
in shares. The proportion receivable in cash is large, and in 
addition the promoters, who are also the vendors, receive, 
in consideration of services rendered, the whole of the ordinary 
shares, while the preliminary expenses are payable by the 
company up to £15,000. Government orders are in hand for 
upwards of seven million bricks, but better issues than this are 
before the investor. 


Morris and Jones (1919), Limited.—Authorised capital 
£ 1,000,000, divided into 500,000 7 per cent. cumulative pre- 
ference shares of {1 each, and 500,000 ordinary shares of {1 
each. This is an issue of 300,000 7 per cent. preference 
shares and 300,000 ordinary shares, of which 113.577 pre erence 
and 200,000 ordinary shares are offered for public subscription 
atpar. The company hasbeen formed to take over the business 
of wholesale grocers, provision merchants, and manufacturers, 
founded in Liverpool over 50 years ago. In December, 1915, 
the business was converted into a private limited company— 
Morris and Jones, Limited. By June of the present year the 
private company was converted into a public limited company, 
and £120,000 in 7 per cent. cumulative “A” preference shares 
were offered for subscription. Surplus assets are £248,785, 
exclusive of goodwill, which is valued at £80,000. The purchase 
price is £326,814, payable £40,391 in cash, and the remainder in 
shares. The prospectus is a clear statement of affairs, and the 
shares are not without merit. 


The Wooler Motor Cycle Company (1919), Limited. 
—Authorised capital oe ee into 200,000 shares of 

: h. Issue of 125,000 shares at par. 
cher ale to place a the market the Wooler 23 Flat Twin 
Motor Cycle. The purchase-price appears to be £85.000, while 
against this factory premises, &c., are valued at £36,578. Many 
independent reports are quoted, which show that the motor 
cycle is an excellent piece of work. But we should say that the 
company is paying a rather large sum for the rights to sell the 
machine in proportion to the value of other assets. 


i Benefit Assurance Company, Limited.— 
sceanaeaee £250,000. This is an issue of 26,000 shares 
of £5 each at £1 per share premium. It is intended to call up 
£3 tos per share (including the £1 premium), leaving a liability 
ot {2 10s per share. The company was established in 1890. 
The prospectus states that 10 per cent. dividends have been 
regularly paid in each of the past 21 years. 
the undertaking is in a sound position, but the prospectus would 
have been more attractive if a balance-sheet or a clear state- 
ment of the financial position were given. 


An independent expert report on the. 
The purchase-price for : 


The company has - 
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Limited, was held, 02 


The Right Hon. Sir 


(the chairman/, presided. 
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OCTIVE SECURITIES, 
The new issues of the week and the current year and A 
date of opening of the lists have been as follows :— The following tables show the movements of the wee; ip 
e ae vires tin” | the more active caaniien of the various markets :— 
Government Securities 
& a & & 
= 3 5; 2 
If8UES OF THE WEEK-— oe © o_.* @ 3 
Amount previously recorded. ......-- ++ 1,001,887,445 «. ++ te we i? E 33 | Eas i 33 
& me 
1925-28 .. -» 844..+ &| Local Loans 3% ... “ . 
War Savincs CERTIFICATES, War ioigas oy oe of F Aust. mud debs. 1920-2 eh oat | ee 
Ner Receipts into THE ExcHEQUER.WEEK Enpep Decemser 6, 1919. Loans < soe? o* oe - oe j| toa aa to ee = oy 
April 1 to December 6, £38,800,000¢ eeeeeerere 450,000 ee 450,000 ar ends 4 * 74 ee 7 god N. S. Sie tone sor ** = CS es 
Consols, 6 BHI ons . 508... + Si Victoria 1920-25. 914 .. 914 |” 
To the Public— Irish 23% 62x - 51Z..— 
itai Colonia) and Foreign Railways, 
on m. 930,000. ‘Shares, Gat Antofagasta Def 122 ..118 4 | Grand Trunk 3rd Pref. 19)., 183 ..~ 3 
i ‘ , ares, ’ a * @eff ee _ } * 
Eile (Dee. Tt <fcsehéedchican’ 750,000 . 787,500 .. 93,750 693,750 | 8 a. & Pacific ...... 69 .- 674 ..— , | Leopoldina .......... 424 os 
Co., 750,000 Gt. Sou sion oo @ — Mexican Railway .... 20 ..18 ,.~2 
English Insurance Co., 93.750 656,250 B.A. Gt. . 
Ord. Shares. £1, ai par (Dec. 11) 750,000 750,000 , . Buenos Ayres West... 86 .. — 1 Do rst Cost seccceee WT uo @ ..9 
Patent vo aonae pees, —— cee cant oo i on » concee = : wy 
25.000 Ord. ares, ls, issue “ aon a -- cocccccece ‘ a ine 
ey Si aici, 6,250 3,125 3125 | Goand Trunk Ord..... 88 .. 8. &| United Havana ...... 2 .. six 
, Pre ares, - Banks 
SEE ccthinacebsnionGe coats 47,000 .. 47,000 .. 23,500 23,500 oo sa inet Seat of Bemt.. 2 ..0 2 
Wooler Mi — _— A. 819), / ; a 1264 “a | Nat, B. of S. Afrioa .. 144 .. 133, ; 
(Dec. 1 7 eae 7 Saat — 125000 .. 125000 .. 15,625 109,375 ——. Joint City and al ene Usien 9 a. 
Solan Steel and Iron, Midland pocenazoce 8 .. h..— a a £4 pd i + vid +4 
£300,000 6' % Five-year Notes, London County West- . 152 ..— 3! * 
issved at °8 bs venerable of minster & Parr's.. 16 .. ‘, ie 
102 % on June ) tis ways. 
SEE bs GGhndks Sodeecdannes 300,000 294,000 15,000 279,000 Central’ Pref . 1 > : L. and N.-W. 0.2.0. 874 «+ 89h ..+ % 
Robert Heath and Low Moor Great — sve ae . & S.-Western, Det. 23) « 5h +1 
700,000 Ord. Shares, £1, at par 612,500 N Def. } ++ eeseress om = 
<a. eibchs Cochaseneeee’ 760,000 700,000 87,500 , ee "2 i | Metropolitan District = - ae 
Do 54 % (free of income-tax) Great severe *° * Bt >i M idland Deferred... ae 
red. on or before 1960 at 102%, Cond if BS. “> °q] North British Ord... 14: 0 14h... 
red. on or before }950 at 1024% 150 eae a. 2 vot 30% North-Eastern ...... Xt .. 91 ..+ it 
apauuest Seung seoceees “s 300,000 297,000 14,850 .. 282, ~ a Pref. tham.... ee a o¢ S| oe een 8". ae 
Allied ransports, rd, . eoce oe ee 
"hares, i, at bar Des 8). = 25,000 25,000 3,125 21,875 American Raliroads, a 
Do 50.000 74 “%, Cum. Pref,, £1, . 1 oo= Missouri, Kansas .. Wb ve oe 
SEIT ices heneainaadibhen conee 50,000 50,000 6,250 .. 43,750 omen & Cie. . ™ -- a, (oe aa 
ee Dost Non-cumPret 18 3218.. .. | DoNon-cum-Pref.. 14 ..15 ..+ 1° 
tion, ré 
Sheres, £1, at par (Dec. 8) .... 968,793 968,793 242,198 726,595 Foreign Government Securities. , i 
Electro Bleach and By-Products, , 1886-7... ° = +o 2 | Greek ——- ly 4%. 59. + i 3 
80,000 Pref. Bhares, £1, at par 10,000 70.000 saoag tess re ; Japanese at oat all * 3 co 805 a+ 
EE wo veeesccdeeneoseedes 80,000 80,000 Fund. : — > 1910 eevee . 
Do 80,000 Ord. Shares, 10s at 17s a . og Mexican Cons. S at -_* 
I irks nace 40,000 68,000 .. 10,000 .. 58,000 Chilis «h,189; ove * Hs : a ——-s 3) 0 De “ 
iti OWhaeese . . = 
London oe eat Ggyptian 4% ....---- es y + | ceaees! 2% Hh a 
5 ’ » at 2 as 1 eeee . ‘e 
ae are etna 500,000 25,000 .. 475,000 eee srarncer ? ey 5 Spanish 4 on 1044 ..1064 ..+ 2 
London 5 "$50,000 Th ase Italian 34% Rentes.. 48 .. oa — 
Smiths, y % um. 
Pref , £1, at par (Dec. 9)...... 000 350,000 43,750 .. 306,250 Telegraphs. — er 
Dent, ._ = a Limited, Anglo-American “aA" aN Ro =. — Ee oon i .e - 
74 % Ist Pref., £1, at par ‘ Direct United States.. ar oo See ea 
NN ind in tin ne Aiea io « 750,000 .. 750,000 .. 93,750 - 656,250 Bastern Telegraph . 1684 . 1684 . s MarconiCanada .... %-- 4 
Lancashire Power Construction =e es 
Co, 400,000 6% (income-tax bts (£1) oe Gon 
free uv to 6s in £) Cum. Convt. pan (£2) . ; $s fn) sarees Ih. lagen tt 
Ist Pref. Snares, £1, at par { eaten Prop. (ep 24kx ‘ait ae al S y patios ( wi soesnecs 2. he 
ik el A ole 400,000 .. 400,000 40,000 .. 360,000 Chartereds (1) ...... 21/6.. a on OBe). . 8... 8. 
Brazilian Warrant Co. (Dec. 8)— s Cons. Gold Fisids (£1) 2¢n-- ,™% oe 7 es. ae te. teat 
500,000 Ord., 10s, at par ........ 250,000 250,000 .. 62500 .. 187,£00 rown Mines (1o/), .. 34 .. 3t-.+ vale orton. De Deep si " r.. 
250,000 7% Gum. Pref, £1,#t par 250,000 250,000 .. 31,250 .. 218,750 | De Beers Def. (£24)... 30k .. 30h .. Mount Morgan (ft). it + oo. 1. 
Mann, Egerton, and Co., "95, 115 8% East Rand i£t).. 48.. Ab. so tinne to * Set 
Cam Pref., oat ad _> 95,115 95,115 4,755 90,360 Geduld (£1) poorer in: “— tiate cs cccoce EO? OP 
West Riding Brickworks, 17¢, orseshoe (£5 -« lfy-. «. | Rio Tinto (fs) ..---- eae 
1% (tax . P * 6s in £) Gev, Go'd Areas (£1) 5¢h.. 5k . " “ts | Springs Mines (£1).. 5m. t 
m Pt re at par 
weet Beisel aq 100 170,000 .. 42,500 .. 127,500 as ea tiated Bs tle 
8 ine on, Bread ( x. e 
10 % Part. Pref, £1, at par ° tgs Maly RO (i -_- + (3) Lipton ( ie) sececccece ++ SUS-» ae. a 
See colo 44,000 44,000 .. 2,200 41,800 | Arenstrong ir W ee Me Lister ti}.c.ccacosees 491 4 
Morris = tet a 113 $77 and Co.({1) ..- alll yous Jo & 2. (et 1). ‘4 oe 5 oh 
7 um. Pre at ne. ons : “ 
ee pe 1387 115577 14,197 .. 99,300 | Aes-Pulnd Comentifine SU8.- 2° * | irends Sodeier O ae ile 
Do 2:0,000 Ord., £1, at par ..  200,C00 200,000 25,000 .. 175,000 | BEM re eton (eco) 62 .. 6Oh ..—id Mexican Sake too). Sy OR 
Jugra Land and Carey, Ltd., British - American orth Caucasian (10/) = iy 01 
125,000 Ord. Shares, £1, at Sis, 2 .. 6h.+e — oes : 
PEN TEE 95 k> naeee> ce vb 125,000 15,625 .. 100,375 | gay & Arg. eat (£1) 26/ .. 26/.. .. Rubber vumsene 3.. 499..+ 6 
Trolak Estates, 25,000 Ord Shares, Burmah Oil__...... i ae nik’ “90 Investment (£1).. 42 10%s.. 
£1, at par (Dee. 15) :.......... i 25,000 3,125 21,875 Coats (J. a. Pp. y (£1) 8h. it .«— 2 | Shell Transport ( a 1075. 
International Rubber Manufsc- Courtaulds.......... J]¢4.. 11¢a..+ & | Smithfield & Arg’ntine 24/3..— 6 
turing Co., 10.,000 Pref. Ord. Cunard ({1).. ‘ eae st > od ont Meat a ieciie 
4&2 at par (Dec. 12) .......... ,000 100,000 12,500 87,500 Dorman, ae -°: +H round Electric i. =f 
To Shareholders only— Dunlop Rabies (£1). 2 . a o~ i, | = 10 q iH ° 
Juanita Mines of Rhodesia, 30,000 qoteene 6 ne. 7 * 42/6 aa l/ Do Inc. Bds. (£100) v ere cr 
Shares, 5s, at par ............ :500 7,500 3,500 €,000 | 2 Withy (f£1).. 24.. 22 ..— gy| United Serdang (2/) ..14/9 «+ 15) aot 
Tin Areas of Nigeria, 60,000, re- anki tts end’ fae: | United Tobacco (£1) a eee 
maining unissu ares, 5s, Cc cn pa ms 
sree erg SO mam .. soem .. om] yagemeneeney Oo) Ms Bat | Von eH 
nee -— 30¢0,000 2,000,000 Imperial Tobacco ae +3 | Vickers (¢1 seeveee Ee ce ‘’ i ~e 
Shares,£1, off. at r Sharel,000, 3,000. =e" a ° St 
Teindind Contenl OSes s. 125 000 (nt'cnati'nal Paint(£1) 1 ie -. | Watney —_— 
New Shares, offered at ee EE — ts of 
DE canstea d-cccecees 125,000 500,000 125,000 .. 375,070 5 mns oO the repor 
Brithen 4urmah Petrolenm, 525,772 Orders for the publication in these colu : ce Manoger 
Shares, &, tenned mi 206 aie 210,808 525,772 131,443 .. 394,329 | Company Meetings should be addressed to the don WC. 2 
- Aengsono (Java) Rubber Planta- ondon, 
tiors, 10,000 Shares, £1, offered of the Economist, 3 Arundel street, Strand, L a 
at 30s per Share ............. 10,000 15,000 10,000 5,000 — 
’ Mareoni's ao Telegraph, 
; 1,500,000, offered at £3 per 
|< eS arse Laenies .. <pOReND .. wee Adnan COMPANY MEETINGS, &c. 
Forestal Land, Timber, and Rail- 
tates — — 1 545,850 2,318,775 .. 1,159,387. .1,159,388 tates 
. ares, issued at 30s.......... -- 1,159, colds 
antipn, <0 Rasere Erate Ou. COMMERCIAL BANK OF LONDON, LIMITED. 
one pret 4B, at par ti, aston y 700,000 175,000 .. 525,000 THE CHAIRMAN EXPLAINS THE NEW PROPOSALS. “ 
ESS. 
PRFID sn connsyngareeseseess £00 875,000 .. _ 87,500 .. 787,500} NEW CAPITAL NEEDED FOR LARGE EXPANSION OF BUSIN 
$e ++ 20,238,282 .. 4,129,655 + -16108627 


es 
A separate general meeting of the holders of preference shar 
of the Commercial Bank of London, London, t 
11th instant, at Winchester House, Old Broad street, 
consider a resolution for the reconstruction of the company 
the reorganisation of its capital. 
Hobhouse, Bart., P.C. 


Charles. 





oo 2 





December 13, 1919.) 


THE ECONOMISi. 


1101 


ear aermaesireec aioe remem cetaceans ni acs 


The secretary (Mr W. Ernest Treweek, F.C.1.S.) read the notice | by the 


convening the meeting. 

The Chairman said: Gentlemen,—I should like to congratulate 
the shareholders who are here present, because I am quite sure 
that none of the original shareholders of the old Commercial 


1916, could ever have anticipated the success which this institu- 
tion has now attained, as shown by the audited figures which are 
in your hands, or that we should ever be able to sia Sadibane 
them such satisfactory proposals as those which we are 
asking them to adopt. 

I may perhaps remind those of you who were shareholders in 
the old bank, when Mr Hatry, Mr Haig Thomas and I joined the 


now 


surplus 
Moreover, seeing that the preference capital is £475,000, it is 
clear that with our present «apital this preference is really very 


nominal, and by accepting the scheme the preference shareholder 
Rank of London, of which your present board assumed control ia | are ; f e shareholders 


sent a very 
benefits—a 
allotment in the 
issued capital 


their 
payment ot the 


large participation in the 


deferred shareholders of 
| fixed dividends. 


srofits available after 


gaining a very real benefit for the surrender of rather 
illusory one. 
rhe present preference shareholders, of whom the board repre 


considerable proportion, will therefore get four distinct 
larger dividend, a more valuable share, a preferential 
new issue, and an option certificate in the un- 


The answers received to my circular show that our 


board in 1915, that this is really the second time we have en- proposals are acceptable to a large majority of our preference 
<e. - ~~ "Bc = + > . - z p re ; . “8 ee 7 7 — : oe 

larged oT = ee ee eee the control passed into our | shareholders, and I therefore hope that this meeting will endorse 

hands e ormer occasion was two ars ago the v ft : roar } - } 

hand t years ago, when, by the | their opinion by accepting it unanimne usly. So much for the 


acquisit‘on of the shares of the British Commercial Bank (now 
the present company), the paid-up capital was increased from 
{180,000 to £500,000. The great success which has followed that 


operation should be of good augury on the present occasion. 
NEED FOR 

As you will have learnt from the notices and the circulars in 
amplification of the same, which have been sent you. the busi. 
ness of this company has expanded so satisfactorily and so rapidly 
that ‘n the opinion of your directors it is now desirable to in 
crease our capital. 

It was felt, moreover—and our feeling was confirmed by con 
sultation with several leading bankers and financial houses with 
whom we are in close business association—that the opportunity 
should be taken at the same time to consolidate our capital into 
one class of share. 

I do not think I need enlarge upon this latter point. It will be 
obvious to every shareholder that deferred shares of the nominal 
value of a shilling are an undesirable form of capital for a bank- 
ing company of the magnitude and reputation to which we have 
now attained. I can only say that on more than one occasion we 
have found them to be detrimental to our development, and the 
ompany’s business has suffered accordingly. 


NEW COMPANY TO BE FORMED. 


We are advised that the best, the simplest, and the most eco 
nomical way of carrying out these proposals is to form an en 
new company, with one class of share, to take over the 
business of the present one as a going concern As stated in 
the reconstruction scheme accompanying the resolutions, the new 
company will have a nominal capital of five million pounds, in 
shares of £1 each, of which it is proposed to 
shares 

Two millions two hundred and fifty thousand of these will be 
issued immediately, 975,000 to existing shareholders on terms with 
which I will deal directly, and new shares will be 
offered for public subscription as as possible after the 

essary resolutions have been passed. 

I am glad to be able to tell you that the subscription of these 
new shares is already in sight, but our wish is to give every 
possible advantage to our existing shareholders, and applications 
from these will be given preferential consideration. 1 hop 
shareholders will avail themselves of their preferential offer to 
the fullest possible extent, as although I do not lke prophesying 
bout prices of shares, I do feel very confident that it is unlikely 
that these shares will ever again be obtainable at par, and conse 
quently that this preferential right of existing shareholders should 
constitute a substantial bonus for them. 


irely 
merry 


issue 


3,500,000 


1,275,000 


soon 


TERMS OF THE SHARE EXCHANGE, 


he terms of the exchange of shares are that 975,000 shares are 
reserved to be offered share for share for each existing 
share, whether preference or deferred. As you know, there are 
475,000 preference shares and 500,000 deferred. In addition, each 
preference share will rece’ve a cash payment of 2s. 6d. and each 
deferred share 4s. In addition to this, each share, preferred or 
deferred, will on December 30th receive a full six months’ divi- | 
dend—that is, 8.4d on each preference share and 7.98d on each 
deferred share, making a total cash payment of 3s 24d and 4s 8d 
respectively, 

We are anxious, however, to reserve for the shareholders of 
old company as large a share as possible in the prosperity of 
the new one, and with this object, and in accordance with the 
suggest'on of a prominent shareholder, we have decided that of 
the balance of 3,500,000 shares of the present authorised issue— 
namely, 1,250,000—975,000 shall be reserved for them. For this 
Purpose option certificates will be issued to the old shareholders 
giving them the right to take up one new share at par for each 
share held at present, at any time within the next 12 months. If, 
as we feel confident will be the case, our new shares go to a pre 
nium, these option certificates will constitute a further additional 
bonus to the old shareholders. 


PREFERENCE SHAREHOLDERS’ POSITION. 


Now, how will preference shareholders be affected if they 
acept the proposed scheme ? 

In the first place, as I shall show you directly, the actual 
future amount of profits which will be available for distribution 
will be much larger than it can be with our present capital, and 
each old preference shareholder will be entitled to his full share 
of those profits instead of having to give up three-quarters of them 
to another class of shareholders. 

That being so. these new shares should be worth more than the 
existing preference shares. 

It is true that the preference shareholder will give up his | 


Preferential rights, but this will be balanced by the surrender ‘ 


snow V< 
INCREASE OF CAPITAL < 
operations are 
to the shareholders as such. 


present 
business 
time 
enlarge our capital, 
profits earned, it would be the height of folly to distribute 
thing beyond the 


that the 


be of the 
determination 


tiated in the past two years, 
on terms which involved the surrender of a large portion of ow: 


bank during the past two years would alone hav: 
a quite satisfactory dividend on the new company’s issued capital 
of £2,250,000. 


over a considerable period; hence the ne 


companies as Graysons, Irvines, Eltringhan, Hirst, & 


exchange of shares 


EXPANSION OF THE 
putting the resolutions to the 
u brietiy that the proposed 
mly essential in the interests of the bank as an institution, 1f its 
to be extended, but it will be really advantageous 


BUSINESS 
I will try to 


Before meeting, ti 


increase oj apital is not 


Our business has grown and prospered so rapidly that our 
. 


capital is quite inadequate to handle the whole of the good 
offered to us. To increase our profits, and at the 

rease their divisible ratio, it is necessary for us to 
as on the present basis, despite the large 
anv. 


same 


to in 


fixed dividends now being paid 

In the exercise of our responsibilities, as directcrs, we realise 
first essential of this institutioa is that its credit should 
highest standing. The board are unanimous in their 
under present capital conditions to distribute no 
surplus whatever beyond the fixed dividend which has been paid 


heretofore. 


It is because we wish to be able to treat our shareholders wit! 


greater liberality that we are bringing forward these proposals 
and for the reasons which I have just given you we are confident 
that with the additional strength which our new 
us, we shall from the commencement 
dends on 


capital will give 
be able to pay larger divi 


each individual share than we should be able to de 


under existing conditions for a very long time. 
In 1918, as our balance-sheet showed, our net profits on a paid 
up capital of {£500,000 were £157,000, or at the rate of about 


33 per cent. For the current year they will be very considerably 


larger. This you will agree is a very creditable and satisfactory 
state of things. But there are definite figures to prove that had 
the capital at our disposal been adequate these profits would have 


been nearly doubled. 


transactions which we have neg: 
we have repeatedly had to borrow 


To carry through the great 


amount so given up by the 


you that th> ; 
sufficed to pay 


profit, and | can tell 


DIFFICULTIES OF RESTRICTED CAPITAL. 


[ may, perhaps, here advisedly add that our transactions are 


in no sense speculative. Before we commit ourselves tothe pur 


chase of any of the large businesses whic h we handle, we cove: 
ourselves by corresponding sales to responsible firms of brokers 


and financial houses, but, as you can readily understand, though 
when we complete a purchase we have to pay down ‘“‘on the 
nail,’’ yet when we sell we have to make our contracts extend 
capital 


ssity for large 
resources. 

Let me give you a striking example of th rofits which 
we lose through the inadequacy of our present capita! 

Taking the share capita! of eleven companies which we 
reorganised and issued to the public during the past two years, I 
find there is at the present moment a capital appreciation of more 
than £3,500,000 over the prices at which we issued those shares 
Any of vou who like can have jull detatis, but the names of such 
” ‘ will be 
sufficient for reference to most of you. Now, while we are very 
glad that the public should have made so much money out of 
us, and while we hope that our reputation for bringing out good 
propositions will long remain, had our resources been larger we 
certainly should have kept a more substantial helding in the 
shares of each one of those enterprises than we have 5 able 
to do. We should both have gained a large extra profit and 
strengthened substantially our reserves. 

Nor have these transactions only been profitable to the bank and 
to the public. They have been equally beneficial to the companies 
concerned, by enabling them to increase potentialities for produ 
tion. which is the crving need of the moment. In all such cases 
representatives of the bank have joined the boards of the companies 
concerned, and we have interested ourselves in their development, 
very much in the way in which certain well-known German banks 
were in the habit of assisting industrial concerns in Germany 

In the last vear or two we have all heard a good deal about the 
help which German industries have received in the past from their 
banks, and of the superiority from the manufacturer’s point of view 
of banking methods in that country as compared with those of our 
home institutions. But these criticisms are founded largely on mis 
apprehension, the German industrial banks being fundamentally 
different institutions from the English ones. The interesting fact 
remains that the Commercial Bank of London has now developed 
into an industrial bank, combining at once some of the best features 
f the German system, the elasticity of the old-fashioned private 
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banker. and the latest improvements of modern joint stock banking. 

We have managed, as the result of two or three years’ work, to 
seize and occupy a unique position in the financial world, and one 
of the objects of the increase of our capital is so to consolidate that 


line. 

REVIEW OF THE FINANCIAL POSITION. 
I will deal briefly with our present financial position. 
As you will have seen from the auditors’ certificate, which has 
been circulated among you, at September 30th, the latest date to 
which we could get our accounts made up, there was—and it cer- 
tainly has not decreased since then—a surplus, subject to tax, the 
amount of which is unascertainable at present, of assets over liabili- 
ties of some £957,000. 
As you will see from that certificate, 4]l our marketable securities 
were valued at cost or market price, whichever was the lower, and 
consequently at the present time our investments are actually worth 
more than the price at which they stand in our books. 

Any unquoted securities which we then held have since been dis- 
posed of at a profit, as shown in the auditors’ report. 

Now I am glad to have this opportunity of telling you that the 
proportion of our total assets which is represented by investments 
{all of which, I repeat, are saleable at this moment at a profit did 
we so wish) is only about 25 per cent. The remaining 75 per cent. 
is in the form of cash in hand, cash due on short contracts and well- 
secured loans at call, and short notice to our banking customers and 
the industrial companies which we are financing. 

With our present comparatively small capital we have always 
endeavoured to keep our resources as liquid as possible, and as far 
as I can judge from our figures up to date, our balance-sheet at 
December 31st, from which date the new company will take over 
all assets and liabilities, will be even stronger than ‘the last one, 
when, you may remember, a very strong cash position was dis- 
closed. 


FURTHER EXPANSION WAITING FOR NEW CAPITAL. 


So far I have dealt only with the industrial side of our business. 
All the evidence before us points to the fact that, with additianal 
capital to be provided, there is a great opportunity for the expan- 
sion of the purely banking side of our business. This expansion 
has already been very marked during the past eighteen months, but 
it is nothing to what it might and will be. Every day we are re- 
fusing good banking business of the highest class, because at the 
present time our capital resources do not justify our accepting it. 
I can say that from this source alone, coupled with the interest on 
our investments, we are assured of sufficient net profits to pay 
dividends on the whole of the issued capital of the new company. 
Those of you who have been shareholders from the commencement 
know how our business has grown and prospered since your present 
board took office. I have on previous occasions borne testimony to 
the genius of Mr Clarence Hatry, your managing director, and it 
is no secret that the foundation of our success was very largely due 
to his efforts. But we have passed beyond the personal stage now, 
and much as we still value the benwfits we derive from his talents 
and energy, we are no longer dependent upon any one man’s work. 
We have gradually got together a staff of able lieutenants, and we 
can boast that we now possess an organisation second to none in the 
City of London for the purpose of obtaining and sifting the class 
<f business propositions with which we deal. 
i BENEFITS OF THE NEW PROPOSALS. 
: To sum up, the benefits we shall obtain from the possession of the 
additional capital which will be provided by the proposals before 
you are threefold :— : 


*(1) We shall be able to retain a much larger proportion of the 
profits on a great deal of our business. 


(2) We shall be able to distribute a much larger ratio of our earned 
profits than we can do at the present time. 

(3) We shall be able to transact a greater volume of business— 

nuch of which is, under present conditions, offered to us and re 
luctantly declined. 
The question may be asked, why put forward these proposals 
now? Why not wait till your accounts for the full year’s working 
have been published ? | 
My answer to that is that our accounts to December 31st 
could probably not be ready until the end of March or April, 
which would mean that it would probably be May or June before 
we should be ready to make our new issue of capital. We should 
suffer two disadvantages from a delay till then. In the first place, 
we lose the use of the extra cap‘tal and the corresponding oppor- 
tunities for increasing our profits for 


+ ime all that period and—a more 
serious objection—we do not know what financial conditions mav 


be then, or what may then be the difficulties of raising capital. 
We are satisfied from the support voluntarily tendered to us by 
layge shareholders and customers that we can Taise our 


capital 
ngw, and we are 


G advised by our bankers and other financial ad- 
vigers that we are right to take the present opportunity. As for 
th® question of accounts, we have done our best by our having 
had our books made up and andited to September 3oth last and 
a copy of Messrs Deloitte, Plender, Griffiths and Co.’s (the ‘audi- 
tors) certificate is in your hands. 


THE ALTERNATIVE. 

Some of you may perhaps think that I have gone into these 
matters at almost unnecessary length. I should be sorry to take 
up more of your time—or my own—than is absolutely necessary 
but if there are any of you whom I have not convinced of the 
equity and advisability of our proposals, to these I would seriously 
put the question, What is the alternative. The answer I think, is 
sunple. ; So far from developing our business and increasing our 
prpfits, it will be difficult to continue to make the large rofits we 
have hitherto done. Those responsible for the cond > “thi 
<ompany's business, the me . 7 a aaaeee 
ompa ‘Ss, the members of your board—among whom I 
am glad to mention Sir Francis Towle, whose recent accession 
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position as to enable us to defy competition in our own particular 
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to the board we regard as likely to prove of great value ae 
bank—the managing director and the general managers < 
worked to the utmost limit of their capacity during the ast te 
| years, but the strain of handling the large transactions we ee 
our present capital has been very heavy, and it is quite impossib) 
to continue working under these conditions. We have a 
no choice. We must seize the opportunity that now lies before | : 
for increasing our business and our profits, and I ask and aaa 
your unanimous and immediate assent to this obvious increas. to 
our importance as a banking institution. I now beg to move th. 
resolut‘ons of which you have received notice, and I wil] as 
Mr Clarence Hatry to second them, but before putting them :, 
the meeting I shall be pleased to give shareholders the opport nit 
of asking any questions they may care to put, to wh 
to the best of my ability. 

Mr Clarence C, Hatry (managing director) seconded the resoly. 
tions. 


Unity 
ich I will reply 


SHAREHOLDERS’ OPINIONS. 

Mr Hyman said he had listened with great pleasure to the chair. 
man’s explanation of the proposals. There seemed to be no doubt 
that the capital of the bank would have to be increased. Thi 
was the first time, he thought, that he had attended a meeting of 
this kind where the chairman had given the shareholders cop. 
siderably more than had appeared in the preliminary circulars 
Until he heard the chairman’s speech he was unaware of the divi. 
dend which was going to be paid at the end of the year. That 
had come as a great surprise to him. Then, as to the option 
certificates, as a stockbroker he was of opinion that if the bank 
were carried on in the way it had been, and if good business wer 
done, those option certificates might become of considerable 
value. They all hoped that the bank would continue to do as well 
for them in the future as it had done in the past. He trusted the 
scheme would be unanimously approved. 

Mr W. H. Devenish said he had been asked by a number of 
shareholders in the company for information and advice with 
regard to the proposals, and he would like therefore to give th 
meeting, more or less in a considered form, his view with regard 
to them. In the first place, he might say that he considered it 
wise to get rid of the shilling deferred shares and to have only 
one class of share. It had always appeared to him that the de. 
ferred shares were a great drawback. The question was, what 
were the preference shareholders to get? They were to receive 
a £1 ordinary share in the new company, and he was bound to 
say that, in his opinion, that would be worth more than the 7 
per cent. participating share, which only participated as to one- 
quarter of the profits. In addition, they were to receive 2s 6d in 
cash. It was put to him that this represented not very much 
more than the market value of their holding, and that struck 
him as a rather forcible point, but that objection had been almos' 
entirely removed by the chairman’s statement, from wh'ch they 
learned that they were to receive more than the circular suggested. 
They were to have option certificates, and he was struck with 
their probable value. He considered that the option certificates 
were likely to be saleable as rights without taking up shares at 
all. For these and other reasons he was prepared personally to 
vote for the scheme, and to advise his fellow members to do s0 
He would like to add that, in his op‘nion, this bank, by taking 
up what he might call industrial business, had conferred a great 
benefit not only on its shareholders, but also on the country at 
large. ; 

Mr Zimmerman said he had listened with great pleasure to the 
remarks of the previous speakers, but he wished to ask for an 
explanation. He also inquired how many deferred shares were 
held by the members of the board. 


a 


THE CHAIRMAN’S REPLY. 


The Chairman, in reply, said he was very glad to hear the Siret 
two speakers’ remarks ‘n such warm commendation of the success 
of the bank. He did not think he need add a word in regard to 
what they had said. As to the observations of the last speaker, 
he would point out that this was a proposal not to liquidate the 
company, but to reconstruct it. The proportion of deferred 
shares held by the members of the board was something like 50 
per cent. : 

The resolution was then put and carried with only one dis- 
sentient, the Chairman remarking that he thought th's was @ 


most satisfactory result after the full and free discussion which 
had taken place. 





. ae frer- 
A separate meeting of the holders of deferred shares was alts 
wards held, at which the resolutions were carried unanimous'y- 
. vo Sa olutions 
An extraordinary general meeting followed, at which resoluti 
approving the reconstruction of the company and thc draft agre 
ment with the proposed new company were passed. 


THANKS TO THE CHAIRMAN AND DIRECTORS. 

Mr Souter moved a cordial vote of thanks to the chairman, 
and said he wished to express the shareholders’ great — 
tion of the services which the board, and especially Mr Hatry, hac 
rendered. In a short time the bank had achieved r mark abi 
success, and he thought they might confidently look forward to 
a continuance of that success. ad 

Mr Cornish, in seconding the motion, remarked that he “py 
personally interested in several of the companies brought out © 
the bank, and he had advised a number of h's friends to ves "" 
its securities. He himself had unbounded faith in the comp): 
and was one of its customers. Having carefully gone 'to rs 
details, he had come to the conclusion that no company '™ —e 
City of London had a better organisation or better officers at ™ 
| helm than the Commercial Bank of London. 


: rief acknow- 
The vote was unanimously accorded, and after a briet 4 kn 


ledgment from the Chairman the proceedings terminated. 
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December 13, 1919.] 


IMPERIAL OTTOMAN BANK. 
BANK’S SATISFACTORY POSITION, 
TURKEY'S ECONOMIC POSITION. 


The ordinary general meeting of the Imperial Ottoman Bank was 
held, on the 10th instant, at Winchester House, Old Broad ira 
London, the Right Hon. the Earl of Bessborough, K.P. CVO. 
C.B., presiding. . > tn OU 

The secretary (Mr C. E. L. Corthorn) having read the notice 
calling the meeting, otice 

The Chairman said: Gentlemen,—I have been informed by the 
tellers that this meeting is properly constituted. I presume it wil! 
be your pleasure that the report and accounts which have been 
printed and circulated should be taken as read. It is with great 
pleasure and satisfaction that we resume our meetings. as 


ACKNOWLEDGMENTS TO THE STAFF'S WAR WORK 


Before proceeding to business I must call your attention with 
great regret to the losses which your committee have lately 
sustained in the death of Lord Hillingdon and the resignation. in 
consequence of ill-health, of M. A. Mirabaud. two clini to 
whose wise counsels both you and we were deeply indeheadl and 
also to the losses which your staff has sustained in the deaths of 
those members who have laid down their lives so gloriously on the 
held of honour. We take this opportunity of sympathising most 
sincerely with their bereaved relatives. _ : . 

We extend a hearty welcome to those who have returned after so 
gallantly doing their duty, and, we feel sure, gentlemen, that you 
will all join with us in these expressions, and agree with us that 
the future of the bank depends in no small measure on the future 
welfare of the staff. 

1 would preface my remarks by saying that your committee place 
the situation to December 31, 1918, before you to-day with con- 
siderable satisfaction. You will notice the liquidity of the estab. 
lishment, and that the items ‘‘ statutory advances to the Govern- 
ment” and ‘ participations in advances to the Government,” which 
appear in the last balance-sheet for a total of £1,700,000 odd, do 
not appear in this. 

THE SITUATION IN 1914. 


The first half of the year 1914 found the bank in full activity, 
one of the most important items being the issue of the Ottoman 
5 per cent. loan of 1914 on the Paris market. This enabled the 
iurkish Government to discharge important liabilities, and the 
general prospects were most encouraging. The outbreak of war in 
August, 1914, however, brought business practically to a standstill, 
which became more pronounced when Turkey threw in her lot with 
the Ceatral Powers in the following November. 


NO COMMUNICATION WITH EASTERN BRANCHES DURING THE WAR. 


For four year, that is to say from November, 1914, to the date of 
the Armistice (October, 1918), the committee in London and Paris 
were cut off from communication with Constantinople and Turkey. 
lhe English and French members of the direction had to leave 
Constantinople, after the bank’s refusal to proceed with new issues 

notes for the purpose of making advances to the Ottoman 
(,overnment. 

The absence of communication with the major part of the Eastern 
branches caused a definite decrease in the activities of the agencies 
of London and Paris. 


LONDON AND PARIS AGENCIES MAINTAIN BUSINESS. 


These agencies have nevertheless been able to maintain a certain 
movement, owing to the favourable consideration shown, on account 
of the Anglo-French nature of the bank’s capital and control, by the 
British and French Governments, in the measures of control which 
the state of the war with Turkey made it obligatory for them to 
impose. This control consisted of the appointment of a supervisor 
in London and the appointment in France of three sequestrators 
chosen from the members of the committee in Paris. 

As soon as it was feasible to do so after the cessation of hostili- 
ties our director-general and director-general-adjoint returned to 
their posts, and, resuming control, devoted themselves to a study 
of the situation and the changed economic conditions of the country 
preparatory to an energetic development of the business of the bank. 


TURKEY’S ECONOMIC SITUATION. 


The economic and financial situation in which Turkey finds her- 
self after the war is dominated by the question of the inflation and 
depreciation of the paper circulation. Before the war Turkey 
enjoyed a monetary circulation and a fiduciary circulation which 
were equally sound. Its stock of coin of about LTQ.50,000,000 com- 
posed of good metal, and a circulation of about LTQ.1,200,000 in 
!.0.B. notes were sufficient for normal requirements. As soon as 
the threats of war, in July, 1914, took definite shape, Turkey, like 
cther countries, suffered a tightness of money due to hoarding, 
which gave rise to a general withdrawal of deposits. 


GRADUAL INFLATION OF THE CURRENCY. 


A Law was promulgated by the Turkish Government, on August 
1914, declaring a Moratorium, and making the banknote 
obligatory legal tender. In order to meet the shortage of circula- 
tion the Government gradually increased to L1Q.4,000,000 the 
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ete fixed for the banknote issue (Iradés dated September 1¢ 
- a, 1914). When, however, the Porte decided to parti ipate in 
he war (October 23rd) the Imperial Ottoman Bank declined to 
make any further issue. The Ottoman Government then ‘applied to 
the administration of the Ottoman Public Debt for the ‘oon of 
paper money. These issues to the number of seven have rea hed a 
total of LTQ.159,280,000. These notes are guaranteed by a1 ran re- 
ments made with Germany. The resulting dé preciation f this > 
lated currency became naturally reflected in the adverse m vements 
of foreign exchange, and largely added to the enorn mus is rease 
in the cost of necessary articles. tae en 


GOVERNMENT LOANS AND REVENUE 


The Council of Administration of the Ottoman Public Debt, com- 
posed only of the representatives of Turkey and her allies, ntinued 
to carry out its functions of the collection of the revenues con eded 
by the Decree of Mouharrem, together with those affected to various 
subsequent loans. ws 

Although the proceeds of these revenues show an increase as a 
result of the dearness of the articles taxed, the fact that the re- 
ceipts are encashed in depreciated money gives rise to grave ques- 
tions of exchange for the transfer of the necessary provisions for 
payment of the loan coupons. oa 


FAVOURABLE SIGNS OF RECOVERY. 


The depreciation of paper currency and the rise in prices have 
brought about an increase in the general expenses of all under- 
takings which operate in Turkey. On the other hand, these condi- 
tions have made it possible for some traders to improve their credit 
by paving off their old debts in depreciated money. Agricultural 
production, thanks to favourable climatic conditions, has been 
maintained at a atisfactory level, notwithstanding the lack of 
labour. There is evidence of favourable symptoms in the develop- 
ment of Turkish resources. 

These circumstances, which augur wel! for the future. have led 
the bank to consider an increase in the activity of its purely com- 
mercial side, and in view of this policy of commercial activity one 
branch was established in 1916 at Marseilles, and another will 
shortly be opened at Tunis. During the war a new branch was 
opened at Paphos in Cyprus, and it has been decided also to open 
at Kirkuk in Mesopotamia» The extension of the bank’s activity 
to other regions is alSo contemplated. The director-general is 
taking active steps for the reopening of those branches in Turkey 
which have been closed owing to local conditions in the course cof 
the war. At the beginning of 1919 the bank proceeded with, the 
constitution of the Bank of Syria, which has just been granted the 
right to issue the now fiduciary money (the Syrian franc) which is 
to circulate in Syria. 


THE BANK ALREADY OFFERING PRE-WAR FACILITIES, 


On this subject of development it is with great satisfactior that 
we have received compliments from the representative of one of the 
leading American banks on being the first bank in any belligerent 

This we consider to he 


country to offer them pre-war facilities. 
an acknowledgment of the activity and devotion of our staff. 
too. have to record our great appreciation of the devotion of the 
members of our staff who have remained at their posts during these 
past years, in many cases in positions of great difficulty and ocv¢- 
sionally personal danger. cam. 
As you will see by the report before you, pensions and provident 
funds were formed during the war, and we are sure that you will 


fully approve our attitude in including under their terms the de- 

pendants of those who have fatlen in the war. 
In conc!usion, I can only assure you that we look forward to the 
future with every hope of successful results being achieved We 
shall make every endeavour to retain all those privileges for the 
bank to which it is entitled under its concession, and to obtajn 
reparation for such infringments as have taken place. Si oe 
ivead ane 


move :—‘‘ That the report and accounts now read be rece1 
adopted.”’ ; 
The resolution was seconded by M. Ch. de Cerjat. ; 
Mr A. Hood: At the exchange ruling to-day, how do we stand? 
The Chairman: We are covered by the reserve. 
The Chairman then moved :—‘‘ That M. Jean Botssonas 
he is hereby re-elected a member of the general committee.”’ 
This was seconded by Gen. the Hon. Sir H. A. Lawrence, 
K.C.B., and unanimously agreed to, ; 
The Chairman next moved :—‘‘ That the members of the 


and 


¢ 


general 


committee be and they are hereby re-elected from the date of ex- 
piry of their respective terms.” 
Lord Oranmore and Browne, K.P., seconded the resolution and 


it was unanimously adopted. 


VOTE OF THANKS TO CHAIRMAN, COMMITTEE, AND STAFF 


Mr J. Rossel'i: My Lords and Gentlemen,—Before leaving here 
to-day I do not think it would be right if we did not accord a very 
hearty vote of thanks to the chairman and the committee, and the 
staffs both at home and abroad, for their very able management of 
the comtpany’s affairs. After five years of war, I feel certain toat 
in their hands the bank must prosper. Considering the state: of 
things we have gone through, the position is an excellent one, and 
I feel that on the committee, and also on the staff at home, as lis 
lordship has said, so much of the success of the bank depends, that 
we cannot do less than accord them a hearty vote of thanks. 

The resolution was seconded by Mr A. Hood and unanimously 
accorded. 

The Chairman: On behalf of my colleagues, the staffs at 
and abroad, and myself, I thank you very much for the 
ment you have paid us. 

The proceedings then terminated. 
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ANGLO-PERSIAN OIL COMPANY, LIMITED. 


SIR CHARLES GREENWAY’S INTERESTING REVIEW OF THE 
COMPANY’S PROGRESS. 


LARGE INCREASE IN PROFITS. 
INCREASED FACILITIES FOR DISTRIBUTION. 
GkOWING DEMAND FOR PETROLEUM PRODUCTS. 


The tenth ordinary general meeting 








of the Anglo-Persian Oil 


Company, Limited, was held, on the Sth inst., at Winchester 
House, Old Broad street, London, Sir Charles Greenway, Bart 
(the chairman), presiding. 

The secretary (Mr F. Macindoe) having read the notice con 


vening the meeting and the report of the auditors, 

The Chairman said : Gentlemen,—We again have the satisfaction 
of laying before you a most satisfactory statement of the com. 
pany’s position, and wit the large extensions of the company’s 
operations which are now in progress or under contemplation, and 
the growing demand all over the world for petroleum products ol 
all kinds, 1 think we may look forward with absolute confidence 
to further largely increased prosperity from year to year as the 
business of the company becomes developed to an extent correspond 
ing more to its great potentialities. 


BALANCE-SHEET ITEMS. 


In dealing with the company’s accounts | will follow the usual 
procedure of first commenting upon the balance-sheet. Taking the 
first two items, you will see that on the debit side there was no 
fresh issue of either share capital or debenture stock during the 
year covered by the accounts, but, as you are aware, we are how 
making a large issue of capital, regarding which | shall later on 
have some remarks to make. ‘The next item calling for remark 1s 
the amount of £45,266 10s 3d standing at the credit of our ein 
ployees’ provident pension and insurance fund. This was made up 
of a 5 per cent. contribution on the amount of their salaries by the 
employees, and a like percentage by the company, to the employees’ 
provident fund, and of a contribution by the company of £21,030 
12s 2d, the equivalent of 10 per cent. on the salaries, to the 
pension and insurance fund. You will, | am sure, all be pleased 
to see that this substantial start has been made in the scheme of 
which | outjined the details at the last annual meeting, and it will 
no doubt be gratifying to the employees to know that it is the 
intention of the board to augment the company’s contributions to 
; the pension and insurance fund from year to year as profits in 

crease, so that employees may share liberally in the prosperity of 
the company. 

The item of £1,200,000, which has been placed to reserve, is an 
estimate of our liability for excess profits duty for the whole of the 
. periods since the excess profits duty first came into operation. 
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RESERVES. 


The next item calling foc remark is that of ** reserves.”’ These, 
‘you will see, have been augmented by £530,000, and I have no 
doubt that you will all approve of the prudence which has prompted 
us to conserve as large a portion of our profits as possible in the 
form of reserves, instead of disposing of the bulk of them in pay 
ment of dividends, particularly in view of the large amount of 
capital expenditure we have ahead of us. 

Coming now to the assets side of the balance-sheet, there is very 
little, 1 think, requiring explanation. One item which shows a 
very large increase is ‘*‘ stocks of stores and materials at field and 
refinery.” This increase is due partly to the growth of our busi 
ness necessitating the retention of larger stocks, but chiefly to the 
Jarge increase in cost of all materials, particularly tin plates, 
shooks, and chemicals, of which these stocks largely consist. ‘lhe 
&mount due to us by the Persian Government in respect of the 
¢jaim for losses sustained by the cutting of our pipeline in 191¢ 
kas been reduced by the credit of further royalty. In connection 
with this item, I am glad to say that negotiations of a friendly 
character are now proceeding with the Persian Foreign Ministe: 
rince Nasrut-ed-Dowleh, who 
Shah, with a view to arriving 
(Sovernment 


came over here recently with the 


it a settlement with the Persian 
this and all other outstanding questions. 


BIG INCREASE IN NET PROFITS. 


Turning now to the profit and loss account, you will see that th 
net profit for the year under review, after making ample allow 
ances for depreciation, and paying debenture interest and royalty. 
was #2,010,805 7s 7d, as compared with £1,308,558 6s 1d in the 
previous year, or an increase of more than £700,000. This is a 
very satisfactory result indeed, particularly in view of the fact 
that we had to contend against two adverse factors—namely, (1) 
that our fleet was under requisition for practically the whole of 
the year, and that the earnings from this sovrce were therefor 
very small; and (2) that the profits of ovr distributing companies 
were also on a much reduced scale, owing to their businesses 
having been carried on by them on account of the Government on 
a basis which only gave them a small commission on sales. 
in-reased profits were due mainly to a larger throughput, and to 
the better prices realised abroad for some of our products. In the 
current year there will be a further increase in throughput and 
inyreased earnings from our fleet, and I think we may confidently 
lowk forward to a profit of not less than £2,500,000 in our next 
acvounts. 

The balance remaining at the credit of profit and loss account, 
afjer making the various allocations to reserves, to which I have 
alveady referred, is £735,527 19s 8d. Of this sum £120,000 has 
already been paid away in respect of preference share dividends. 
and it is now proposed to declare a further participating dividend 
on; the preference shares at the rate of 2 per cent. per annum and 
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a dividend of to per cent. per annum, free of 
ordinary shares, leaving a balance of £275,527 


INCOME-tax, on the 
forward. 


19s &d to be Oatried 


GOVERNMENT'S PROFITABLE DFar. 


When addressing you at the last meeting I pointed < 
which his Majesty’s Government were then getting on the 
they had invested in the company. The return to the Gua 
for the year with which I am now dealing, taking into — 
their interest in the sums which have been placed to eee 
very handsome one, and well justifies them in their invest ot 
In addition, as 1 have previously pointed out, they derive a 
financial benefit from the favourable contracts which they . . 
been able to make with the company for fuel oil and other product 
as a consideration for their investment. r 

As has been pointed out in the report, the 


ut the Tetur 


further: 


i cx y 
for which fresh capital was rai$éd two years ago a: wae 
operation. When they are completed the throughput will by 
doubled, and there is every reason for anticipating that the pres. 
will show a corresponding increase. — 


THE NEW CAPITAL ISSUE RESULT. 


To provide for the further developments forecasted in my ; 
marks at the last annual meeting, and for others which have sip, 
been resolved upon, we have, as you are alt aware, just made a 
issue of {10,100,000 of new capital—-£4,500,000 in the form ¢ 
ordinary shares, which have all been taken up at par by the ore 
nary shareholders—namely, £3,000,000 by his Majesty’s Gover 
ment, and 1,590,000 by the other ordinary  shareholders— 
£.3,000,000 in 6 per cent. participating preference shares and 
42,600,000 1m 5 per cent. debentures, which have been offered : 
the public. The two latter issues were offered on what I thin 
may be regarded as extremely favourable terms. I am unable a 
yet to state the definite results of the issue, owing to the enormous 
number of applications which have to be dealt with, but it is 
already evident that the preference shares will be very largeh 
over-subscribed, although the applications for the debenture stock 
1 am sorry to say, are somewhat disappointing. 

To permit of this new capffal being raised, an extraordina: 
meeting of the company and meetings of the debenture-holders and 
preference shareholders were held on December ist, at which res 
lutions authorising the increase of the capital ot th 
£20,000.000 and the issues I have referred to 
adopted. 


mpany t 
were unanimously 


DEVELOPMENT PROGRAMME 


The programme of further developments for which this addi- 
tional capital is required includes :—(1) Additional pipe lines and 
pumping stations to enable us to transport a largely increased 
output of crude oil; (2) further extensions to the refineries in 
Persia; (3) the completion of fhe refinery now being constructed 
at Swansea; (4) the establishment of a large number of additional 
fuel oil ‘bunkering installations in the United Kingdom and 
abroad; (5s) large additions to the distributing facilities of the 
British Petroleum Company and the Homelight Oil Company; (6) 
the acquisition of a number of additional tank steamers; (7) the 
exploration and testing of new territories in various parts of the 
world; (8) 41,000,000 new capital, which we have undertaken to 
subscribe to a company called “ Scottish Oils, Limited,’’ which 
has been formed to put the Scottish shale oil industry on a mor 
satisfactory basis, &. These developments are all of a more or less 
remunetative character, and when they have Leen brought into 
operation the profits of the company will be materially enhanced. 


THE FIELDS AND CAPACITY. 


The fields from which we are producing still maintain their 
extraordinary high rate of yield, the only limit to production 
being, as before, the extent of our transport and refining facilities. 
As you will have gathered, however, from the programme ol 
extensions we have before us, every effort is being made to extend 
these facilities as quickly as possible to the full economic extent 
of the capacity of the fields. Wo fresh fields have been proved 
since I last addressed you, but the testing operations to which I 
then referred, and also others, are being carried on actively and 
give promise of favourable results. 


DELAYS IN STARTING PERSIAN REFINERIES 
As I 


have already mentioned, the extensions to our 
and pipe lines in Persia, which have been in hand for some time 
past, and which when I last addressed you we hoped would 
brought into operation during fhe present year, are not yet com 
pleted. This has been extremely disappointing to us, but at the 
same time this delay is scarcely a matter of surprise, since the 
amount of work involved is very great, and the difficulties in the 
way of obtaining delivery of plant, and also in the matter ot 
labour, have been extreme. I can only say that our staff in Persia 
are striving their utmost to bring this work to an early conclusion. 

The work at the Swansea refinery is also making as satisfactory 
progress as can be expected under present labour conditions, and 
we hope to be able to begin operations there some time during the 
course of the coming year. 

As you are all aware, we have recently acquired a controlling 
interest in the Scottish Shale Oi] companies, through the compan) 
to which I have just referred, and have thereby added consider. 
ably to our refining facilities fn this country. The refineries © 
these companies have a combined capacity much in excess of the 
present output of shale oil, and our intention is to supply - 
with such additional quantities of natural crude oil from res 
or elsewhere as may be necessary to enable the refineries to ly 
utilised to the full extent of their capacity. This will not — 
effect a substantial reduction in the present refining costs of $ 
oil, but also, by combining the management of these coneeen 
under one company, largely reduce the costs of administration. 


AND PIPE LINES. 
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By these combined ecouomies wt hope to be able to keep alive a 
home industry giving employment to many thousands of men 
hich otherwise was doomed to destruction, since shale oil, 
present high costs for the labour and fuel required for mining and 
retorting the shale, and the heavy administration expenses in 
volved in working independently a number of companies, each 
having only a comparatively small production, cannot, even when 
produced in this country, possibly compete with natural petroleum 
obtained in large quantities, either from flowing wells or by 
pumping. , 
We have also under contemplation the erection of refineries 10 
other parts of the world, it being a demonstrable fact that to such 
extent as the products can be disposed of in such countries it is 
far more economical to refine the crude oil in the countries where 
the products are to be sold, than in the countries where the crude 
is produced. This is a point regarding which there has been 
some difference of opinion in the past among oil producers, but 
which is now pretty generally accepted as an axiom. So much so 
that I understand some of the other big oil producers are now 
proposing to follow the lead of this company in this respect. 


LARGE INCREASE IN COMPANY'S FLEET. 


‘ 


with 


When I last addressed you the total dead-weight capacity of the 
fieet then afloat was 162,000 tons. To-day it is 230,000 tons, and 
we have contracted for tonnage to the extent of a further 270,000 
tons, bringing our fleet ‘‘in esse’ and * in posse”? up to a total of 
<o0,000 tons. The value of our fleet now afloat, at to-day’s market 
values, is in the neighbourhood of £7,000,000, and when the boats 
now building or contracted for are delivered it will amount to not 
less than £15,000,000. These doubtless seem large figures, but to 
provide for the eventual requirements of our business it will be 
necessary to make still further large additions to our fleet, and 
no opportunity will be lost of doing this whenever favourable 
opportunities may occur. In some quarters fears have been ex- 
pressed that the amount of tanker tonnage available will before 
long be in excess of the world’s requirements, but personally I 
have no fears on this point, as the great expansion in the con- 
sumption of petroleum preducts of all kinds, particularly of fuel oil 
and of benzine, which 1s certain to come about within the next 
few years, and the consequent impetus that will be given to pro- 
duction all over the world, will, in my opinion, give ample em- 
ployment to all the bunker tonnage that is likely to be produced 
for many years to come 


PAST RESTRICTIONS AND NEW SELLING ORGANISATION. 


As | have already indicated, the profits of our distributing con 
cerns—the British Petroleum Company and the Homelight Oil 
Company—were adversely affected during the year under review 
by the restrictions which necessarily had to be imposed during the 
war on the sale of petroleum products. Similarty, this year will 
be adversely affected, although to a smaller extent, but now that 
all restrictions have been removed we are making extensive ad 
ditions to both our coastal and inland depots throughout the United 
Kingdom with a view to establishing a selling organisation that 
would be second to none in this country, and thereby securing a 
sition that will enable us to cater for a substantial share of thi 
British trade in petroleum products of all kinds. In the carrying 
out of this sbject the old-established distributing organisations 
which had been created tn Scotland by the shale companies re 
cently taken over by us will, it is needless to say, be a very valu 
able adjunct. 

We have been unable; owing to the restrictions I have reterred 
to, to take any part at ail in the petrol trade of this country since 
the British Petroleum Company ceased to act as distributors of! 
“Shell” petrol at the end of 1917, but now that all restrictions 
have been removed our distributing concerns are again entering 
the market for this product. Our ‘‘B.P.”’ brand of petrol which, 
I venture to predict, will one day be the most favoured brand 
among all British motorists—is already on sale at many garages 
throughout the country, although until our benzine Cistributing 
arrangements are more complete supplies will be necessarily 
limited. These concerns will also act as our distributing organisa. 
tions in this country for kerosene, white spirit, fuel oil, gas oul, 
lubricating oils and all other petroleum products. For the bunker 
ing trade in fuel oil we are registering a separate company, which 
will be in a position to meet the demands of shipowners for this 
form of fuel, both for burning under boilers and for internal com- 
bustion engines, in a very substantial way. 


, 
NEW ACREEMENT WITH PERSIA. 


The improved political situation between this country and 
Persia, to which I referred at the last meeting, has since, as you 
all know, been followed by the conclusion of an agreement between 
the two countries which will, I venture to think, cement the rela 
tions of the two nations for all time, since on the one part it en 
sures the maintenance of the independence of Persia and a pro 
sperous future for her, and on the other the permanent establish- 
ment of a friendly and independent Power in the part of the 
world in which this country has important interests. I stated at 
the last meeting that we then expected to learn of the result of the 
discussions which were at that time proceeding through our re- 
presentative at Teheran in regard to the settlement of the various 
questions outstanding between us and the Persian Government: 
These discussions were, however, postponed for the arrival in this 
country of the Persian Foreign Minister. His Highness Prince 
Firouz Mirza, Nasrut-ed-Dowleh, who came over recently with His 
Imperial Majesty the Shah. These questions are now being taken 
up actively with this gentleman, and I hope that a satisfactory 
Solution of them will be shortly arrived at. : 

The Imperial Commissioner, His Excellency Farid-es-Sultaneh, 
has lent us valuable assistance during the past year, and I cannot 
speak too highly of the diplomacy and tact which has been dis- 
Played by him in his endeavours to promote the interests of his 
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THE STAFF'S FINE WORK 


. ] 
Before concluding my remarks I would again lke to express 


,Our great appreciation of the services which have been rendered | 


terest in U ipanyv 4 Pits imception, in tact, th 


to us by our staff in this country, in Persia and elsew here. For 
some years past Our company has been undergoing a process of : 
continuous and rapid expansion, and this has necessarily thrown 
upon the staff a great amount of additional work beyond that in-.- 
volved In a stationary or gradually expanding business. This 
additional work has been parti: ularly onerous during the years 
of the war, when our staff was much depleted, but our employees 
have one and all responded loyally and ungrudgingly to these 
extra Calls upon their services, and I am sure you will agree with 
me that they deserve our warmest thanks. During the past few: 
months 1 am pleased to say that we have been able to largely 
augment our staff, and I hope that this will help to lighten the 
burden of their labours with mutual advantage to both themselves 
and the company, : 

1 should also like to take this Opportunity of expressing our 
Steéat regret at the death of our old priend and adviser, Sir 
Boverton Redwood. As you all know, he always took a great in 
Owes its existence very largely to him, and in losing him we have 
lost a most valued and trusted friend and adviser. 

1 now beg to move :— 

‘That the report of the directors, balance-sheet and profit and 
loss account for the year ended March 30, 1919, be received, 
approved and adopted,’ and [| wili ask Lord Inchcape kindly t 


|} second this motion. 


The Right Hon. Lord Inchcape, G.C.M.G., K.C.S.1., K.C.L-E., 
seconded the resolution, and no questions being asked, it was at 
once put to the meeting and carried unanimously 


THE DIVIDENDS 


The Chairman: Gentlemen,—The next business before the meet 
ing is to declare dividends, and I now beg to move: (1) ‘‘ That 
a participating dividend at the rate of 2 per cent. per annum, les: 
income-tax, be paid on the preference shares, in respect of the 
year ended March 31, 1919, and that such dividend be paid, t 
gether with the dividend at the rate of 6 per cent. per annum, foi 
the half-year ended on September 3oth last, payable on January 31 
1920, and (2) that a dividend at the rate of 10 per cent. per annum: 
free of income-tax, be paid on the ordinary shares in respect of thé 
year ended March 31, 1919, and that such dividend be also paid 
on January 31, 1920.” 

Mr John ff. 


Cargill seconded the: resolution, which was unani 


|mously agreed to 


| tion of directors. 


NEW DIRECTORS. 
Ihe next business before the meeting is the elec, 
As you will have seen trom the report, 531 
Frederick Black, K.C.B., and Mr J. B. Lloyd have been elcctec’ 
to the board since our last meeting. Under article 82 of the 
articles of association they now retire and need to be re-elected 


‘The Chairman : 


| Sir Frederick Black is well known to you all, and I am sure you 
i will agree with me that this company has been very fortunate in 


|long acquaintance with the oil business, 


securing his services and will heartily support his te-election. M) 
Lloyd is also a valuable acquisition to the board by virtue of his 
2 particularly on its finan 
cial and commercial sides, and | have no doubt that he wild 
equally command your support. The directors retiring by rotation 
are Admiral Slade, Mr R. I. Watson and myself. As I am one ot 
the number of retiring members. | think it better that this resofu 
tion should be proposed by someone else, and perhaps Lord South 
borough will kindly move it. aoe me 

The Right Hon. Lord Southborough, P.C., G.C.B., G.¢ M.G., 
G.C.V.O.: Gentlemen,—I have much pleasure in proposing, “ That 
the election to the board of Sir Frederick Black and of Mr J. B. 
Llovd be confirmed, and that Sir Charles Greenway, Admira] 
Slade and Mr R. I. Watson, who retire by rotation and are eligt- 
ble for re-election, be 
Board.’ : 

Sir Hugh S. Barnes, K.C.S.L, B.C VX: 
which was passed unanimously. 

On the motion of Mr Prothero, sec onded by Mr David McCowar., 


° . : inet —- ‘ . and \r 
Messrs Brown, Fleming and Murray were re-elected auditors f 


f th 


and are hereby re-elected members of 


seconded the motion 


the financial year, 1919-20. 
VOIE OF THANKS TO THE CHAIRMAN. 

Sir J. D. Rees, M.P.: If the meeting is over I am 
should not kike to separate without passing a hearty vote ol 
thanks to the Chairman. Sir Charles Greenway leads us through 
a maze of finance with such facility that we become at home with 
iImost unimaginable magnitude. When 
balance-sheet, the capital to Le 


sure that we 


figures of unusual and 
we see assets of fi 3,500,000 1n the 
increased to £20,000,000, and a dividend involving the payment of 
£ 2,000,000, we can thoroughly appreciate how much we are in- 
debted to the Chairman for taking us through all these figures *n 
such a simple and intelligible fashion. That. in my opinion, is 
the supreme merit im 4 chairman, just as it 1s the supreme 
merit in a shareholder to hold his tongue and _ pocket 
his dividend, when he is fortunate enough to get one. _I shoud 
like to say, moreover, that I think the shareholders on this side of 
the table have sufficient imagination to be proud of the wide 
scope and the ample and statesmanlike management of this vast 
concern, and I should like to express our gratitude not only to the 
Chairman and to the gentlemen with him on the board, but also to 
the able agents of this vast concern in many parts of the world 
for the manner in which they have conducted our affairs and 
have brought them to a successful and even more, perhaps, I might 
say, to a generally and politically successful end. A great cor- 
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‘ pany like this, of course, flies the British flag and upholds British 
: interests in many parts of the world, and is contrybuting in no 
: small measure to cement a friendship with Persia, to which we 
_ know in the highest political quarters great importance is attached. 
I am sure that nobody can fail to notice in the few remarks I 
‘have made that I have broken my own ruling as to what is the 
‘ proper conduct of a shareholder by indulging in some remarks 
myself, but I can retrieve my character by making those remarks 
as short as possible. If anybody will second me I will propose 
a hearty vote of thanks to Sir Charles Greenway, and also to the 
board and to our agents abroad for the successful year which now 
comes to a happy termination at this meeting. I am sure we shall 
carry that unanimously. 

Mr Alfred E. Hurse seconded the motion, which was unani- 
: mously approved. , 

The Chairman: Gentlemen, I have to thank Sir J. D. Rees 
very heartily for the kind manner in which he has referred to the 
way in which I perform my duties, and also to my colleagues on 
the board. It is needless for me to say that the position which I 
hold is one that I very much appreciate, and one that I regard 
as one of the highest honours in the country. The Anglo-Persian 
Oil Company, I have no doubt, in the course of time, will be one 
of the most powerful commercial undertakings in this country, if 
not the most powerful, and it will always give me the greatest 
satisfaction to know that the work which has been done by me 
and by my colleagues is duly appreciated. 

The proceedings then terminated. 


[December 13, 1919, 
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service the accommodation alloffed for the company’s pac. 
was not what they were accustomed to get. Ps Passenger; 
plained, but the responsibility did not rest with the p 

Company. The P. and V. express train to Marseilles had one Q 
established, and he hoped in the New Year that facil 
be available for their West-End clients at the company’s new a 
in Cockspur street. — 


Sen gers com. 


BIG PURCHASES FROM MINISTRY OF SHIPPING. 


In the early part of the year, his Lordship continued, he ha, 
with considerable trepidation, contracted with the Goveram ae, 
take oyer, entirely on his own account, 77 steamers then under 
construction for the Ministry of Shipping; a second contract jp. 
volved a further 79 steamers; a third contract another 40 steamérs. 
These 196 steamers totalled 1,400,609 tons gross, and their pre 
distribution among British owners involved about 33 million. 
sterling. These transactions, which went through in a most agree. 
| able way, were undertaken, not in the interests of the British 

mercantile marine alone, but of the whole mercantile community. 
and so that the Government might be relieved of shipping busi. 
ness. They were concluded without loss to anybody and with p 
profit to himself or his companies, which got their fair shar. 
of the tonnage, but no more. If the Government had been obliged 
to run these ships on its own account, it would have spelt disaste; 
all round. 


ent t 


COMPETITION AGAINST SUBSIDISED COUNTRIES. 





When he said a year or two ago that the nationalisation of ship. 
ping would involve their retiring from business after selling their 
ships to others, he had in mind not Germany, as had been ridicu. 
lously suggested, but America. If British shipowners had nowt 
compete with the American Shipping Board, which meant the re 
sources of the American Government, his companies might yet be 
forced into that position. He had, on Monday night, heard the 
American Ambassador, in a most eloquent speech, say that he hoped 
the present cordial relations between Great Britain and the United 
States would continue for ever. If the United States Government 
would turn its ships over to private owners and leave those owners 
to compete with private enterprise in this country, he would not & 
afraid; but if the American people were to be taxed to build up a 
mercantile marine at all costs, the outlook for the industry in thes 
islands was anything but rosy. Another competitor had come on 
the scene. Encouraged by war-time profits, freedom from requisi- 
tion, excess duty or any other taxation, the Commonwealth Govern 
ment of Australia had now embarked on ship-owning as a com- 
petitor with private undertakings. The British lines to Australia 
had built up a fine service of steamers, and had maintained friendly 
relations with shippers for forty years. It was hard that the Aus- 
tralian Government should now step in, with the resources of the 
Australian people behind them. Merchants disliked the move; they 
realised that the Commonwealth Government might not stop at ship- 
ping; that they might enter other spheres of industrial activity 
and, by a direct attack on individualism, involve the whole com- 
mercial community in serious dislocation and loss. The Prim 
Minister of the Commonwealth, whom he believed to be actuated by 
the highest motives, would be well advised to leave the business of 
his country to those who were in commerce, and to allow his peopl 
to work out their own commercial salvation. 


PENINSULAR AND ORIENTAL STEAM NAVIGATION COMPANY 


LORD INCHCAPE’S CRITICISMS ON NATIONALISATION AND 
LIMITATION OF PROFITS. 


COMPANY'S SOUND POSITION. 


The seventy-ninth ordinary general meeting of the Peninsular 
and Oriental Steam Navigation Company was held, on the 
10th inst., at 122 Leadenhall street, London, Lord Inchcape (the 
chairman) presiding. 

The Chairman, after referring to the powers recently obtained 
by the board to issue deferred stock in lieu of dividend or bonus 
and to the proposed distribution of deferred stock to the amount 
of £200,000, remarked that, although the deferred stock had 
during the year risen in the market, the only concern of the 
directors was to build up their resources against a possible period 
of bad trade, liberally to interpret their obligations in the carriage 
of mails, cargo and passengers, to deal generously with their 
employees, ashore and afloat, and to give stockholders a reasonable 
return on their capital. Although the company now controlled 
427 steamers whose tonnage exceeded two and a-quarter million 
‘tons gross, and whose operations were world-wide, the personne: 
of the associated companies had remained practically undisturbed, 
and the respective managements, by co-ordination, were endeavour- 
ing to reduce or, at least, to minimise working costs. While 
shipping was one of the most-uncertain industries in the world, 
the P. and O. and associated companies had for years husbanded 
their resources, and, without committing himself, he saw nothing 
to prevent their laying a fairly acceptable statement before the 
stockholders a year hence. 

DIFFICULTIES UNDER GOVERNMENT REQUISITION. 

Government requisition, partial from September, 1914, to March, 
1917, complete after that date, was a war measure which could 
not possibly have gone on indefinitely; the working of the ships 
by owners for the profit of the Government had been a gigantic 
undertaking, involving, among other labours, extremely heavy 
accounting work and the payment over to the Government by the 
P. and O. and its associates of very large sums. If there had been 
any profiteering in freight rates and passenger fares, shipowners 
were not the culprits; under Government control these rates and 
fares had been advanced by from 1g to 85 per cent.; freed from|t) be drawn from this. Any measure which sought to rivet on 
gontrol last spring, they came down materially Twenty-six of the British industry the abomination of Government control, with its 
P. and O. or British India steamers were still in Government paraphernalia of licences, certificates, affidavits, appeals, argument 
service, including ten of the best ships of the P. and O. fleet; to with Government clerks. ond all the worry and delay of justifying 
ee — oe was a _ reat — a every transaction in which business men might be engaged, would 
y g av em again engaged in the work fo » fone ‘tedly by ine 4 ci , 
they were designed. It would be long Siete rates of freight ao ee ee ae Seen, SDNY: 
passage resumed their pre-war basis; all costs of working steamers 
had increased enormously; they were bound to submit to economic 
laws, and if ships could not earn their disbursements they must 
Ke laid up. Steamers now cost between two and three times what 
they did before the war, and insurance, depreciation and interest 
had to be provided on the increased valves. Foreign competitors 
free of requisition, war taxation or excess profits duty, had made 
enormous profits, but British shipowners, who had philosophically 
borne their share of the burden of the war, could remember with 


pride the words of the Prime Minister, that without the British 
Mercantile Marine we should, as 
February, 1915. 


ANTI-DUMPING BILL COMMERCIAL SUICIDE. 


He had, his Lordship continued, read the Anti-Dumping Bill 
carefully, and with growing consternation. If we wanted a short 
legislative cut to commercial suicide or an object-lesson in the chaos 
in which the measure would involve the international trade of this 
country no more effective measure could be devised. The Govern- 
ment had heard what business men thought about it, and had 
postponed its consideration, never, he hoped, to resume it. At 
Manchester, the other day, the Prime Minister had declined to say 
whether or not he liked the Bill, and there was only one inference 


LIMITATION OF PROFITS. 


Although only interested in coal as a consumer he could tell the 
stockholders that the cost of bunker coal in London before the war, 
when prices were governed by free competition, was 233 @ 10D; 
under Government control it cost to-day ross. He had read the 
pamphlet of the Mining Association on the proposal to limit the 
profit on coal to 1s 2d a ton, and he agreed with the association 
that the principle of Parliament arbitrarily limiting the profits . 
an industry was altogether economically unsound; that it would 
discourage enterprise and prevent inflow of the capital necessary ” 
industry. If coal mining profits were to be limited, what of other 
individual profits? What of the farmer, the soap boiler, the — 
spinner, the brewer and distiller? What of the banking am 
financial houses, the stock and money brokers? What about the . 
companies—the Anglo-Persian Company, which promised 4 Pre 
of 100 per cent. for the present year, on the board of which he hat 
the honour to represent his Majesty’s Government, which held — 
thirds of the ordinary capital? What about the pitman on 4 pount 
a week, who, by his pushing personality, his brains and capac?” 
had become general secretary of his union, with a comfortable 
income? He, himself, had started life with a patrimony of 42,00: 
after so years of moderately hard work he found himself with — 
some people would call a fortune. If the incentive to work. —_ 
and development were to be removed, let them limit the | rofits 0 


only of the coal industry, but of every other industry and pro 
fession. 


a mation, have collapsed ji 
The P. and O. and associated Sunietiecaal 
jost by enemy action 94 ships of 543,530 tons gross, besides old 
ships sold and losses by marine risk, but by mea 
purchased or building—169 vessels of 
josses had been more than replaced. Two fine P. and O mail 
—-, oe ; and ‘‘ Narkunda,”’ contracted for before 
, bu e up by Gov i y 
ee eet te Ai ase requirements, would be 


the other a few weeks later: fo 
- oO ; four 
other large mail steamers were building or projected; the surviv 
ing steamers of the ‘‘ Morea”’ i . 


class were being reconditi 

he hoped in a short time to see the mail services cahoteet ye 
Far East, and Australia restored to their normal regularity ’ The 
commandeering by the Government of passenger “space in the 
companies’ “‘free’’ ships for the repatriation of troops was 
happily, coming to an end; in their ships retained in Government 


ns of ships built, 
1,163,298 tons gross—these 
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December 13, 1919.) 


WAR PROFITS TAXATION CRITICISED. 


A Committee had been appointed to consider the possibility of 
making a levy on_ profits made during the war. They had an 
interesting task. While the country was at war with Germany not 
all the commercial classes were out for getting all they might 
have got; in thousands of Cases they made sacrifices of money 
and time to help the country; in some cases selfishness alone ruled. 
Where did war profits begin? It was impossible to draw the 
line; they could apply no rule; the whole subject bristled with 
difficulties. The commercial community had already been mulcted 
of so, 00, and 80 per cent. of excess profits, whether these were 
the result solely of the war, or were produced by hard work 
or a natural increase of business. The excess profits duty—a 
great help to the Exchequer for the time being—was radically 
wrong; it led to indifference and extravagance; it stood now at 
go per cent., but we should never get back to a sound position 
until] it was entirely abolished. He could not question that the 
Committee would pronounce the proposals impracticable, unjust 
and impolitic. Profits made during the war had gone to swell 
the country’s capital account, to create more national wealth, to 
build more ships, to develop industry and find employment for 
labour. In order to conceive how futile would be any attempt to 
nationalise the industries of the country or to control them by 
national councils, he asked the stockholders to consider the wheeled 
traffic of London, with its manifold evidences of individual 
initiative, wending its orderly way through the narrow streets; 
to reflect how impossible it would be to bring all this human 
activity under bureaucratic control. He would suggest that they 
should remember the example of the de-control of shipping; that 
they should take the plunge and leave things to the operation of 
the economic law of supply and dezmand. Every penny of insur- 
ance money recovered by the company or its allies, and a good 
deal more, had gone or would go into new tonnage. Ships 
delivered had been paid for; surplus balances were invested in 
Government securities, the loss on which must be debited to the 
account of patriotism. 


INVESTMENTS IN ORIENT AND KHEDIVIAL CCMPANIES. 


They had acquired during the year an interest of something 
more than half its shares in the Orient Company, and while that 
company would continue to be worked as a separate organisation, 
the linking up of arrangements for repairs and other matters 
should prove of mutual advantage. After a visit which he paid 
to the Eastern Mediterranean in the spring they had acquired 
also the bulk of the shares of the Khedivial Mail Steam Ship 
Company. That company lost a number of ships by enemy action, 
but its large cash reserves were being used to bring the fleet up 
to date. The Khedivial Company own*d valuable wharfage 
property, workshops and a good dry dock in Egypt, and, with 
up-to-date management, possessed considerable potentialities in 
both cargo and passenger traffic, aided by transhipment facilities 
with the P. and O. and British India Companies at Port Said. 


BOOK VALUES. 


rhe company’s investmenis stood well under market prices, and 
the value of the shares in their allied companies remained at the 
figure at which they were acquired. In this they were fairly 
sale, as the companies were perfectly sound and their distributions 
had been on a conservative basis. Their own ships had been 
all well written down. 


SUBSTITUTION OF OIL FUEL. 


In view of their conviction that adequate supplies of oil would 
in the near future be possible the world over, they had decided 
on its gradual substitution for coal. The difficulty of driving 
large ships at high speed by internal combustion engines had not 
been surmounted, but they would be able to raise steam for the 
reciprocating or turbine engine at a cost no greater than that of 
coal, and with less human labour. Stoking would be abolished 
and the conditions of life below deck improved. Delays for re- 
fueling would be reduced and the comfort on board ships to 
passengers as well as crews increased. 


INSURANCE FUND. 


This fund, from premiums received from their carrying during 
some years of the marine risks of the allied companies, added to 
certain provisions from the past which were not now all required, 
amounted on September 30th, after payment of cs ee 
£2,000,000—none too large a sum in view of the liability at stake. 
It would be the aim of the board to add to this fund, and with 
good fortune for the next few years the fund should be in a com- 
fortable position. The risk, though considerable, was well spread, 
the ships thoroughly seaworthy, well found, well officered and 
well kept up. Although the new ships, costing fabulous sums, 
had to be drastically written down as they came into the water, 
ships which remained to them after the war had been well depre- 
iated, and this would help to keep the book value of the fleet at 
a fairly méderate figure. 


NATIONAL FINANCE. 


While criticism had been launched at the Government for the 
prospective excess of expendsture over revenue for the year enc- 


° . ¢} 
ing March next, it had to be borne in mind that the aftermath of 


‘ 


the war had, for the past year, been nearly as expensive as the 
time of war itself. National expenditure ought to be much re- 
du ed in the coming financial year. With a National Debt of 
about 8,000 millions, costing, with Sinking Fund and charges a 
War pensions, about sso millions a year—an obligation — 
must be met if we were to maintain our credit—we ought, as soon 
as;we had got rid of our war capital outlay, to limit our expendi- 
‘ o- our revenue, to levy taxation to meet current outgomngs, 
nd not to launch out into fresh uneconomic. expenditure and go 


on adding to our debt. 


THE ECONOMIST. 





_ i 





COMPANY’S MAIL SAILINGS. 


During the year they, with their associated companies, had, 
including steamers building, added to the united fleets 104 ships 
of a gross tonnage of 778,284 tons. They had met the obligations 
of the mail contract to the best of their ability. For five years 
before the war the company had had 260 mail sailings in each 
direction between London and Bembay; during the five years 
ending July 31, 1919, there had been 211 outward and 220 home 
ward Indian mail sailings, and throughout the war they had 
never sent an Indian mail, either outwards or homewards, round 
the Cape. The Chairman concluded by moving the adoption of 
the. report and accounts. , 

Mr Peter Williams seconded the resolution, which was carried 
unanimously. 

The dividends recommended were declared payable on or after 
December 17th, and the retiring directors and auditors were re- 
elected. 

A resolution was unanimously passed increasing the capital by 
the creation of £200,000 new deferred stock, with a view to the 
distribution of such stock among the deferred stockholders. 

A vote of thanks to the chairman, directors and staff concluded 
the proceedings. 








BIRMINGHAM SMALL ARMS COMPANY, LIMITED. 
* ADDITIONAL CAPITAL FOR NEW INVESTMENTS. 


An extraordinary general meeting of the Birmingham Small 
Arms Company, Limited, was held at the Grand Hotel, Birming- 
ham, on the 8th inst., to pass resolutions authorising the issue 
of additional capital. 

The Chairman, Sir Hallewell Rogers, M.P., reminded the share- 
holders that at the annual meeting in October he outlined the 
policy of the board as to the future development of the company’s 
activities, and this policy was unanimously approved. ‘They pro- 
posed principally to develop on a much larger scale the peace 
branches of the industries upon which the company had been 
working for so many years. Whilst continuing in a position to 
produce for the Government a quick output of military rifles and 
Lewis guns if required, they would principally be engaged in 
the manufacture of sporting, miniature and air rifles; cycles, 
motor cycles and engineers’ tools, whilst the Daimler Company 
would continue to produce both private motor-cars and commercial 
vehicles. These departments had now really become large busi 
nesses in themselves, and so far as the gun, cycle and tool 
industries were concerned they proposed to form them into separate 
subsidiary companies, the Daimler Company being, of course, 
already in that position 

As he had told them, they had already purchased the business 
of Burton, Griffiths and Company, Limited, and since the last 
financial year had obtained about a gg per cent. interest in the 
old-established firm of William Jessop and Sons, Limited, the 
well-known Sheffield steel firms, together with their interest in 
other subsidiary businesses. The latter was principally on a cash 
basis. It was obvious that these arrangements 
additional financial facilities. They had also in consequence of 
the very large growth of their original businesses to make con- 
siderable extensions to the various works. The tools department, 
for instance, required the erection of a new factory at Coventry 
road, Birmingham, and the great extensions of the Daimler Tyre 
Company involved not only the purchase of Princes Rink, London, 
‘but also the provision of a large number of cars. To meet these 
demands and to provide adequate working capital for the enlarged 
businesses they required approximately 42,500,000. The directors 
came to the conclusion that an increase and issue of ordinary 
share capital at a premium to existing shareholders was not 
desirable at the present time. 

The second suggestion was an additional issue of preference 
shares inferior to the existing preference shares, a method adopted 
by many companies which were now issuing new capital. It had 
the advantage of being a permanent form of finance, but it 
appeared to the directors that the rates obtaining now for this 
class of capital were so high that it was undesirable to saddle 
the company permanently with capital bearing such high rates 


of interest. The third proposition was one which appeared to. 
the directors as having many advantages, namely, the raising of : 


the required sum by short term notes. The directors, however, 
in a matter of such vital importance to the shareholders, thought 
it desirable that they should be fortified by the best possible advice, 


and they were glad to be able to state that the advice they had | 


received, including that from their bankers, confirmed them in 
their decision. The chairman wf one of their bankers wrote :— 


“The B.S.A. Company would be well advised to take the’ 


opportunity which is offered to them of placing £2, 500,000 
12-year notes, bearing interest at 65 per cent., with power 
to redeem at short notice. I prefer this to a permanent issue 
of 7 per cent. preference capital now, which would be more 
expensive to the B.S.A. than the 12-year note issue. 

The directors were advised and believed that during this period 
of 12 vears the time was likely to arise when preference share 
capital might be obtained at a materially lower rate than 7 per cent. 
To the ordinary shareholders it meant borrowing money at a low 
rate of interest for the development of their business, and both 
the company’s bankers had expressed the opinion that no issue 
could be expected at a lower rate of interest. The Chairman con- 
cluded by moving resolutions authorising the issue of additional 
capital in the manner he had described. 

Mr Edward Manville, M.P., deputy-chairman, 
resolutions, which were carried unanimously. 
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BRYANT AND MAY, LIMITED. 
THE NEW CO-PARTNERSHIP SCHEME EXPLAINED. 


An extraordinary general meeting of Bryant and May, Limited, 
was held at the Fairfield Works, Bow, London, on the 1oth inst., 
for the purpose of considering and, if thought fit, passing, with 
or without modification, resolutions (1) for increasing the capital 
of the company from £1,480,000 to £2,000,000 by the creation 
of 520,000 new shares of {1 each, of which 320,000 shall be 
ordinary shares and the remaining 200,000 partnership shares ; 
and (2) for altering the articles of association. Mr. Wm. Alexander 
Smith (the chairman) presided. 

The Chairman, referring to the first resolution, said there was 
no present intention of issuing the 320,000 ordinary shares, but, 
if theif business continued to develop as satisfactorily in the 
future as it has done in the past, it might be to the advantage 
ot the company and its shareholders that some of them should be 
issued later on. With regard to the partnership shares, the 
amount they had asked the shareholders to sanction would, in his 
judgment, suffice for a considerable number of years, as the shares 
were not saleable, but must be re-transferred to the Brymay 
Partnership Trust, Limited, when the holder for the time being 
ceased to be in the employment of the company, becomes bankrupt 
or dies. Honestly, he hoped he was wrong in his judgment, and 
that some years hence they might be asked to increase the amount, 
as the more tangible interest the workers had in the business the 
better would it be for the shareholders. 

The ‘‘explanatory memorandum’’ regarding the sharing of 
profits which had been issued to the shareholders was clear and 
explicit. He asked shareholders to believe that in a life which 
already exceeded the “allotted span’? he had never had a more 
congenial duty to perform than the one in which he was then 
engaged, and he rejoiced exceedingly that it had fallen to his lot 
to propose a change in the method of dealing with what he might 
call the ‘‘ surplus profits.” and he was as firmly convinced as he 
could be about anything that the change would be to the ultimate 
and lasting benefit of the shareholders. He was glad to tell 
shareholders that the proposals had the unanimous and _ whole- 
hearted support of not only all the members of the board, but 
also that of several of their largest shareholders. He ventured to 
predict that the details of the scheme would be held up as a 
model of what such a partnership arrangement ought to be. 
SHAREHOLDERS’ SUPPORT OF THE SCHEME. 

Sir Edward Coates, M.P., in seconding the resolutions, said the 
scheme was one which the company ought to be very proud in 
‘initiating—Bryant and Mays had always given a lead in their own 
trade. The scheme was a generous one, and one that 
shareholders would heartily approve. When the directors 
first of all placed the scheme before him he had 
criticised it somewhat severely, because he felt they were 
giving the workers too much. He was willing that the 
workers should have their share of the profits, but looking 
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at the years the company was building itself up, he 
sibly they were giving the workers rather a larocr <} 
ought. But when he had the opportunity of mee 
discussing the various points he had raised, he 
satisfied in his mind that the line adopted by th 
right, proper and generous one to adopt. € 
favourable one for the workers 
be sold to the workers at par, although th 
dividends the shareholders received, and despite the { 
were at present standing at 358 to 40s in the market 
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Mr George W. Paton (managing director), in supporting th ast 
proposal, said there was a genuine effort to promote a real par = oI 
ship in their great business between the three chief fa a wor of W 
made for success, namely, intellect, capital and labour The = quen 
posals were the outcome, not only of much care and th ani ~~ as Te 
of a true desire to move forward in the great industria} in - ng ! 
struction which has already begun. The war had left the aie 1t7 
with a heavy indebtedness, not only in money. but in a 5 ves 
directions. i the 4 

ubb 
WORKEKS’ TANGIBLE INTEREST IN TH® BUSINESS deve 
1915 

To maintain their position as a first-class nation they must prev 
able to meet those financial burdens, and this could only be ane evi 
by the production of the greatest amount of wealth. The directors as © 
were of opinion that this could be best accomplished in their cont 
company by giving the workers a tangible interest in the business the | 
in which they spent their lives. The future prosperity of the = 
company depended more largely on the harmonk of working than aie 
many of them might think. They had done much in th past, as we: 
most of them knew—in the canteens and dining-rooms, girls’ clubs. the 
&c., payment of wages for holidays, shorter hours, no work on wo 
Saturdays, industrial council and works’ committees. In addition, bei 


life insurance had been introduced, whereby a worker was assured . 
that the widow or dependent would receive on the death of the 
employee a sum equal to £10 per year of service up to 20 years. 
This was a non-contributory scheme, and was wholly dependent 
on good conduct and service. The co-partnership scheme before 
them to-day was their latest and most important move forward, 
and although it was always dangerous and even foolish to 
prophesy, he ventured to express his strong belief to any share- 
holder doubting the wisdom of the step that the workers, both 
clerical and manual, would so apply themselves to their tasks that 
the amounts which might come to be distributed would be more 
than earned through good time-keeping, thought, industry and 
economy. Output could be greatly increased by improved systems 
of production, and this the brains of the company were constantly 
alive to; but in his judgment it could be also largely brought ' 
about by allowing the worker a greater share in what. was pro- 
duced. It was provided that the committee of management of the 
Brymay Partnership Trust should consist of an equal number of 
directors of the company and an equal number of workers, or 
their representatives, thus giving to the employees a direct voice 
in the management. 
The resolutions were unanimously adopted. 
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December 18, 1919. 


MANAOS HARBOUR, LIMITED. 
IMPROVED REVENUE—DIVIDEND PROSPECTS. 


The seventeenth annual general meeting of Mandos Harbour, 
Limited, was held, on the 11th imst., at 11 Adelphi terrace, 
strand, London, Mr George M. Booth, chairman of the company, 
presiding. : : > , . 

The acting secretary (Mr Percy W. Crisp) having read the 
otice convening the meeting and the report of the auditors, 

' The Chairman moved the adoption of the report, and in the 
course of his remarks said: As foreshadowed in my speech at our 
ast annual meeting, there has been a gradual improvement in the 
company’s revenues due to greater shipping facilities, the effect 
of which, however, was not felt till February last. As a conse- 
quence the greater part of the year was under war-time conditions 

: regards ocean trafhc, but the remainder shows a very encourig- 
ng increase over the corresponding period of the prec eding year 
rgt7-18). This was due in a measure to a very large nut crop. 
| venture to regard this as a hopeful sign that the inhabitants of 
the Amazon Valley realise that reliance can no longer be placed on 
rubber alone, and that other sources of revenue must be 
developed. The exports of rubber from Mandos amounted during 
1918-19 to 14,388 tons, as compared with 18,347 tons for the 
previous year. Exchange has improved during the year under 
review, Our average remittance rate being slightly over 13iéd, 
as compared with 134d for 1917-18. This rise in exchange has also 
continued during the current financial year, the remittance rate for 
the first quarter of which averaged juston 147d. ‘The later ex: hanges 
are even more favourable, and our remittances will be appreciably 
affected. Expendsture on maintenance for the year under review 
was 198 contos, as compared with 137 contos for 1917-18. With 
the difficulty of obtaining stores during recent years, mcintenance 
work suffered somewhat, but the company’s properties are now 
being overhauled and put in thoroughly good order. This in- 
creased Charge has continued during the current financial vear, 
the cash expenditure for the first four months being 66 contos, 
as against 33 contos for july to October, 1918. The company’s 
relations with the Federal State and municipal authorities in 
Brazil remain harmonious. Now you will naturally expect me to 
nake some reference to the possibility of resuming payments of our 
cumulative preference dividends. You will note that the amount 
of undivided profit in hand is slowly accumulating, and in view 
of the improvements in trade generally and in exchange, to which 
I have already referred, we all hope that this will continue to be 
the case, but we have a large sum to meet every year for the 
service of our debentures, and we have at present no certainty 
that our annual revenue will provide a sufficient surplus for the 
payment of even a partial dividend on account of our shares. 
After very full consideration of this problem we have come to 
the conclusion that we cannot at present recommend any dividend, 
and that we must wait until we have a full period of 12 months 
in which the actual surplus available is enough for a reasonable 
division without entrenching on ovr present position, which is, 

uy Opinion, not at all in excess of the legitimate requirements 

a company of this size. Your directors are determined that 
their administration of this company shall, in the first place, en 
sure security for our debenture obligations, and for the second 

e make as certain as is humanly possible that if we resume 
payments on account of preference dividends we can continue 
to make those payments 

Mr BK. Byrne seconded the resolution, which was unanimously 
a pted. 


ASHANTI GOLDFIELDS CORPORATION, LIMITED. 
TERMS UF THE NEW ISSUE. 


The twenty-second ord‘nary general meeting of the Ashanti 
Goldfields Corporation, Limited, was held, on the 11th inst., at 
the Holborn Restaurant, London, the Earl of Bessborough, K.P. 
(the chairman), presiding. 

The secretary (Mr Horace 
convening the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, stated that the figures did not show any material change 
trom those of last vear. uring the twelve months they had paid 
dividends totalling 75 per cent., and were carrying forward a 

edit balance of over £92,000 to the current vear. Dealing with 
the position of the mines, the Chairman said: The ore reserves 
show an unimportant increase in tonnage to §2y,500 tons and a 
reduction in gross and profit values of £91,000, to £ 2,044,000 and 
£1,028,000 respectively. The fact that a drop in grade is 
responsible for a reduction in gross and profit values of £91,000 
might convey, without ‘further explanation, an erroneous impres 
sion of the general position. I desire, therefore, to emphasise 
the fact that this latest estimate has been made at a time when 
the new ore added to the reserve has been the relativly low-grade 
large bunch at No. 18 level. While No. 17 level was at about the 
Saine stage of development as No. 18 now is, an estimate made, 
just as the big bunch there had been opened up, showed 54,000 tons 
“! 24.4 dwt ore. But subsequent development further south-west 
iereased this to 76,000 tons at 26.6 dwts—that is to say, the grade 
improved by over 2 dwts. On_ present indications, something 
Similar seems likély to occur at No. 18 level, as two crosscuts, not 
included in the year’s estimate, show a narrower width of much 
higher grade ore. The consulting engineer points out that No. 18 
level, ewen on present uncompleted development, is already proved 
to be the most productive level in the mine in point of available 
tonnage. Two years ago the gross value of the ore reserves was 
increased by nearly half-a-million sterling to two and three-quarter 
millions sterling, and at that time circumstances rendered it advis- 
able to suspend sinking until the advent of more normal conditions. 


Morgan, A.C.1.S.) read the notice 
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Obuasi chute that, 
although shaft-sinking has now been suspended for over two years, 
we have so nearly maintained the value of our ore reserve at that 
higher figure by means of lateral development alone. This brings 
me to the question of the main shaft. The consulting engineer 
recommends that before the sinking of the main shaft is resumed 
which it will be in a few months, some necessary repairs should 
be carried out in order to put it in a thoroughly efficient state 
throughout its existing depth. This will probably entail a cessa 
tion of hauling for a month or so. Apart fr m that, any small 
reduction in output which may result will be more than made 
good by the present increase in the price of gold. At this point 
{ will refer to the price of gold. In July last the embargo on 
the export of gold was removed by the Treasury, and since then 
gold mining companies have been free to make arrangements for 
the disposal of their product in the best market. 


NEW CAPITAL REQUIRED 


We were necessarily compelled to postpone extensions while the 
war was still on and material almost unobtainable. Towards the 
provision of funds for these purposes we have a sum of £37,000 
invested in Government securities, but vour board are of opinion 
that this amount, under present conditions, may not be sufficient 
to meet the cost of the considerable programme of new construction 
foreshadowed by the consulting engineer; they have accordingly 
decided to issue the balance of capital. The issue will take the 
form of a pro reta allotment to existing shareholders in the pro- 
portion of one new share for every eight held, at 8s per share. We 
shall proceed with this issue early in the New Year, and, as the 
market price of the shares is well over the issu+ price, a reasonable 
bonus to the shareholders is 

Just a fe words in reference to the option we have taken 
over the Mamkwadi tin concessions. These properties were 
acquired by our friends, Messrs Swanzys, just before the outbreak 
of war; consequently théy were only able to do a very limited 
amount of prospecting during that period. What was done, how 
ever, gave evidence of the existence of tin in alluvial form, and 
the further comparatively small amount of work done during recent 
months has disclosed the fact that there are pegmatite dykes 
carrying tin. Messrs Swanzy offered this company an option, 
which has been accepted. We stipulated that the exercise of the 
option should be entirely dependent on the report of our consulting 
engineer, and the vendors, during the option period, undertook 
to spend a specified sum in further prospecting. Mr Feldtmann 
has recently been on the property making an tmspection, and we 
are awaiting his report, the nature of which will be announced to 
the shareholders as soon as received. The properties which are 
being surveyed commence at the between the ports of 
Winnebah and Appam, and are therefore favourably situated for 
transport facilities. If Mr Feldtmann recommends the exercise of 
the option I may say that the corporation, by arrying out its 
part of the obligation, will become owners of one-half of the 
undertaking. 


TOV ided 


¥ 
secasnore 


Looking to the future, the present ore reserves are between five 
and six vears ahead of the treatment plant. There are also good 
prospects, judging from esent indications, that when sinking 


is resumed and the chute opened up below No. 18 level, there 
will be an improvement in the ore reserve position. We are 
arranging to supplement our plant to mect these new conditions, 
and I think. therefore, we are justified in believing that we have 
vears of continued prosperity in front of us. 
J.P... seconded the motion, 


many 
Mr Jeremiah Colman, 
ried unanimously. 


which was 
- 


VAN RYN GOLD MINES ESTATE, LIMITED. 
INTERIM DIVIDEND OF 74 PER CENT. DECLARED. 


The twenty-fourth ordinary general meeting of the Van Ryn Gole 
Mines Estate, Limited, was held, on the soth inst., at Win 
chester House, London, Mr L. B. Burns (the chairman) presiding. 

The secretary (Mr T. Fredk. Thorne) having read the notice 
calling the meeting and the auditors’ report, , 

The Chairman, in moving the adoption, said that the accounts 
cover in the usual comprehensive manner the operations of the 
company for the financial year ended June 30th last. The onl: 
figure in the accounts which seems to me to require any elucidation 
is the item in the profit and less account: surplus on realisations 
of gold under-valued during the war, £3.483 19s 8d. Under the 
arrangement which was made shortly after the outbreak of war 
with the British Government, through the Bank of England, the 
total product of the mine was contracted for by the bank at the 
standard value of gold, less freight and insurance effected by the 
Government and charged against the proceeds The amount of 
such charges could not be accurately fixed at the time, but was pre 
visionally estimated at 25s per cent., and the valuation of the gold 
produced as shown in the monthly and annual returns was cons; 
quently reduced by that figure. The actual expenses, howeve;, 
varied from time to time, and especially towards the end of the 
war and for about eight months after the signing of the armistice 
the cost of freight and insurance was considerably less. 
happens that the various settlements of account effected with the 
Bank of England up to the date of the closing of our accounts fior 
the past financial year have resulted in the balance mentioned above 
accruing to the company. With regard to the figure of the protit 
and loss account showing the actual revenue received from go:d 
won and the profit resulting from the company’s operations, these 
are perfectly clear, but as they reflect a somewhat serious reducticn 
under both these heads they would seem to call for some remark on 
my part. 

‘The labour unrest since the armistice and continued demand for 
higher and higher wages have had their effect on the operations of 
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your company, both directly and indirectly. Every time this 
demand is complied with by the employers in this country the price 
of all kinds of mining materials and stores goes up, and it is diffi- 
cult to see where this is going to end so long as the artisan cannot 
be made to see the danger underlying it. You will have seen from 
the remarks of your managing director that one of the most serious 
difficulties which the mines have had to face during the past year 
has been the grave shortage of native labour. This factor was 
referred to at some length last year, but the trouble has since become 
accentuated. The recruitment of native labour for the mines has 
been seriously handicapped by the restrictions which the Govern- 
ment have imposed by prohibiting recruiting north of latitude 22 
South. 

The total estimated outlay on the part of the mines for the first 
five years was stated by the Minister introducing the Bill to be 
{£2,750,000, whereas, according to the evidence given recently by 
the Government Actuary before the Low Grade Mines Commission, 
the actual liability on the mines for the period mentioned is now 
estimated at £5,100,000. It is admitted that mining on the Rand 
comes under the heading of a “ dangerous occupation.’’ Sir George 
Albu’s criticisms, however, are directed to four main points :— 
(1) The compensation payable under the Act is on a scale con- 
siderably in excess of that hitherto provided for by any legislation 
in any other country. (2) It is based on estimates of cost to the 
mines, which were subsequently admitted by the Government 
Actuary to have been hopelessly wrong. (3) The Bill was rushed 
through Parliament without the interested parties—the mines— 
having had the opportunity to express their views; or, at any rate, 
these views were suppressed and ignored. (4) The provision in the 
old Act under which employees contributed out of their high wages 
towards the fund was abolished, leaving the mining industry to 
bear this enormous burden by itself. I am pleased to inform you 
that at a meeting held this morning the board decided to declare 
an interim dividend of 7} per cent., or 1s 6d per share, free of 
income-tax, as compared with the previous distribution of ¢ per 
cent. The official announcement will be circulated to shareholders in 
due course. 


Mr Leopold Albu seconded the resolution, and it was carried 
unanimously. 





GOVERNMENT RETURNS. 


CURRENCY NOTES ACCOUNT. 
(000’s omitted.) 





| Advances t Redemption Account, 


8 les 2 | Bank of |* gle 
Thc 


ana: | s 


é Zh 


iH a 









28500} .. 
23,500; .. 
. ae 
ate oh 
28, 1350 | 8 
2350 | 91 
2.700 | 92 
3,100 | 92 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


| Total Receipts into | 








Estimate 
a _the Exchequerfrom |___ peogiprs ee 
Year Apl. 1, 1919,,Apl. 1, 1918, Week , Week 
1919-20. to ended ended 
(See Note) aan 6, Dec. 7, | Dec. 6, Dec. 7, 
1919. 1918, 1919. = 1918, 
eee a pace ae ae 
19,361,578) .. ee 
Leto * | ad 
67 3,429,900! 2,004,000 
38,531,000! 1,893,900! 715,000 
563,000) 497 
7 404,000, 147,000 
1 25 
187,555,900 6/085,000 4,088,000 
25,450 600,000, 800,000 
aes 
__42,390.832)__ 607, 607,736, 1,169,347 





~ 61 818,796,715, “aaa 748 = [HS 
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Total Receipts into 
the Exchequer from 


Apl. 1, 1919,/Apl. 1, 1918, won ©! ~~ 
| to to 


‘a. . Week 

| Dec. 6, | Dec. 7, a poded 

na | 1919. 1918." | igig.” | "ysig” 
a =. £ — 


pine eiemel vor Ballion | 1,710,000 

o vances for , 4, . 

Repayment of Advances for Interest | —— . 80,000 
on Exchequer Bonds under the) 
—_ Expenditure (Money) Act, 


oon Telogra éedeecee as ebtes v . ‘isis. | ° 169,818 sen sis 
er oney) Ac 875,000 00,00¢ 
Under Post s Odes (La on) Railway | 
Si. sadeneenssenesecgsetes | 61,000 
see nee H des iia eee . rf ee 
TBUPply ..«++ M9586 51,259 900 on 
Por wae Wer Loan, 1925- e Supply -- a Sraaniie I 133,940 00 - es 99,677,200 
For 4 Pe anding Loan, 1960-1990 .... 223,034,967 sa as 
a 4% Victory Bonds ............+. 220,336,000 A 
Exchequer Bonds, 1922...... 10 4,035 
Por Exchequer Bonds, 1920...... 10 825 ‘te 
wos $% Sacboqnee Bonds, ‘.. bewece “ Pe ms - 
ar gs Certificates........ 53,000,000 :700,000, 1,056, me 
For Other Debt created under the 956,000 1,400,000 
War Loan +. ~ 1914to 1919 ...... 197,777,326, 404,718,480 2,172.750 
For National War Bonds............ 52,151,656, 735,022,742 21,978,000 
Repayments eaker the Civil Con- . 
tingencies Fund Act, 1919 ........ W,010,186, 
East Africa Protectorate Loan: 


ymentson account of Principal 


pa 

and Interest ........sseesseeeeeees 2,385) 3,825 
Cunard Loan: Repayment on ac- 

count of Princi 130,000 150,000 = 
Land Settlement (Facilities) aah 

1919. Repayment of Advances... 160, 160) 
Temporary Advances :— 


Ways and Means.........sssss000+ 1,368,468,600 806,525,458, 39,700,000 45,000,000 








__ Total... 0. +++2eeeeereeeee- 2222-2 = | 9:961,985,277! 5,258,547,561 107,125 896/187, 303,091 4,961,485,277' 5,258,347, 361 107,125,896 187,303.07 
EXPENDITURE AND OTHER ISSUES. 
| Total Issues out of 
Estimate the Exchequer to 
for the meet Payments from | Iseues, ita 
Year Api. i, 1919,/Api. 1, 1918! Week Week 
1919-20. | to to ended | ended 
(See Note.)| Dec. 6, | Dec. 7, | Dec. 6, | Dec, 7, 
_ 919. 1918. | 1919. | 1918, 
EXPENDITURE. ‘ a & & & 
Permanent Charge o 
ct cocsswonass 29,800,000 18,487,983, 11,375,505 15,547, 160,582 
teres on War 
wollen. acini 330,200,000 245, aed 205,041,655 47,391,514, 49,114,929 
Pa: its to Local Tax 
ation Accounts, &c.... 9,763,000 6,371,407} 6,040,320 107,342) 510,380 
Land Settlement ...... 5,000,002 1,351,613 o | Se « 
aaaceubneetuas 1,832,000 753) 1,168,692' 31,444 34938 
Supply Services ........ | 1,233,899,000 - gabaza.iio! 1659622190, 12,540,000 42,100,000 
Uxpenditure.... 1,610,494,000 021,176,522! 1 ,883,248,366) 60,195,473, 91,920,829 
OTHER ISSUES. 
for Advances for Bullion ........-- 1,100,000 6,4 ee 100,008 
for Advances for Interest on Ex- 
faondi ww ney) Act 1908 on 169,818) 169,818 
Onder fee a ee is. 1,315,000) aa oe ee 
Under Post ) Rail 
BR, TEER c ccccccce cogeccce seeoeeooe 62,000, ° 
Under Housing Act, 1914 ..... covccece 56,000) 215,500) s i. 
For Treasury Bills for Supply ...... 2,026,923,200, 2,601,313,200) 39,530,000 92,329,000 
For War Loans, Exchequer Bonds, 
&c., under Section 4 of Finance 
BOR TEED cccccccccccccccccccccceccs 35,587,044 37,623,787, 1,931,195 117,567 
For Principal of War Savings Certi-| 
RING oc d5cnsiececsdicebyneteeeeeess | 14 200,000 on | 600,000. 
For Principal of Exchequer Bonds | 
Es sin eco cmneenntet! 35,968,866 on c “ 
5%, = £16,214,865. 
5% 922, £19,754,001 | 
For War Expenditure Certificates 
under War Loan Act, 1916 ........ 22,446,400, .. 214,700 
For other Debt under the War 
Acts, 1914 to a eee pzoose aeeenens 155,677,772, 92,983,946 68,125 
Finance Act, 1917. aupnanpenenenss 16,960,134) 22,280,178 500,000 1,000,000 
Issues under the Civil Contingenci 
Fund Act, 1919 ........-scecsseeees 


Old Sinking Fund, 1907-8, issued | 
under Section 9 of the Finance Act, 


eo 8,000 8,000 
9i0- | 


Section 16 (1) (b) ..........000 33,000 29,600 
Cunard Loan Repayments—Issued to 
reduce Debt (Cunard Agreement | 130,000 
(Money) Act, 1904) .............0 sens * 


4 957 a1 156 5,249,746,102 (106,34, 4,793 188,312,0% 





Balances in uer :— *J5, | Dec. 7, 18. In.or Dec. for r Week. 
Sa Dee a 7.501.944 +1168 — aes 
Bank of Ireland ................ 1,293,252) 1,100,015 —_ 353,505 — "Or 

4,069,121, 8,601,259 + 801,105 —1,008.89 


__ Nore.—Estimate as in House of Commons Paper No. 88 of 1919, and Supple 


mentary Grants. 
- a * £1,100,368,000 
neludes £327,000, the Proceeds of which were not carried wo the ro ees 1319. 


Treasury Bills outstanding on Dec. 6, 1919 . 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
ASSETS EXCEED - £12,000,000. 








FIRE (ine Loss of Prodite) ) LIP ACCIDENT, ILLNESS, ANN 
PENSIONS, LE ;ASEHOLD RGLARY, GLASS G 
OF SECURITI BOLD, BURG PROPERTY OWNERS’ LI 


TY 
MOTOR CAR RISK HORSE DRIVING ACCIDENTS, THIRD Par } 
MARINE AND EMPLOYERS’ LIABILITY INSURANCES 

ON THE MOST FAVOURABLE TERMS. 


Edinburgh: 35 St. Andrew 


London: 5 Walbrook, E.C.4 and 4 St. Tames’ St Street, 8.W.1. 
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BANK OF ENGLAND. 
Week ended Wednesday, December 10, 1919. 
ISSUE DEPARTMENT. 
& 
Government debt.... 11,015,100 


Other securities .... 7, 4334; 900 
Gold coin and bullion 90, :298,825 


108,748,825 


£ 
Notes issued eeceve 108,748,825 


108,748,825 


BANKING DEPARTMENT. 


£ £ 
Proprietors’ capital.. 14,553,000 Government securities 77,205,036 
Other securities .... 77, 073, 580 


A 20,165,210 


Rest 692 
Public deposite® .... 20.174.296 


Other deposits ......137,694,082 Gold and silver coin.. 1,360,823 
Seven-day and other 
eeoecesereerece 75,579 
175,804,649 175,804,649 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts, 


ComMPaARISON with Previous WEEK and a YEAR AGo. 





| 
Amount, |1m@ oF Dee. on Ino, or Dec. on 














Last Wee Last Year. 
£ £ £ 
Rese seen Pee OOH OR OH OE REET EE Ee EE 3,307,692 ~ieas 6,520 i + 31,249 
Public deposite SOC EHSEEH eee e Eee 20,174,296 sea 619,582 o- 7,243,919 
Other deposits.........cceccececeees| 137,694,082 | — 8,843,465 | — 15,505,380 
Government securities ..........+.| 77,205,036 | — 7,095.79 | + 3,519,625 
Other securities ......secseeeeeesee+; 77,073,580 | — 1,734,935 | — 18,827,542 
Reserve ..... evececonccecocesocesose 21,526,033 | — 580,436 | — 7,146,303 
Note circulation.....cccccccsescees+| 88,583,615 + 449,715 | + 21,075,485 
Coin and bullion.........seeeeeeses+) 91,659,648 | — 130,721 + 13,929,182 
% of reserve to liabili beneuwenee 138% + 2» ~ 23% 
Taree Montus’ REcoRD. 

7 | | 2 3| 

| S23. | Becurities | 5/8 

| Coin and| S3a8 a | 35/3 

Date. | Bullion. esta Deposits, Banking Reserve. oS 

- | Sails 

| | of | ment. | eee 

—_— | i eee Lae Lane 
i193 =| tik | £ ee | 


111; 258 | Lona 455 25,791,302 


aa 


a | 3 
4 | 








% 

5 

157,082,722 _ 

143,482,7 138,938,463 | 22'170.904 — 

122,077,416 | 116,947,544 | | 22,827,277 — 

167,117,029 | 161,776,978 | | S30T%460 | | 13 _ 

“ eee 934,7, 134,622,895 | 154¢|— 

Nov. 5 .ccccees} 129,394,013 | 126,721,722 | 20,489'949 153,— 

12 ..ee00+.| 87,986,441 9U2.850 ’ oped 20,535,591 | 165 6 

19 . 0.4005. 87,964,791 | 85,676,315 | 118,591,727 738,476 | 17¢)\— 

26 «+++e0+.| 87,901,616 | 85,693,965 | 120,297,108 118.418.856 19,657,651 ie i— 

Dee. 3..esee04.| 91,790,569 | 88,133,900 | 167,331,425 | 163,109,345 22,106 469 | 133,— 
10........! 91,659,648 | 88,583,615 { 157,863,378 | 154,278,616 | | 21,526,033 134\— 


Ten Years’ RECORD. 









Dec. 12, | Dec.11,| Dec. 10, 


1917. | 1918. 1919. 
£ £ 
43,984,530 67,508,130! 88,583,615 


| 40,416,153 27 418,215) 20,174,296 
1123,152.831 152,999,462 137,694,082 
57,895,870, 73,685,411, 77,205,036 


At corresponding date Dec. 8, | May 27, 
with the present week, 1909. 1914. 


tion (excluding Bank £ 
eA cei Ronse 5,230 28, 
7,185,402, yet 


Pu lic de ae 
Other dopneie’” 
ent securities ........ 14,412,788, 11,046,5 











SOCUTINIOS .....ccccceeee 41, 91,535,359 95,901, 122 77.073,280 
Reserve of notes and coin... .| 26,006,133, 25, 32,027,291, 28,6 21,526,033 
Coin and bullion ...........2..| 35,909,303, 35,947,360) 57,511,821, 715066 91,659,648 
a of reserve to ‘ ‘ se 1a 
pans rate of aicoaad <sc | ae | “HP | | ee | 
Market rate, 3 months’ bills... . 
Price of Consols sdiitesenmuad ms a “of on et 
Ver per O8...........| 23 2 
Average price of wheai.......|| 330 aa 708 74 | 72s 4d 728 Td 
on Paris (short)... 25203 = -20 ee) 25.97-98 42:00-45-00 
— New York petedaidimednke $4.76 fe #3.738: 
= ae (short) ...... tnay B10 ost 11.17- = eo 
Clearing house etara 7727777 lagho0s f00!199.113,000 384,992,000 437,247,000 697,130,000 
BANKERS’ CLEARING RETURNS. 
Week Ending Town Clearing. perm Total, 
Jan 1919, D . s toe 
uary ecember 3 ........ 609. 102,647,300 25,711,909,000 
December 10 RisPineisaceees etl 32000 7 857196.000 697,120,000 
Total to date, 1919 a cae 221,186,000 | 3,187,843,000 26,409.029,000 
RP Gi ces diniasecdsenes 179940700 Fy 70517 153,000 
Increase or ecnenta in 1919 { = ee “ 227 % 314 % 
Tora: tor 1918... 461,239,000 | 2,736275,000 | _21,197,512,000 
or eee eee eee ee ee eeeee . * 
BD i tibcincetacciaieas 16°877,006-000 2344'190,000 ee 
I 1,584,233,000 | + + 2,076,516, 
screase or Decrease in 1918 { ~ 33% = 219% |= W8% 
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PROVINCIAL CLEARING RETURNS. 


! | 
m . isis. | i919 





et Inc. or Des, 
Totals—January 1 to December 6. £ £ rae % 
BIRMINGHAM ...................... 119,610,000 136,616,000 |+ 17,006,000, 142 
Shas didsiccaumncqechieseens 52,467,000 | 71,929,000 |+ 19,462,000 371 
DUBLIN ..... inaulainicinendamecenbince 284,657,500 361,456,700 + 76 799,200 269 
Se iccch sans ddiocukeesaxcevunty cas 52,635,300 63,597,100 |+ 10,961,800 208 
I soncrcccnccccceccccccess 37,359,500 48,482,300 (+ 11,122,800 297 
ae 454,190,700 610,327,200 |+ 156,136,500 343 
MANCHESTER...................... 722,133,500 855,903,200 | +133,769,700 185 
HEWCASTLE-ON-TYNE............ 82,967,300 | 105,850,100 |+ 22,882,800 27°5 
SE iccniceccscccnectanens 30,336,600 36,183,600 + 5,847,000 192 
SHEFFIELD . | 54,009,500 | 59,804,200 |+ 5,794,700 107 


ee 


FOREIGN BANK RETURNS. 


UNITED STATES FEDERAL RESERVE BANKS. 


Dec. 8, Dec. 1, | Dec. 9. | Week’s | Year's 
= i oe | veaseene Movement, 
Total gold reserves ........ (417. 452,000 418,728,000 ‘413, 480,000. ke 276,000 + 3,972,000 ° 
Of which held by banks . . |159,274,000 162,266,000 156 306,000 — 2,992,000}+ 2,968,000 
tender, notes, silver,&c; 13,266,000 13,206,000 10,7%, 000 + 160 000 + 2,572,000. 
Bills discounted for mem- 
bers of F.R. Banks ...... |421,622,000 442,842, 000) 372,736, 000! -21,220,000) + 48,886,000 


Bills bought in open market} 102,844 ,000, 99,120,000) 74,302,000) + 3,724,000 + 28,542,000 
Government deposits.. ....| 7,960,000 19,632,000) 37. 072,000) - 11,672,000} — 29,112,000 
Total net deposita ........ \352) 304,000 377,360 000/340, 870, eee + 11,434,000 


Federal reserve notes in| 
_ -/576,274,00° 570,456,000}516,904,000,+ 5,816, 


















actual circulation ...... + 59,370,00g 
BANK OF FRANCE. Aa 
{ Dee. 11,| Dec.4, | Dec. 12,; Week's Position 
1919. | 1919. 1918, |Movement. ‘May a. 
Assets, & | z £ 
Gold coin and bullion ... . '223,106,000| 223,090,000 218 yore + 16,000 | | 149 aoe 
Of which held abroad .. 79,151,000) 79,131,000 81,484 . 
Silver coin and bullion ....| 11,052,000) 11,220,000) 2775000 — {68,000 25,306,000 - 
Discount and advances... 125 427,000, 131 516,000; 126,641,000 — 6,089,000 93,111,000 . 
LIaBILITIES, ‘ 
ace ev cccccesens aie . 1507118000 1510253000 1161135000 — 3,135,000 232,475,000 
Gavernment deposits ....' 3,768,000 2,005,000; 9,114,000 + 1,763,000 7,348,000 
Private deposits ......... 122,130.000) 119,295,000 95 524,000 + 2,835,000 33,838,000 
BANK OF SPAIN. 
{ Dec. 6, | Nov. 29, | Dec. 7, | Week’s Position | ; 
| 1919, | 1919, | 1918 | Movement|May30,1914 
fae} ee sal £ + 
ODD ive ccncasstcsctcccenes | Sees a 89,132,000 > 70,000; 20,871,000 
BEET c coccceecedoncoes eecce! 25,090,000; 25 .367,000| 25,860,000) 277,000; 29,144,000 
Loans and discounts ........| 70,057,000) 70,036,000, 49,465,000 + ya 32,029,000 
—— 4% BOGE Ss dseenecee | 13,777,000 13,777,000! 13,777,000 wa 13,779,000 
ee aaindiveit 6,000,000 6,000,000 6,000,000 és 6,000,000 
ee “| 
Ciroulation ......seeeeseeee+ 154,191,000 153,231,000 130, 313,000 + 960,000' 76,062,000 
BOI in cc ccccvcesecesecess | 39,164.000 39,533,000) 43,309,000: 369,000! 19,100 000 
NATIONAL BANK OF GREECE. 
Oct. 13, | Sept. 26, ; Oct.13, | Previous | Last 
1919. 1919. 1918. Return, Year, 
ASSETS. : £ £ £ | rs . 
Gold and balances abroad 170,730,000 71,376,000 58,201000— 646,000 + 12,525,000 
Government loans and } 
SOCUTISES..... coesccecees 15,832,000 15,846,000 10,645,000 — 14,000 + 5,187,000 
Discounts and loans ..... 14,892,000 14,416,000, 12,883,000 +  476,000+ 2,009,000. 
LIABILITIES, | } 
Notes in circulation ... 55,631,000 54,763,000, 46,922,000 + 868,000 + 8,709,000 
Government deposits .... 10,628,000 10,644,000 5,505,000 — 16,000'+ 5,125,000 
Private sight deposits.... 17,048,000, 17,502,000 15,404,000— 454,000\+ 1,644,000 
Private deposits at fixed : 
GS owah crenenassadion 13,903,000, 13.682,000 11,631,000 + 221,000 + 2,272,000 © 
BANK OF JAPAN. 
Nov. 1, | Oct.18, | Nov. 2, | Move- | Position ° 
1919, -_ — | ment. |Jne 50,1914 
ASSETS, £ } £ | £ 
Gold and silver.......ssee00- 81,648,000 80,571,000 68,215,000 + 1,077, 22,132,000 - 
Discounts .......- eoseceeess| 16,835,000) 9,033,000) 4,735,000) + 7,800, 4,174,000 
AdVANCeS......-0-+-+00e000++| 56,662,000 52,151,000) 41,460,000 + 4,511 7,054,000. 
ee, «119,905,000 esr (sgs2500 — = ae 
es deposits....... - 126,436,000 1922,000) ¥ 
Private deposite ----.......:| 4505.00, 3/482,000) 3,224]000|+ 1,021;000| 1,144,000 
IMPERIAL BANK OF GERMANY. 
Nov. 29,; N Nov. ¥,| Week's Position 
1919. sia 1918. | Movement. May = 1914, 
ASSETS, a £ F F 
Gold ccccccoccesccccooscs «| 54,526,000 saitiiedes diet. 12,000 65,662,000 
Giller ....-cccccccccvece | 1,€65,000! 1,04 eee Ba 
Treasury notes .....++. acl aneaae? + 10, 3,039,000 
Bills discounted. sence enee of ASTOR 110867 + 07309000 47,173,000: 
i ouaaiee oe 930,494,000] + 29,339,000 100,693,000 
Sle ociee 
oe eee |556,879,000.463,975,000.534, 150,000, + 92,904,000, 42,117,006 
BANK OF ITALY. 2 
t. 31, July 20, | Sept. 30,; Move- | Position — 
“sis. 1s —_ | — May S 1914 
ASssETS, 
Total cash .....csccccesceees eisason0 54,415,000 41,539,000 +-7,208,000 48,875,000 
(Inland bille .....sssseceeess 000, 32,032,000 30,838,000 + 16,7400 
Advances .........-- eeeeee-| 45,057,000 36,794,000 28,442,000 + 8, 3,167,004 
Corenay mn enenee -- . / _ 8,228,000 
ILITIES. 
Rote Cte ARILITIRS. -«/478,217,000_ 299,847,000 342,183,000 + 7857 62,277,000 





I scsi h omens 72,164,000 58,551,000 2.913.000 + 13613000 


NETHERLANDS BANK. ees 
Dec. 6, ; Nov. 29, ; Dec. 7, Week’s ; Position: 
- _ _ eae “ ona 0% é 


52,600,000 57,698,000) _- 1,000) 13,991,009 
a 688,000) + 703,09) 
12,792,0\) 


26,386,9) 3 
418,09 





ASSETS. 
Coin and bullion—Gold ..... 
Silver ....| 563,000 527,000 
Discounts and advances...... | 59,621,000) seL3000, 30,098.00. | + 1,498 


LisBiLitigzs, 
Notes iu circulation .......... | 87,240,20C | 87,366,0K | 89,365,0u 126,00 
“| 8129900 6,766,00 | 6,024,00| + 1 
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NATIONAL BANK OF ROUMANIA. BANK OF PORTUGAL. 







































































Oct. | Oct.18, | Oct. 13/26, | Movement | —— dite 
“ | Tas” | ists. | SAE | on Week, | Nov. 5, | Oct. 29, | Oct. 22, | Wea” 
AssETS. £ £ £ 1919. 1919. 1919, ioe 
GOB onrevercicossereoese| 4aszo0 | 49512000! 32,101,000 | + “320,000 Acsuus, . ‘ oe. 
Silver, &c laid 8,000 | 7 | a Coin and bullion eeeee eee ee eeeeee 5,376,000 | s.367.000 A Diveo. 
Discounts .........+.+++) 3,301,000 (3,429,000 | -. | = 125,000 | Of which gold ....... eee . _ 4,715000 1,715,000 = 
Government loan........|  125,814000 | 123814000 | 57,431,000 | ai A peaebeneet ‘| 655.000 | 421,000 | 364,000) + diay : 
Other advances.......... | 4,795,000 | 8,113,000 | 23,775,000 — 5,318,000 Government ioaas iebadenesioneney | ‘ stan | Smee — Sesion 4 
Notes in circulation ....| 149,799,000 | 148,536,000 | 94,436,000 + = 1,2A3,000 {ABILITIES. - 
i ectereneaies ___ 52292000 | 42,721,000 | __ 22,830,000 | + _ 9,571,000 | Notes in cizculasion ...... rorees rane | 65,742,000 | + ¢ Disto 
— fo ee = | Deposits .......ceccccecececeens 4,209,000 | 4,626,000 | ~ = germany 
SWISS NATIONAL BANK. > ae ee __.. eee _—y 
Nov. 30, | Nov.22, | Nov. 30, |_Week’s | Position NATIONAL BANK OF BULGARIA. Hew Ye 
isis. "| 1919." | 1918. ° | Movement)Maysi,1914 Rea eS ward 
ballioe old... 7,000 June 14, | June 7, | June 14, | Week's | Years pene 
Cota end t BB -cooee} 8 + ee ae 1919." | ° 1919." | ~ i918," Movemmne | mectt® Lisbon 
Darlehens-Kassenschein . - ASSETS. Dive 
Discounts 8 d advances .... + + 1 4,120,000 | Gold ........cceesceeeeneee Oe iar 
LIaBILITIES, Silver Oe eee eee ee eee ee Teer -_ Vo) 
Notes in circulation ........| 38.4 ca 37 + 1,318,000) 11,037,000 | Treasury notes ............ — 
Deposits ........-+--+-++++++! 6,137,000) 6,535,000, 5,879,000; > 396,000) 1,350,000 3,879,00C;— $ 1,350,000 | Bills Chongntes.... neve ses cing! 
The Monthly Statement of the Swiss Federal Loan Bank “Phe Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse), Notes in circulation........ Buenos ! 
shows that up to November 30, 1919, total issues were £1,046,000, of which £432,000 | Deposits ..............+0+- 28, Rio de J 
was held by the Swiss Nationa! Bank. a asta Ie lei eee oe) sae 
to 
BANE OF SWEDES. POLISH NATIONAL BANK. — 
| Nov. 29, | Nov. 22, | Nov. BO, | Week's | 
| iis." | 1919." |" 1si8. Pre. E October Sl, 1919. vane 
Assets, LIABILITIES. | Asse! 
BEB. cocccccccrccccseccccce 16200 16,610,000 15,742,000 — 6,000) + $22,000 Polish Marks. Polish Marks, 
Balance abroad and “foreign Notes in circulation........ incense snengesensecnnss 6,481,778 
Di itispesseneresecerese } 7,057,000. 7,213,000; 7,547, 0 - 490,000 | Government accounts...... RARER 24 432 _ 
Swedish and foreign Govern-| Other accounts ............ 1,854,695,120 Foreign coin...... ......... 150,625,13% Parise . 
ment securities ........... | 786,000 6, — 4,186,000 | Banks .........ccese0 e-+++ 52,605,672 Foreign banks.............. 750,398,455 Berlin . 
te loans ........| 23,594,000 17,986,000 20,422,000 + si + 3,172,000 OO ea 17,561,210 Loans and discounts........ 4,617,649,417 Amster¢ 
LiaBiLitizs, Other liabilities .......... 1 162,255,990 | Other assete ............05 , Brussel: 
Notes in circulation ceeeeeee| 40,193,000, 38, 952,000, 43,555,000 + 1,241,300 — 3,362,000 —_— — Christia 
Deposits at notice .......... | 8,163,000! 6,629,000 7,564,000 + 1534000 + 799,000 5,829,394,685 5,829,394,685 Brockhe 
In the above tables the German mark is converted at 1s; the Austrian crown Tee 
__ NATIONAL BANK OF BELGIUM. at 10d; the Dutch florin at 1s 8d; the Swedish and Danish kronor at 18 per 4; oo 
ne ae gee Seo _ |) inion the Norwegian kronor at 18/15 per £; the franc, lira, peseta and lei at 25 per &; Italy . 
an | ov 27, | Nov.20, Week’s | May 28, the ven at 10 per £: the Americen aoliar at 4a; the Portuguese escudos at 4s; Bwitser 
1919.” | 1919. | 1919. | Movem't. 1s. the Bulgarian lev at 25 to the £1; the Greek drachma is converted at 25 per & ; the Madrid 
— e | ee 2 oan Egyptian pound is converted into sterling at ££975 to £1,000. Lisbon 
Coin (gold & silver & bullion) | 13,877,000) 14,089,000) 14,084,000 - 212,000 13,306,009 on 
Securities p ceenseese secnseses 15,565,000 nen 13,584 000 — 296,000, 27,904,0.0 are 
TIES. 
Notes in circu:ation ........ |188.559,000' 186.890,000186, 56, 000 + 1,739,000) 37,366,000 LONDON BATES. 
Current accounts ............ | 95,963 000, 98,317,000: 98,292 COO —2,354,000| 4,485,000 nena , = 
eae 5 > , iat ae. 
‘AUSTRO-HUNGARIAN BANK. e2 | ea | ce | 2 | ta | Se | 7s tie, 
2 o= _— = | 
eek’s Position a= |as 42 an | 3° an aR —— 
Re Nov. * 1919.} Nov. iS 1919. sieaeet. May 7 1914. | Madre 
Ts. —- —_—— ———_—_— —— —_——_ —— 
AE. cpuwesernscscesoncet | 10,944 111187,000|- “243,000, 2,396,000 Bank rate (raised from 5% Nov. 6, % | % | % | % % | % | % Gong 
ane: coetintMinedaid 2,369,000 2,380,000 11,000 12,270,000 isiitbedslanaaatidiost senee 6 |6 |6 |6 |6 {6 
Bills discounted,warrants 253,397,000} 253,670,000! 273,000) ss Marker rates of discount :— Binge 
Loans on pledges ......../ 370,534,000}  380,792,000'-__ 10,258,000 60 days’ bankers’ drafte.......... 5% | 5fe | 5im | Sie Ste She | St > 
LiaBILiTiEs, 3 months’ do Sth 8 5h | Sie Sf | Ste | St 
Cireulation of notes ....| 117,337,000} 2,108 768,000|+ 629,000 95,417,000 4 months’ do i a st of or a of 
GRD cccckerdcceinss. ‘| ““a97/412{000| "301,498,000 4,082,000 6 months’ do 5h 1 Sk 15k |S 
peer : : Discouns (Treasury Bills): =: lemcten: toyed tet Th 
months ( aa ale 
NATIONAL BANK OF DENMARK. G monthe> (491 5s Ifa). - tet | 5} ae q | 4 
ta Saf a fi Goant:— BO GRY .cccccces eteeees } 2 j | i | 
Oct. 31, | Nov. 30,| Month's | Position | “hor. oeesecerteassccccse sosveee| 4H 144 4E ak atk ae RO Ne 
-— _— aor 1914 | Oeposit allowances: Banks} . 4 4 q i¢ |j# {@ f4 
scount houses at callt .....-....|4 | 4 4614 ]4@4 |4@ :4 — 
Sracnaee el”. + ioeaee qaisnno ANMOtiCetH ..seeeecevererereceeel ME 1 4R 14h 14e lee IMM Lond 
2,013,000, 4,339,000|— 1,466,000 1,339,000 | — ——————— ————— 
5,242,00C, 1,696,000 s-_-:18,000 4 Rates lowered 4% on Jan. 2, 1918, and lowered 4% on Feb. 14, 1918, but raised Chi 
4% on Oct. 6, 1919, and 4% on Nov. 6, 1919. # Lowered from 33%, to 3% on June Paris 
i — 000) eee y i ee a vn} 5 vans, - mes raised to 33% on July 31, 1919, to 33% on Oct. 6, 1919, and 4% Bwits 
i— on Nov. I 


* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 141808, 
at which rate they remained until they were suspended on May 51, 199. 


_ BANK OF NORWAY. Amst 
A Daily sales resumed on July /4, 1919, when two months’ bills were aie a 


v.29, | Nov v.22, | Nov v.30, | Week’s | Last 












































introduced. The daily sales of two months’ bills were stopped on Angee 15, 
“isis 1919, 1918, nr —- 1939. Rates aaa on aay 14, 1919, as ee a anm = = 
: (Jul to August 15, 1919, period of daily sales); three months ; 
Coin and bullion Gold ....| 8,147,000 8,151,000, 6,730,000 “000+ 1417000 | (2uly,1# to Aveust 15, 1019, period of ‘daily sales): three woo il race was Gree 
Balance abroad and foreign raised 1% to 44%, and six months 1% to 5%. On November 7, '919, the three Yok 
apie aathaetaine gscenens 4,139,000 4,119,000 53,425,000+ 20,0004 714,000 months’ rate was raised from 49% to 54%, and the six months’ rate from 5% ~ 
pment securities ees. | 55674000 S000 msoo, .. \— sac} ‘> a 
jiscounts a pnd loans «4.4... ,946,000, 19,985,000) + 1,222,000-—- 817 | 
ITIES, P - - Comparison with previous weeks :— Bru 
Notes in ciroulation ........ 23,708,000 23,332,000, 22,599,000|+ 376000 + 1,109,000} _ SS — 
Deposits at notice .......... | 3,937,000 3,081,000! 4,443,000|+  856,000— 506,000 is Bank B Trade Bill = 
oy ened ene atnianpcananhatdlateapbaeesamiamancpaedeateniatepamenesinaentanaaamamamernem £ k Bills e 
;The right of issue - the Bank of Norway is calculated at—(1) The stock of 5 ial onthe. 
g 14 (coin and bullion); (2) the available balance abroad up to half the stock of 5 Months |4 Months. |6 “Months. 5 “Months 4 Months. ——- naa 
gold the balance with the Sveriges ne Stockholm, and the National % 
Copenhagen up to 4 « of a i 
¥® miltion crowns above the «tock of gold, et - e  o » - z\a° a a | 4 - : 
} 
3 NATIONAL BANK OF EGYPT. : i 7 i le sis 4 i 
; | Sept. 30, | Aug. 31, | Month’s | Position , : ; - | : | on 
} 1919. 1919. Movement. {May 31,1914. 4 4 5 . 218 Oo 
: ASSETS z £ £ £ 4 5 ; 6 | ; | 6 oe 
BUD disinetortabte~nies Saais 3,394,000 | 3,446,000 | __ 52,000 | 1,612,000 3 Sf 6 . | = 
Governwent securities .......... | 65,155,000 | 58,814,000 + 6,341,000| 2.137,000 6 6 | = 
Notes in vizeutation = 3| 5 6 é ot 
otes in sireulation ............ 46,872,000 | 40,923,000 + 5,949,000 462,000 " * 7 
Governmeat deposits............ 12,005,700 | 11's0s'000 |4. "S000 2394.00 “lf 6 ; ar 
Other deposits .................. 17,431,000 | 18,324,000 | 895,000} 2,728,000 3h 4 5% 6 gw 
‘By authority of the Egyptian Gov ernment British Tre -asury Bilis | toan ‘amount of 
ay £20 millions were deposited in lieu of gold. FOREIGN BANK RATES. 
3 BANK OF FINLAND. - Bank Rate —— =,Bae ‘F 
Nov. N 1 i anged 
ha | mf 2 | isa | | Nov. 25 Movement.| rons 1914 Amsterdam .... July 1, 1915 + 4b | Madrid .....-.- Oot. zi — 8 
£ | Berlin .....-+- ee Paris.. .....+++ 1914 .. & ‘ 
OE dicesestt tetadiocests | Bombay ........ June 12,1919 .. 5 | Petrograd...... July 2% 3 
Selents shucch and tossigs 1706000 1,705,000 1,706,000 1,404,000 | Brossels....... - June 5,1919 :. 4 | Rome.....---- Jan. 11,1918 «+ 2 8 
et eae iehed 5,026,000, 5,030 000) 15,1 nm 315,000 | Calcutta ...... June 5,1919 .. 5 | Stockholm .... June i alge ¢ 
Finnish and Foreign Govern-| atenie oe — . = 54 | Swiss Beat Aug. 22,1919 5 C 
ment securities ........ 41,190,000, 41,193,000) on BRAGSS 2. 6 6 places...+-00° ; . | 
Discounts and loans: 6,741,000, 6473000]  8)o40,000 + aaceoo0 | Helsingtors «... Nov. 18,1919 °. 7 | To-fo -..-.00+: Oot, as. 8 
ee ul a ee Sa a a tb a oo a ere om an 5 | MMB «ccereee . 
Deposits at ase snabiins eaomecen “me “1070001 + + “99,000 According to advices received fooun Sofia, the discount rate of t the National 
aianai 4 





Bank of Bulgaria on June 14th, 1919, was 64%, and advances the same rate. 
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INDIA COUNCIL DRAFTS. 


Tenders for Rs.80,00,000 India Council drafts were received 
on December gth at the Bank of England. The amount applied 
$.2,02,70,000, as will be seen from the table below :—- 


eter 


% Allot- | Average 
ments. | Rate. 
Rs “tay 
Telegra'phic Tra'nsfers. 








| 


VA etn me 


SORT Ie PELE i 


Sige 


see 


Ps tk a en et ert eae 4 eto 


epi "4 





On | Usance. Tres., Dec.9. Thurs., Dec. 11. | 
and Rotterdam.......... Cable i 10°05 10:10 " —— 
DINO. .ecvercsscecerecocosovosecess 3 Months nom laa 
eeeeseareeseeererseseseeeers | xy | cs as as 42°00 
eeseceeeeoeererererereserareses A 1 . 3 
eeee essere esererererereresene 3 Months 44°00 45°00 7 oa 
Marseilles secetere eeerccess 3 entie) 44-00 45°00 43°75 44°25 
@witseriand ecce eeececece Cable 18°95 19°45 19°20 19 40 
DBO corsecioce eeererere 45 tee 19’90 
seeeeeerrere 188°00 
filftn Dank places 50 51 
Ditto seeeeeeeorce nom 
New York seeecece = 374 
eee eee OOOH Hee ee ee eseseee A 375 
Medrid and Spanish - i944 
Lisbon and Oporto.. eeeerereresesees Cable 22 ‘ 
Ditto eee eC eee ee eeeeereeeeeeeseee 3 Monthe| % 21} 23) 


nom nom 
Copenhagen See eeeeeesererereseseress Cable | 2C 90 21°05 21 33 21°43 


Christiania....cccccesesccesecsccecess Cable | 18°83 18°93 18°95 19°05 
BecckholM ...ccecccecececcccccsesess Cable | 17 83 17°93 1795 18°05 
Boandinavia Sater ereeeeeseresesesese 3 Months| nom nom 

OTE cecececesesesesesssesese Cable | 125°CO 13000 122 132 

AYTCES ....-e00ee eoccccccecee Cable | 61} 62 634 613 
Rio de Janeiro ......sccccesssecees ° Cable 17 18 nom| 17 18 nom 
Ath enosasegtostars eeeccece ecccese | A 25°10 24°90 25 20 
Calica eerereereeecsere n 

——- °.- 1.0 - apinaeee Wdava'cet) 2 an 3 3 na 2/24 





FOREIGN RATES OF EXCHANGE ‘ON LONDON. 
























| | Rate Rate Rate 
Usance, Par Dec. 153, Dec. 5, | Dee. 12, 
1918 | 1919, | 1919. 
—_—--—-—--— 1 — | —_ ! =a 
Parie ......--\framos to £1 (Cheq’es! 25°228 25° 964-974) 40° 70-75 41°75-80 
Berlin ..marksto£l | Sight 20°43 | oc | 176-177 | 183—185 
Amsterdam ..|fiorin to £1] Sight | 1210) | 11°14-21 | 1008-10 | 9 91-92 
Brussels......|francs to £1 |Cheq’es 25 234 | ass | 38° 50-66 | 39° 65-75 
Christiania ..|kroner to £1 | Sight | 18° 16": 97-17-02) 18°63-65 | 18 83-87 
Btockholm..../kroner to £1 | Sight | 18°15 16° 37-42 | 17° 72-75 17* 90-93 
ee «nace tad Sigh 1815S | 17 65-68 | 20° 45-50 | 21 * 05-10 
H ors ..|F. marksto£l) Sight | 25°207 | ee } 127-131 | 125-128 
Greece.......- drachmeto£1| Sight | 25°207 es 1/25 00-10 | 25°05-15 
Tmly ..eeeee- lire to £1 Bight | 25° 30 * 25-374 | 49° 15-25 | 50 00-25 
Switzerland ..\francsto £1 | Sight | 25° 23° 30-35 | 2080-84 | 20°25-35 
Madrid ......|pesetas to £1 | Sight | 25° | 35 65.75 19° 65-70 | 20° u0-10 
Lisbon ......\pence to mils,| Sight 35--3#4 224 2 21-22 
pese to £1 0 | 74 | 972 - 97 | 973- 
New York...../doliars to £1 eo | 486g | 476.4—fs | 383-885 | 5 -694-70 
ee Si ae ow fi ‘3. song 00) | sere 
yres .|pence . -T. | 51 525% | —60 63%- 
Bis ts Jenotrcipemee 60 salle. '90 days} 18 1 | 174" " | 185 : 
Montevideo ..\pence to dols.| T.T. 61 oe | 624—63 64 - 644 
Valparaiso... to peso 90 da 18 =| 1034 | 17% } 112; 
ED. coececs to Per.£1 days) Par | 74 dis. 74% dis 13% dis 
Calcutta ......\ster. to rupee| T.T. | 194d | 1s6-64d | 28 334d | 2s 4gd-ia 
Bombay .... - to rupee) T.T, Ia 4d | isG6e4 283-344 | 28 440-4 
Madras ...... . to xR T.T, | 1ls4d | 186-640 (| 25 3334 | 28 ry 
Hong Kong... to [mr | .. | 38394 | 5914-24d | 5e 2d- 
Shanghai ..../ster.totael | T.T, ee | 81d | 78 5d-10d | 7810d-88 2d 
Singapore .... to dollar) T.T, a. a aa- fad de 4dyid | 2s 444-4 
¥ cece to yen | 77 '24aRd =| 28 25- 4 28 62d-74d | 2s 744-834 


* pubject to confirmation. 


CURRENT RATES OF EXCHANGE IN NEW YORE. 
The Irving National Bank cable the following exchange rates :— 


| Rate | Rate Rate Rate 








New York on Pat, |Dec. 12,Nov. 20,| Dec. 4, Dee. 11, 
vel. | "1918. || 1919. | 1919. | 1919. 

London— ee ee 

0 days ........ 473 | 398 | 38475 36175 
Cable.......... | Dollars for £2 4°8666 | $7645 40+ | 39125 368 

pcpaenes eonsea e750 $0508 ee os 

eet aie 54575, 9°7 ; 

Switzerland....., f | Francs for $1 sisg | {490 | 552 | 538 5:23 
Selo Seahbondi eeeee | Lire for $1 6°55 1225 | 1265 13°69 
<orote tiiss |Cents forl peseta | 19:30 | 2015 / 1975 | 1967  19°375 


Amsterdam........ | Cents for 1 guilder | 40°19 | 4275 | 3715 | 38°37 37°50 
panei oe Cents for 1 rouble 1 r , 


Christiania wi} (Cente for 1 kroner 
Cents forldrachma| 19°30 | 195 | 1775 | 1617 | 1500 











Cents for 1 yen 49°85 52'375| 50-0 | 5050 50°50 

Cents for Mexican $| 63°65 | 8075 |10!-75 | 10150 1C0°75 
Ri a ia .. {10210 | 10210 16°2 
ral de Janeiro ..,, | Cents for 1 milreis | 32°42 be a 37 
peuParaiso ......4. Cents for 1 p-so 20°61 a 2025 | 2025 19°00 
y SUNOS... ccccee Francs for $1 5°18} * 8°98 976 8 11°27 
Ma sonecaauauen Cents for 1 brone . ee *60 5025 6) 
Serlin .... oie Cents for 1 mark ae eae 2°35 2°27 2°10 


‘NEUTRAL RATES OF EXCHANGE ON GERMANY, 


= Lime] en, | meen | tang 
Level Dee 12,, Nov. 26, | Dec.3, | Dec 10, 
vel.) 1918 1919. 























ee. 
grierdam ..|Florins to 100marks| 69°26 | 2560) 620 | 538i | 5°35 

‘erland .. |Francs to 100 marks | 123°45 | 53°50 14 12:10 | 10°30 
aeeatbagen \ 4050} 1095 | 85 | 

ol... | |Kroner to 100 marks| 888 | | 3600 | 11 | 
Christiania. jens marke] 88 | dors y 12°75 | 11-15 _| 20°50 __ 
ad COLONIAL RATES. 
Commonwealth of Austratie and Union of South Africa. 


Dominion of New Zealand 


Nov. ll, 1919, 
South Africa on 
London. 


Dec. 3, 1919. 
London on 
South Africa. 








reese 
SSS lssssessssstsssnstsnensenenesnesonenasesee- 





211,95,000 | 80,00,000 | 


INDIAN TREASURY BILLs. 


4 1.35,000 | Caleut 
Bee 3, ta, Def! 58,00,000 | 27-265 

2S fy - eT O [Pro oo8 / 300 | Modrew’’ Der ™ es 
2/3 2,00'00 | 200,000 | 100 | adiees ee ee 
2/3: 9,50,000 | 9.50,000 00 | 

2/348 |  4,£0,000 | —4,50,000 100 | 

213% | 4,00,000 | 4,00,000 | 100 | 
2/ | 300,000 | 300,000 | 100 | 
2/33: 2,00,0 0 2,0,000 100 | 

2/3 | 3.00 000 | 3,00,000 | 100 | 
2/3 600,000 | 6.00.000 | 100 | 

2/34 19,00,000 | 19,00,000 | 100 

2/3x%s | §,00,000 | $,00,000 | 100 
U3 800,000 | 8.00.00 | 100 
2/ '  11,00,000 | 11,00,000 | 100 | 
2/34 13,00,000 | —2,00,000 15 
2/3 2:,00,000 * in | 
2/3, | 13,00,000 ~ " 
2/3, TC. 
2/233 5,00.000 ae am Nee 

2/248 14,00 000 pt ecerhas 

2/283 5,00,000 a st 

2/24 7,00,000 

2/248 2,00,000 

2/248 4,0 .000 

2/23 2,00 000 

2/28 50.000 

2/28. 1,00.000 

(2 1,50 000 

2/2 1,00,000 

2/2 1,00,000 

2/2eh | 3,00,002 co 
Immediate Telegraphic Transfers. | 

2/3 | "25 000 28 
123 10,25,0.0 
2/244 | 2,00,000 

2/24 | "5. 000 


80,00,000 | 


The amount to be offered on December 16th will be Rs.So,00,000. 


Up to November 22, 1919, Indian Treasury bills were issued to 


the following amounts :— 


October 16, 1917, to March 31,1919 ...... 
April 1, 1919, to November 22,1919 .... 


Bills discharged..........seeeseeee: sees 
Bills outstanding on November 22,1919 .. 


BULLION. 


GoLpD STANDARD RESERVE. 


R. G. Jaquet, Accountant-General. 


Ra. 
1,36,39,05,000 
60,35,35,000 
1,96,74,40,000 
1,31,59,95,000 


65,14,45,000 








The gold movements to or trom the Bank of England are no 
longer announced. For the week ended December 10, tg19, the 
stock of coin and bullion showed a decrease of £130,721 
compared with the previous return. 


Statement showing the form in which the balance of the 
Indian reserve was held on November 30, 1919 :— 


£ 
Be ERGRR 20 cccccsvesecs eb acebsnce sccedeedecesecss seus nil 
In England— £ 
Cash at the Bank of England ........ eiechian 27,093 
British Government securities— 
Value as on September 30, 1919, of securi- 
ties held on that date ............004- 30,044,430 
Cost of securities since purchased ...... 6,617,299 
—-—— 3€,688,822 
36,688,822 


India Office, December 11, 1919. 


IMFORT OF GOLD INTO INDIA. 


The Secretary of State for India notifies that ihe minimum 
rates at which India Council drafts will be sold on Tuesday, 
December 16th, and until further potice, will be 2s 4d for imme- 
diate telegraphic transfers and 2s 3}§d for deferred telegraphic 


transfers and bills. 

Sterling drafts on London, should a demand for these arise, 
will be sold by the Government of India at 2s 344d for imme 
diate telegraphic transiers and at 2s 3$4d for deferred telegraphic 
transters. 

The acquisition rate for gold imported under licence into India 
has been altered, with effect from December 12, 1919, from Rs. 11 
annas 2 to Rs, II per sovere'gn. 
been correspondingly altered from one rupee for 10'1622 grains 
of fine gold to one rupee for 10°273 grains of fine gold. 


The rate for gold bullion bas 
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IMPORTS AND EXPORTS OF GOLD. 


















































NOTICES. 
The London and River Plate Bank ann 
ments have been made to pen a branch at 





ounce that 


‘Gold Imported into the United Gold Exported from the United arrange. 
Kingdom. 























é . wy Bogota, 
Kingdom ___ | of the Republic Colombia, in the early part of eae ae Capital 

| Week |i Week The National Provincial and Union Bank of England, Limit 
Countries from which | Ended | Countries to which Ended | announce that a branch has been opened at a Hi . ited, 
Consigned. | oe | Exported. Dec s* | Wood Green, under the management of Mr H. D. aces _ 
r | ——— ‘ besa of oe announce that they have opened 2 

: } ranch at Hurstville, Sydney, New South Wales. 
United States vesccseliiiicz| web | Netheriand's-0---2222...7.:| “'iggs | The Standard Bank ot South Africa, Limited, announce tha 
Gold Coast - .-. didnt chanddee | 52.1538 } Switzerland..........00-s0++- 164426 | a sub-branch has been opened at Dohne, and agencies at Bol 
Total value of inipora at ——— | Total declared value of ex- Doorn River, and Pampoenpoort, all in the Cape Province, 
BOER, ccc ccccdeocces | 568,996 | ports registeredin the week} 284,651 








Messrs Samuel Montagu and Co. write on December 11th as 
follows :—“ Gold: The Bank of England gold reserve against its 
note issue is {90,298,825, just £3,500 less than the total in last 
week’s return. A considerable amount of gold has been dealt in 
this week, of which the greater portion was taken for India. The 


ANALYSIS OF BALANCE-SHEETS. 


BRITISH INDIA STEAM NAVIGATION. 
September 30, 1919. 





Continent was a good buyer, and a portion was taken tor the ween ~~ bacmaiee ASSETS 

Straits Settlements. It is announced that two shipments of |5 % cum. pret. :.  £.-\& eanmern, a =o Pe. 
$100,000 have been made from New York to Mexico and South ont euatindas 700,008 oo es tugs, tenders, 

America respectively, and that $10,300,000 has been engaged tor oe eae = e arges & other 


44% deb. stock.. 1,657,200 .. ee small craft, 
Debs. issued .... 29,00..— 15,880| payments on 
Reserve fund .. 500,000 .. os account of new 
Insurance fand.. 1,000,000 .. - steamers, coal, 
Debts & li'biliti’s 8,482,615 .. 41,071,255 stores, herit- 


the latter quarter, and $136,000 for Paris. The following were 


the imports and exports of gold coin and bullion during Novem- 
ber :— 





Imports Exports Profit and loss.. 116,264... + 1,957 able and einer 
. . property, in- 
£ ~ cluding docke, 
France eeereeeee ee ee eereeee . * ** 392,356 jetties, coa l- 
Switzerland ...........0000. a .. 188,665 oe 
ES rrr eal 138,885 .. 2,283 ings, &e., debts 
PEE . edeesceces iat hind 276,619 .. ~ owing to Se 
TONNES  n600scccccnveescss 3,496,059 .. company, cas: 
. ’ ’ in banks & in 
America...... siken ceetiew ne 1,198 .. ee hand, and sun- 
British India...........++0. ee .» 3,778,981 oy investm’ts13,442,297 ++ $1,057,332 
nw pone — Total .s.secADAWORT .. 410575 | Total... SAUNT. 41TH 


WALL PAPER MANUFACTURERS, LIMITED. 


3,912,761 .. 4,649,324 August 31, 1919. 


It will be observed that practically all the arrivals came from remy Inc. or Dec. "Tent. Inc. or Dee, 
gold fields in the British Empire, and the whole found its new £ £ a , 

home in territory under the British Crown. The large shipments | Pre! soares «--- 1.288.369 .. + 18206 |Capital expends 

to India represent purchases by the Indian Government, which 


Deferred shares.. 1,282,073 .. + 186,452 bldgs., plant 


is able to pay better prices than the banks, because it can sell | 4% de>. stock .. 1,048,675 .. + 52,562 | machinery, and 


: ; odwill ..... 538,620 .. — 433,915 
gold - bazaars at a premium. The West African gold . —r -» _ «. — 589,620 Investments ats 1308 ay ns.as 
output or October, 1919, amounted to £91,352 as compared Creditors........ 805,451 .. + 146,752 | Stock-in-trade .. 822,910 .. — 210, 
with £61,461 for October, 1918, and {100,401 for September, eelneiess —.— es oe = wf +me 
1919. Silver: The market has maintained a steady tone during | nd cancellain. Bills reeeivable.. 82,603 .. — | 3.08 
the week, with an upward tendency. The price has ruled well | ,,°f deb: stock -. | 2,807 .. + 1,807 | Cash .......+00-- Raeeny 

y . , : . eee . ee ee 
a York parity. To-day s price of 76}d is a new | Profitand loss .. 390,945 .. — 64,651 
record. e important announcement has been made that the a aan ee 71,408 
U.S. Treasury has arranged to se!l silver dollars in China Tape eoees ee +. Panes ee 7° 
through the medium of the American banks in that country IND, COOPE, AND CO., LIMITED. 
against exports to the United States. It is understood that a September 30, 1919. 
minimum price will be fixed in Shanghai (calculated on the basis LIABILITIES. ’ ASSETS, 
of 129 cents—the melting value of the dollar--plus cost of Amount. Inc. or Dee. | Acme. aver Des. 
transmission), and that, when the China demand falls below the ies, &o. .. 1,696,765 .. + 204,989 
figure thus arrived at, sales will be discontinued. About 55 ee ge S087 al baeee ..... ae .. x 
million silver dollars are said to be available. 4% deb. stock .. 709,800 .. . Sundry debtors... 300 & -. 


4% ine. deb stk. 427,155 .. 415| Treasury bills, &c. 627,596 .. 


++\e)4+l* 
Es S28. 
SBESBRE 








redi sa cus] Bes investints. 236,284 .. 
Inpran CurRENCY RETURNS. Beer duty - ays 361.558 “er 351,536 | Cash sno aT sas ae 
i t res... Y . + | EE eantenaes 876 . 
(In Lacs of Rupees.) Spectal weceree .. :. ++ == 200,000| Insc. premiums.. 2,872 .. 
Nov. 15, Nov. 22, Nov. 30, an. 100,000 .. + 175,000 
1919. 1919. 1919. demption fund 70,000 .. 10,000 | . 
Notes in clroulation ..-..-..-..+ 18004 .. 17.939 .. 17,976 Profit and loss =. 153465 .. + 27,780) are 
ver coin and bullion in India.. 4,883 .. 4,792 .. 4,744 ———'  * | 3.596.406 .. + 677,223 
Silver coin and bullion out of India Total...... 3,596,406 .. + 677,223 Total...... 3,596,406 


Gold coin and bullion in India .. 2,258 .. 2,185 .. 2,354 
Gold coin and bullion out of India 910 .. 1,009 .. 916 
Securities (Indian Government).. 1,703 .. 1,703 .. 1,703 
Securities (British Government).. 8,250 .. 8,250 .. 8,250 


The coinage during the week ending 30th ultimo amounted to 
39 lacs of rupees. The stock in Shanghai on the 2oth ultimo 
consisted of about 17,650,000 ounces in sycee, 9,700,000 dollars, 
and 3,200 bars, as compared with about 18,300,000 ounces in 
‘sycee, 9,000,000 dollars, and 4,100 bars on November 22nd. 
The Shanghai exchange is quoted at 7s 4d the tael.” TRANSVAAL) 


SILYER PRICES. 


- The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 


West End Office— meaty 4«Seency at~ 


10, WALL STREET. 
ent STREET, oF uew YORK USA 


— CONDON OFFICES: —— 














Cash, | Forward. || Cash. | F d -¢. 
1919. Per | Per || Date. | Per | Per. CIRCUS PLACE, LONDON WALL, E.c.-? 
Ounce.| Ounce. | | Ounce. 18, ST. SWITHIN’S LANE, E.C.—4. 
| ee a ee . *o*,? T aders 
Pde) a: giles Et | @ Special facilities afforded to 1 rac’ 
Pe pra 754 | rt [De > a at 2 Merchants desirous of extending 
- 07) we 3 } 15, 1915 | 969 their spheres of activity and influence 
ll...) 76 | 745 | 14,1917} 433 in South and East Africa. 
12....| 783 | 76, | 14,1918 | 483 


[December 13, 1919 
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THE ECONOMIST. 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


Wo traffic returns of British Railways have been issued since 
The Governmen 


the Government took co 


it took over control of the irtch aitwage — of the 7 i ath. the outbreak of the War. 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 


ne 


\Present Gross Recet for Total Gross Recei 
Name [rot tnt Mile- | Week or Month - 



















| see. / isis. | + or— wie | + or — 
dtiiwe,. ... 
Re. Re. Re. 
Bengal .. .| 4 weeks Oct. 2 ms | 2,607,974 e104 14,313 
fe Rpcacst serio a abl | site Bis) tues Salt 
Motor Asctive. GR Ebacie aes ou 
ov. ’ ; C } as : - 
——. 3 wveokeKet. 18} L348 | 6,28,50014 6 53%) “ISer0% 4 ari) 
Delb! Umbila ikiks 5 weak _ 29 4m | 25, Boe ol ss'09 2, 22 on ose e ll : a 
, —_ | a) - 
Bost Ina peniseala 9 weaks 29) 35,1214 160,000)— 25,500) 196-86 0c + bheoees 
Beg uses| Seeemlow. a] “ies| “enthi t ae Be 
A umaon| 4 weeks 1975) — | . a— 57, 30 
Bobllk te Brellly 4 weens| 25} (287 s6\— 35 S66) 1,45,975\— 96,817 
South Indian .|5t weeks|Nov. 3) 1,852 6,56,03./+ 306) 2,34,51,095/4  19,21,799 
thn Punjabimnth 4mntha\July 31; 716 728,825 -4 isin 23,00,816/— 14.35.5642 
FOREIGN. 
- & e & & 
Argentine N. BE. . 762 9,700) + &...| 272 400| + 400 
Trans lll 5,210\+ 720) 38,626|— iiss 
. A. and Pacific 5,836 155,00 52,020) 3,260,000; + 645,000 
B. A. Gt. Southern 793 196,000/+ 61,000) 3,867,000} 835,000 
et 81,000\+ 38,000) 1,264.00C/+ 744,060 
B. A. Western .. 882 100,0CC}+ 24,000) 2,227,00) + 657,000 
et 49,000; 24,000 783,00C| + 381,000 
Eee Yet. 3 535 2,323 182,032}+ 15,661 
Central Dec 306 195.030) + 69,000} 3,842,00C/ + 879,200 
et 74,000/+ 64,000) 1,046,100) + 695,100 
Central 69,406} 11,010) 1,376,25/+ 328,510 
Se #11 25,390 2). 515,606} + 59,400 
BRasiLias. 
Brasi] Gt. 8on Wmnths\Oct. 31) .. Ms54,750\— 6,450 499,671 12,262 
Gt. West. of Brasi!|49 weeks) Dec. 1,010 30,400! + 10,40¢ 923,600; + 162,190 
Leopoldina........ 1,83! §7,151/+ ee 2,067,168 | + 546, 
Sen Paulo. ../49 1539 46,2294 13,172) 1,728,525'4 249,772 
State of Bahia,8.W)| 9 mnths|Sept. 30 62 | We131,0u0 } 1,000 793,000) + 22, 
OBILEAN aD 
Paecvian 
Antofagasta . 46 weeks) Nov. 1 838 31,159\— 5,610 $52,025 
Mirae i weots db 'weeks|Nov. 30} Se6'|  geaiel= ane] 331.289 
0 , 
— 1,059 70,169 
ese 5 mntb 180 27,834 
Cusan. 
Ouban Cen Sweeks\Dec. 6 6% 68,4(6 
United of Tievena 23 weeks Pa 25787 
i 168 3.015 
Unvevaras. 
tral 0) . 272 45,621 
tree (Ra it ita 
Urug.(Nrth. 186 2,945 
0.Urng. | West. a1 4,277 
a 4 Craguay . Nov. 30 ue mes 
Uruguay Nortn 3 1,545 
Oruzn Foaruion | 
Bia. Gendin. 49 weeks Dec. 3,006 63,10 + 84,000 
- : ret Nov. x o Pole "2 28,078\— 19,581 
pes 2, 2 
30 136 8,500/¢ 6,255 44,200)+ 11,241 
ee ee ae 
8 " — , 
td antheln a 70 12,30C}+ 4,000 111,90¢ + 28 230 
——. Delta. 34 weeks Nov. 2 6603 4, 217,052/— 695 
= tho of Spain 3 oa : 104 Pb, 60E - roe One t 2,244,943 
rnational of lO mntbs Oct. 31) Gross 46,027|+ 
Central 65t)+ 2,8C8} —208,3.0) + 
LaGuaira&Caracas|l1 Nov. 3. 7. er 4,660 96,150) + 25,82) 
nay = n| 9months Sept. %} .. 19,401)4 1,774 169,296| + 
wuan 
Smyrna to Aidin| i week |Nov. 1f| 379 8,575 ‘eee ee 
Centra: .|22 weeks 29 255 250 119,920'+ 40,200 
ae ainene, be cuathe Bent. * ta. pastisa!t Fade 16,38), ae f 620,66) 
Puerto Cabe 1 mn | 
fuentes eo 23 weeks Dee. 6 10 2,809) 622 i+ 33,692 
e 
French — 6,605 | 
c n Raliwaye Leama just. = i ine oa 122, $51) + 29,648 
| 4 Howe’ 10 mnths 3; 14,5%/— 193}  105,905|— 23,015 





CANADIAN RAILWAYS WEEKLY STATEMENTS. 


Name. Ending for Week. Total — Receipts. 
a am 1919. | + or— 1919. + or— 
Conadian Northern 47 weeks) Dec. 6 wes 81 231,300) 4 | 49,323, 639\+ Scag 


taadian Pacific 47 weeks $ 085,000| set 1S8e38,00¢|+ 17,851,009 
Grand Trunk... ... fb weshsiDec: tyel6 *aaee. 894 ita “e 


Parte | 4 Gross Receipts 








Gud. Tok. Pacific. 9 weeks|Mar. 7} 016| #18,481\— ‘ee 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 





! 
Name. Net. (Inc.or Dec, 
(ey soannapiiigie aks: OUR Ee eB 
Algoma © 2,221 oe *. 
Hudson on ~ — ** o 
Canadian Northern® 
Onaadian Pacific? ... ila 


Linge nen 








trem Canmany lst, 


| 


NL CC et 
SS 





OTHER COLONIAL RECEIPTS, 





Present; (Gross Recei pte for) 


Name | Period. [Roding Mile. |_Week or Month. | Total Gross Receipte 











IES 


4 | | age. | _1ieia, t+ or— or - | 1918-18. 1 +or-— 
ciapacaniiala i iadbteecaacktenne 
| é a | € € 
i j 
Beira and Mash-)| math \July 3t|  €00 me 7,216 '+ 27) 
Mid. of W. Aust. | 3muths, Sept. ° 9,167' + 2,306 7S 3,063 
| od Cape Centrai|44 weeks Nov. triad ata 


3,077 + 1,328) 12,16 
Railways! lmnth puly i Lae | oases ~ 60? | _ 1? 


Bhbodesia Katanga} | moth | 


AMERICAN RAILROADS MONTHLY STATEMENTS. 

















| Bom Receipte for Month. | Total Recetpte Receipts. 


Name. Pe, Bate) —____, —_—_ $e 
| 1918 l+or—| 1 mis =| +or— 
s | TE Sati 
; + 
Atchison Topeka........ 9 mnths Sept. 30) 17,873,535 + 2,510,707 126,757,079 4 8,661,472 
Baltimore = Ohio ..../ 9mnths| 1 708,038 | 108,955] 132,609,922'+ 7,567,736 
Chicago and and Milwaukee. 9 mnths 30} 15.137,097 | 4 1,861.777| 110,262,256'+ 18.495.103 
Pouneyivanian .--..| Seenekel 3] Sheena [ SOMRSEe) Sea oI2 770+ 18 3ea-ene 
einen mn _ 18,652,044 
Southern Pacific ....... mnths) 16.588 992 TeLGss 3 ie 





+ 2,005,442) 121,754,835 + 10,460,980 





TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 


























Recetpts for Total 
Name. Period. | Ending rine Week. | _s—Receipta 
age. | 191819. /+ or — or —| 1918-19. | + of = 
! 

Anglo-Argentins _.|49 weeks|Dec. 9| 389 | 68,0204 sm 2,906,150 4 159,480 
Auckind (28dys)| Year une 30 a? 392,508 |— 2,065 

Burnley Corporation|) 1 wee 12 £2,833 + 12) oe 
Calcutta Pepe. 47 weeks Nov. Pi 36h | RSO,9EO + 8,789 l+ 534,116 
& District. .| 47 weeks 27) 1b £1,349\+ +2 71,347 10,250 
.| 48 weeks x 21,828) + 557 54,047 5,428 
.-.| 27 weeks! Dec. 98 | £32,154/+ 3,811) 871,23¢'4 98,963 
../ 8 Oct. a $14,105 + 112) 631, £51 36,422 
10 weeks|Dec. 3]. easels = 177} S.C92 2333 
Lanarkshire ........| 47 2 women © 2% 284 83,752'+ 298 174,941 + 4,455 
a United ..| 48 weeks De 4a €2,855'+ £62 151.507 + 16,666 

verpoo. i 

tion Tramwa: le weeks | 186 | £24,453)+ 4,610) 1,090,414/4 199,846 
L.C.C. Tram wa 36 weeks i 1414 | £76,685'4 6,919) 9,914,262'4 527,675 
Madras Elect.(2 wks)! 46 weeks' Nov. 30 ee BRe4t,25¢'+ 9,751 926,542 + 44,728 
Pernambuco .| 48 weeks) ee €7,803/+ 3,007) 258,257/ + 9,220 
Rhondda ............ Ll weeks) Mar. 20) oe @215|+ 617) 83,210/4 5,603 
Shanghai Electric 10mnths)%ct. 31). $150,000 /+ 1,29',796 4 220 
Bingapore Electric weeks aw S17,517/+ 3,156) 647.1234 63.413 
£2,019\ + 319 H35\'+ 6,037 


Torquay ............ ae io 


TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 





9 Receipts | 


Tota 
Name. | Perot ding | Mie __for Month. | Receipte. 


1918-19 | + or —| 1918-19. | 








Alabama Power ..../ 1 mnth \yune ac| {@ (i $250,056 + os a 
——. Traction, /10 mnths Vet. 7 = : eer ont 5 Seon | eae ? 
bane Electric ..\10 maths | | £354" r 6,76) | 589,910 + 
Britian Columbia} | ¢ mnths | (a aS.i6) + 66088] “eeLie® : 
7 — .... Smnths Nov. & se 4650,635'+ 7,683) 237,7CE! + 
ty te Smuths Oct. 3) Py 1,89) + oat | + 
Cape Electric Trams ¢mntbs/ 31) { Gem) “Erie yes) ket 
Cveurel Gas | 1mmth  —31| Groms | $98 43/ + m3 


d } 
oe deo Ilmnths Nov.) 1 | 4254 — ag 29 51é/~ 
Catalinas Ware- 


houses ........ «- lmnth Oct. 3) Gress | ‘Box + 15,40 ee 
Chillagoe......... ..| 1mmuth ad 31) — 21208 ios oz 











+or— 


14,386 


oo $1 498.677 - 485,322 = 2, 196, = 1, 83 617 


Cordoba Light, ed S mathe | ug. cnn\$2 | ’ ’ + 8.216. 
97L' 4 219,420 071,853 + 1°3,164 
Cuba Railroad ....... 3 mnths Sept. x { Geese *gsrzees|$ 18280| “Istee yates 
Elec.8upp.of Victoria 28 weeks Oct. i E. ne os at deat 
He ehe and Power }| mnths Sept. xi { er 10,14i| 3,402,232 125,072 
Sere raee i 3 mnths | x Gon 2,278 os + 6,460 
Light and Power Net 989 1P113— 3,948 
—, hl 6 mnths ‘dune % is - 15,847! , 
EE veces Gross| $142,546) + 13,8a| 1,350.2804+ 23,39 
Keystone oer <a. . { Net ‘ i 42,125 — 102.649 
La Guales Harbour.. 11an ov. 
Bite ae agen B) SET oe 
cod ‘Tramways *)) 8 maths [ane ue a i 1754501 $  1S-E21 
a Rectsic. | lmnth ar. 31 on 08 
G $223, 18,548; 1,873,199 + 161,918 
Manila Hieiite) 9 muths Sept. x Net | 969,022 Ss66e 705.365 — 153880 
Miss'ijpi River Powr) 1 mnth oe — ies 240, bet oe e342 
Montevideo Water... 9 mnths Sept. J \ ‘ 3 
: 5,40; 275,86 9,3 
Para Electric...... ‘11 mnths |Get. 31) ( qe zs tates : 
078) 4, 
Bangoon Electric . | @mntts | jane a Soe" pe : sae t iniee 
do. iL mnths Nov, es she i 
75,322) 10,442,25¢'— 202 816 
Toronto Riy., &c. ae (Oct. 3 {Ser ree Qe1s:| See sel bene 
SS. To “12 mathe | 31 orm | + 32 esas ace 
Railroads Toss. . 
Teel *} | ¢muths Apr. 3¢| { Wier") 32.586 O13 = 136.84) 
Utah Securities ....| 1 mnth ‘May 3 ee | 13) 
Vera Crus Electric ..|/!2 mnths Dec. 31} Net 18,506; 514,70 103,306 
bg &., T Quarter Sept. X Net | £219,788) z. 
‘oct. mt { Gress! 9:28.530\4 13,334) 3.375.300 + 406.887 
Winnipeg Electric. ./10mnths | Net | $106,504 72, Miol+ 28.165 





1 4 weeks return. 
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THE ECONOMISI, 


COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Reme of Company, 
Interim| Date of 
or Pay- | 
ae Final. ment, | 
ae Railway { i 


Bengal and North-Western weest 7%] Feb. 


Bombay, 4 ee and Central 





aa eudbhewebscnccpeceses ool jJan. 6 se 
Re ee ait Jan. 1 Less tax 
New oe tek EE ccavevoedcoare 134% \Feb. 2 ° 
BEOGRAD accccccvcvccoccs a et a 
Rohilkund and Kumaon ........ 6 %! Feb. Less tax 4/9 in £ 
South Yorkshire Junction ...... i0 Jan. 1 Less tax 
Banks. } 
Commercial of Scotland ...... -- 2 %t Jan. 2 Less tax 
Senbo-BelgiaW.. .ccesseccccccccses - sa 
London and River Plate . 9 %+ |\Dec. 19 Subject ‘to tax 
Molsom’s (Montreal)..........-- 3% Jan. 2 
National Bank of New Zealand . 12* Jan. 3 Tax free 
National Bank of Scotiand...... oti alk Saw Less tax 
Insurance. 
Eagle, Star, & British Dominions 5 %* Jan. 1 Tax free 
Re agtc: = naae 5 %t ‘April 1 Tax free 
London and Scottish ........... | 1/6 p.s.Jan. 1 Less tax 
Tea ard Rubber. : 

Aengsona (Java) Rubber ...... «| 74%* | Jan. Less tax 
Batu Matang Rubber .......... wt ee Ls 
Bukit Kajang Rubber ..........| 20 “ut es 
Castlefield Rubber ........... -. Jan, § 
Ceylon and Indian Planters ...., 10%t | .. ee 
Dennistown Rubber ............ 5 %* |'Dec. 10 Less tax 
Djember Rubber............--.. 7¢%* Dec. 31 Le-s tax 
PTE catincccuacsceeeaaee VY ps.iJan. 1 Less tax 6/in & 
Empire of India Tea .......... | $d ps.Jan. 1 Less tax 6/ in £ 
Federated Selangor Rubber ..... 15%* |Dec. 19) Less tax 
indragiri Rubber .............. Th! + Sie 
Jetinga Valley Tea.............. 5 %* Dee. 22 Tax free 
PE cub ow ecaccecscaseess 4 %°* ‘Dec. 23 Less tax 
Kali Glagah (Java) Rubber .... | Less tax 
Lankat Rubber .......... bewesa 10 a* Jan. 1 Less tax 
OE ESS 5 %* Dec. 18 Less tax 
Mambanu (F.M.8.) Rubber ..... . 
Northumberland (Ceylon) Rub- 

Dt. .sciehbduen sees evwe> as 2 
Rajawella Produce sbidiihe sees 5 Jan. 15 RK 
Rassak (F'.M.8.) Rubber wana ds 10 % Dec. 12, Less tax 
Rembia Rubber, Pref. and Ord... 10 %* Dec. 17, Less tax 
Sephinjuri Bheel Tea ..........| 10 %* Dec. 20, Less tax 
EA Re a 6d ps Jan. 1 oe 
Straits Rubber.......... ..| 20 %* ‘Dec. 19 Less tax 6/ in £ 
Tenom Rubber ..............+-| 7 %* Dec. 16 Less tax 
Ukuwela Estates...... .(bonus) 20 | ; Tax free 

Mining. 

ek akies vapnesesceby ¢ , Less tax 
CO Bes Bib cc coveccesceess 7 Jap. 1 Tax free 
SENET 960 6.000cbenbeoeee2 75e |Dec. 31 a 
De Beers Conso'idated, Pref... Less tax 
Frontino and Bolivia one icnke 5 %t Jan. 1 Less tax 
a ed Jan. 6 Less tax 
ON PUD... cccccccccoees -» | Tax free 
ERs ences acveces wean 1 p.s." Dec. 30, Less tax 
Nechi, Pref. . cee | p.s. Jan. 10 Less tax 
Nevada Consolidated ospenuneeel Siac )=30:«zDeee.«sO9 ee 
Northern Nigeria (Bauchi), Pref. 5%*  .. Less tax 
iP canunlbnanssensdevees sackhewe | 7/p.s." (Dec. 29 Less tax 
Ray Snates Kabuseat shewus 60c Dec. 31 se 
Ropp Tin ..... enensbustesol 50%* | .. Less tax 
Santa Gertrudis ....... aeaseaeen l/p.s. Jan. 15 Less tax 
ED dceke  wherchdiwesetsnect | 749%t Jan. 15 Less tax 5/0°'75in & 
Taquah Mining, &c. ............ pe: be ie 
Utah eee ees pated OR $1.50 Dec. 31 “ 
We EE dscneecinesso0ssse T3%* |e. Tax free 

Other Companies. i 
African Association ............| 12 %* Jan. 1 Less tax 
A. J. White, Limited ....... oee| 4 %* Dec. 19) Less tax 
All Seas Marine and Salvage . 8 %* | | Less tax 
Allen Liversidge...............+ 12t -» | Less tax 
American Telephone & Telegr’ phi 2 e Jan. 15 Less tax 
Army & Navy Investment (Def.) 4t 
Arniston Coal.......... sosteele 24) p.s! Tax free 
soe Electric Tramways os! ¥ ee Less tax 
EU: ire cna dean sukcuais ° Less tax 
Bentley’s Yorkshire Breweries..| 114 %t! 22 
Blaenavon Company ohepenecos oe] . 3) Less tax 

“ Bodega,” £5, fully paid........ 24%* \Jan. 1 Less tax 
PP EEE ctkicditmocedsenved | nee Jan. 1, Less tax 
Bristol Channel Steamers . 5* Dec. 20 Tax free 
Brewers’ Sugar Company ..... >. are 
British India Steam Navigation es -. | Tax free 
British Steamship Investment! 

Mcp .ndeonkbs 06< «-| 10%* Jan. 1 Less tax 
Canada North-West Land . - | S5p.s. Jan. 19 ~ 
Canterbury Farmers’ Co-opera- 

iP sccenbetbdeedbtbecesseeel ee |. oc Tax free 
Chili Telephone Co. -.| 3} p.s.* Jan. 15 Tax free 
Cieudius 4sh, Sons, and Co., Pref. 5} Dec. 31, Less tax 
ee Re 5* | .. | Less tax 
D. Jones, Dickinson, and Co....) 2)%t | .. _, Less tax 

Licensee te ° s." Dec. 29 Tax free 
ENED. cc ndancbocccess %t ais se 
ts. ssceeeeee| 4%* Dec. 22) Less tax 6/in £ 
Electiical and General Invest- | 

8 eae eo-eee| 3 ps. Jan. 1 Less tax 

European Gas.... . = .8.* Jan. 31 Tax free 
Fodens, Limited ............. * Jan. 1 Tax free 
Government and General Invest- | 

ment, aeueocaene ee 
Grand Junction Cana! paeeecenen * Dec. 15, Less tax 
Hall and Co., Pre es 


Halley's ives | Motors .... 
Hardy's Crown Brewe 


Method 
of 


Payment. | iF 


Less tax49in £ 


31 Less tax 


H dC Prefd.. *n" Dec.  o 
ica Wgnacnsea Oo i." 


Wrightson, and ae Jan. 
Henry Berry and Co. .......... | al - 

EE. wonusationene covenel Seb : 
Hudson's Bay ...... esenss cacke 10 %* Jan. 
Humber, Limited ........ce000-) oe ° 
PR ctcccsccuscbons o<see ° 

Do (Founders’ Shares)........ se 
Ind, and Co. ...... eerees . . 
india Rubber and ei 
Indo-China Steam N 2 ° 

hice acccovecvocesecces MEME DS,t 


| Less tax 
Tax free 


1 Lees tax 


Mamecked % or etabod tu Onsb. 
* Interim div, _ + Final div, 


\Dec. | 
5 st ‘and bon \as 1/ p.s.) Less tax 


—— 


Lats vious 
Year. Year. 
% 
ll 8 
‘3|% 
10 | 10 
17 17 
12 ee 
5 |. 
ig | ié 
6 i nil 
2 | 
| os 
15 15 
10 
‘6 
i2 | nil 
a } nil 
Bie 
4 | 2 
l/ pa) ee 
ey pet 
‘al '§ 
3 pe Bs. 





10 


15 





15 


” 
10 
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DIVIDEND ANNOUNCEMENTS. ee 





B. Kent and Sons, Cum. Pref| 54 | Jan. 1 b Sy) > 
Leeds and Wakefield Breweries, : ; 






UE. coee pagnoeneseses peowdee 15% (2A ye ars’ 
Lewis and Burrows ............| +. | . . lew tr as 
EApOM ooo nossa vo] 2", Dee. 22 wit 
verpoo arehousing ........ 8 9 Le i on . 
London Scottish American . es tax Ging 0 | 
Trust, Pref. t 


Manning, Wardle, and Go., Pret. 122% 
Millar's Timber and Trading, Pi. 6 


| ee Less tax (2 yrs’ ai na | 8 
Millom and Askam Hematite, 





lew OTd. 22. .eee se ceeeeeees 24% a. Tax free i 
M. Risk and Sons .............. =e a Less tax i is 
Mitchells and Butlers .......... 5%°* Jan. 5 Less tax 
Mount Kembla Collieries ...... 2h! > ee “ 5 
National Safe Deposit .......... t ¥ 
National Trust (Toronto)........ 10 ; rs 

Newcastle Breweries............ 26 p.s.t| .. Subject to tax = 

New Egyptian Co... .......... 5 %* |Dec. 13. Less tax ae 
Bevteampten Brewery........ cel Se ie Tax free 124 id 
Pacific Phosphate .............. 5* ‘Dec. 24 aS 

Port Madryn (Argentine)........ ye. Eee Less tax 7% 
Power Gas Corporation ........ ee ee Less tax 6 § 
Redpath, Brown, and Co........ ll %t _ Tax free 16 
ee RS rrrrre 20! ee es i as} “ 
Rumney Steamship ............ 24%" | Jan. | Tax free coh gs 
Russell's Gravesend Brewery .. . -- | Dess tax 8: 4 
Sapon Soaps... ....-+.+seeeees . oe ‘ | ail 
Shawinigan Water and Power ..| 13% Dee. * . 

EE EES 6 Dec. (2 years’ ‘arrears oe 
Sir H. W. Trickett..............| 12s%l.. 7 is 
Springwell Brewery . sents die ada a * ‘Dee, = Less tax Pree Phy 
Starkey, Knight, and Ford......| 10 %t |Dec. Tax free | 15 | 
Stretton’ s Derby Brewery . ° a 15 | 
Swears and Wells .......... ° 124 | 
Taylor's Eagle Brewery ... . 

Third ‘wee Investment } 

Trust, Defd....... oevoerses 18} 5 Less tax 12 
Times Sipping .......... «++ --| 6%* (Dec 20 Less tax 
Tinsley Par Colliery betseume se 6a%! an ‘ i ae 
Trinidad Leasehold ............ ee *- Lesstax6/ing | 124 
‘Trust and Loan of Canada...... 15* Dec. 15 Less tax sa 
Unite . Indigo and Chemical... ., 5° | Less tax 6/ in £ oa 
Wall Papcr Manufacturers...... 18% et 4 | 10} 0 

Sy noededbmpeseste senses aah - ae ) 5 
Warwicks and Richardsons ....| 10 %t » $e BoE a. 
Waterlow and Sons .........++. 10°.,t ee 2 124 1% 
Wenlock Brewery .............. 10* Dec. 18 Tax free at as 
Western Canada Investment.... as so | ee 5 
Wm. Hollins & Co., Cum, Pref... 5 Jan. 20, Less tax a 





Wootwicn EqvurrasLe Bur~pinc.—The directors propose to pay £77 on each in- 
vestment share *‘A"’ which will mature during the current year; £55 10s on each 
“B” which will mature during the same period, and a bonus at the rate of 1} per 


cent. per annum on each ‘‘C” share entitled thereto. For the preceding year the 
distributions were the same. 





OIL OUTPOTS. 


KERN RIVER OILFIELDS OF CALIFORNIA, Limttep.—Total produc: 
tion for November, 100,210 barrels, approxim: ately 14,316 tons, 
including 52,001 barrels from the properties of the St. Helen’s 
Petroleum Company, Limited. 


TRINIDAD L&asenoips, Limirep.—Oil produced during Novem- 
ber, 14.430 tons 


——E——_—S== 


MINING OUTPUT STATISTICS FOR NOVEMBER, 1919. 


eee ee eter reer eee 


Balagha’ 

Cock’s Pioneer ........++-. 

Consolidated of New Zew-| 
land— 


MEET cticbeudeiheceusas 
Menzies Coms. ..-;......+- 
North Anantapur, ,........ 


Ooregum 
Oriental Consolidated ..... 7 7) te —- 0 
Oriental Consetifianes on 


i i b 
SEED ccccesngoncess O81. . — oe 
Plymouth Consolidated. . 9,000, .. . oo | 1 ~ 
St Jobn del Re eeceee ee. ** ! * . | ** | id 
Transvaal and Rhodesian— F 
ckenadsapatases ste ie. rs er ce ym | (3 
pn eased nzenss sit --| 4,803 .. aot | - 
— <a y ¥ ee ts 6,374 * | e 10, | 285,854 94,741 
ta rt eecvcece ’ oe 
ea -. nr iel‘ai9 160,738 oye 26.951) 121,00) 432 





6 Loss. 


-east 
Burma iain —Cable soettthaeinatie n Mines—No. 4 ont north, and! 
cut 737 f north, from 0 ft to 10 ft north side, 4 oxs silver, 6 per COO. Hag 9 per 
per cent. zinc; trom 10 ft to 15 ft north side, 8 ozs silver, 8 13 ons silver, 1d 
cent. zinc, and 1 per cent. copper; from 15 ft to 18 ft, north side, ft north 
per cent. lead, 4 per cent. zine, and 4 per cent. copper; from t. copper; from 
side, 29 ozs silver, 27 per cent. lead, 9 per cent. sine, and 1 per Cer, 
ee ee ae ee ne dene | production, 

Uran Corrsa.— for ber 30th: — 


, ib Net trom rom copper prods 
(oa) 84 — ns coonee costing w'bsse p pee = ron ends from Nevada 
re 812. Total net profits, nie hala S12 
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Cassel 
Chine 
Clyde 
pana 
Glence 
Natal 
Twe f 
Wank! 
Welge 


Hamp 


Arama 
Assoc} 
Beren 
pisich 
Cock 
Deeb 
Daa . 
Ex-L 
Forul 
Garw 
Ipoh 
Janta 
Koru 
Luck 
Mala 
Nara 
Ning 
Nort! 
Paha 
Rast 
Rop} 
Sian 
Sout 
Sung 
Sung 
Sybi 
Ton 

Tro! 


New 
Rho 








m each in- 
8 On each 
e of 1} per 
& year the 


produc 
16 tons, 
Helen's 


Novem 


, 1919. 


2 
2 


aul | 


i 





Decemvelr iu, 1919. | é 
a 


| Output. Other Notes in Return. 
oal. Tons. | 

Cassel S scenes ooeseeeeeel 30,154 ee 

Chinese Engineering .....+! poy Week ended November 23th. 
I} CBUBIE cccceessereesese| ’ ‘ ee 

a, es sikiee te eeeeceese, 22,00: Coke, 739 tons. 

Glencoe (Natal)...csccccess 7,666 

Natal Navigation ecececeece 18,534 

Tweefontein United......... 78,868 ce 

Wankie.....cee--seeeeseeee 27,414 Coke sales 8,296 tons 

Welgedacht.....-++se+eeee- 11,929 

Copper. 
Hampden Cloncurry ..... 617 253 ozs gold and 4,530 ozs silve: 
Ti 











—_—_ 


—— 


Aramayo Francke.....-..-. 146 58,800 ozs silver 
associated Nigeria ........ 355 Shipped, 65 tons. 
Berencuela .....-. - sa 3! Black tin concentrates 
pisichi ...-.++++seeee on ae 

Cock's Pioneer ......---- 2 

Deebook Dredging .....- 2 

Daa ..- 5 


Es-Lands Nigeria ........ 30 
Forum River ...... -«++++- 13 
Gurum River .......+--+++. 12 


Ipoh ceseeceseeceeesesoosece 18 

Jantar ....-scccseece aser 14 

MU cccec+cccvaseeece 4 18 

Lucky Chance ....... etal ] ¥s 
Malayan .....---eseeeene 33 Value, £5,407 cost, £6,221 
Naraguta Fxtended ..... 27 z 

uss coves crosasces 4 

Northern Nigeria (Bauchi) 42 

Pahang Corsolidated...... 17: Black tin: alluvial, 13 tons 
NS ere 45; Shipped, 38 tons. 

Ropp .--e+-eese eeee eee 73 

DOD wncecteeenbeesee ss Oe a 
DT scenceesave a 10 Shipped, 8} tons. 

Sungei Besi ...... neve eves 3, Est. value, £5,350: est. ersts, £2,350 
Sungei Way........... oaee 2% Tribute from tin est. at £2,300 
BOR ascccessvendur ee i 


DEE suseWisbasizke sie’ 112) Estimated value, £17,800; est. cost, £13,950 
Miscellaneous. 

New Vaal River Diamond ‘ 1,038 carats, valued at £21.451. 

Rhodesia Broken Hill ... 1,050, Lead. 








Reports and Notices. 





The Havana Cigar and Tobacco Factories, Limited, have removed | 


to Grand Trunk Building, 17-19 Cockspur street, London, S.W. tr. 
Mr James Hamilton, of Westbank, York, has been appointed a 


director of the Guarantee Society, Limited, in place of the late Mr 
Ellis Elias, deceased. 


The Yorkshire Insurance Company, Limited, announces that, fol- 
lowing the death of Mr Ellis Elias, the directors have elected Mr k 


de Neufville, of 39 Lombard street, London, joint deputy-chairman 
the board 


The net new business completed by the National Provident Institu 
tion for Mutual Life Assurance during their financial year to Novern 
ber zoth last was greater than any previous record, and amounted to 
1.996 policies for 1,138,725, carrying a premium income of 
£51,808 15s 8d. 


GOVERNMENT STOCKS, &c 


VENEZUELA (3 PER CENT. DIPLOMATIC DEBT).—The Council otf 
Foreign Bondholders notify the receipt of a sight draft for £17,563 
ts 6d, being the mciety of the balance of the Debt Service payable 
to the Council in respect of the half-year ending D.cember 31, 1919 

COLOMBIA (CONSOLIDATED EXTERNAL DEBT).—The Council 
Foreign Bondholders bave received the December instalment of the 
Debt Service in respect of the half-year ending December 31, 1919 


RAILWAYS, 


MEXICAN RAILWAY .—The report for the half-year ended June 3oth | 


States that the board have failed in their efforts to obtain the return of 
the property from the Government, or any settlement of the revenue 
deri ed from the line, the Government stating that for military reasons 
it was absolutely necessary to retain control of the line, The balance 
to the debit of net revenue account is now £585,778. The Govern 
ment Administraticn of the Mexican Railway have continued to pay 


Small amounts on account of the compensation due to the company, | 


hs contaaiaaaieae during the half-year being about {20,000. This 
tins hase employed in keeping together a skeleton organisation in 
Mexico and London, and in meeting some of the most pressing 
liabilities of the company. 


BANKS. 
COMMERCIAL BANK OF LONDON.—At the meeting held on Thurs- 


day the resolutions to increase the issued capital to 2} millions were | 
Carried with one dissentient. This sum includes the issue of £975,000 
fully-paid ordinary shares to existing holders, the preference shares | 


Feceiving one fully-paid share, a cash bonus of 2s 6d, and the final 
dividend for 1919, while each deferred share will also be allotted one 
new ordinary share, the final dividend for the current year, and a 
Special bonus of 4s per share. Both classes will in adition be given 
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Option certuicates, entitling them to one new share at par for twelv 
months 


ASSURANCE 


TREAT? RE-INSJRANCES, LIMITED,—The Scottish Insurance 
| Corporation, Limited, of 115 George street, Edinburgh, have become 

hare tA . ; 5 t2 

Shareholders in Treaty Re-Insurances, Limited, and Mr H Try 
Armour, manager and secretary of the “ Scottish,’ has jo the 
board of directors. Treaty Re Insurances, Limited, was established 
by a group of British Insurance offices, and its constitution is such 
} (iat ome whole Ol itS Operations are guaraateed renoiding 
companies. ihe Scottish Insurance Corporation, Limited aS 
cepa in. 1877, and has invested funds as ta n the last 
feport and balance-sheet, amounting to £676,461 8s 3d the 
| accession of this company brings iber of $ Cor ig 
= a 5 ™ 
| Treaty Re-Insurances, Limited up tO Six, Atla ssurance 
| Company, Limited; Century Insurance Company, 1 on 
and Scottish Assurance ( orporation, Limited; London Guarantee 
| and Accident Company, Limited; Scottish Insurance Cx rporation, 
Limited; Western Australian Insurance Company, Limited, thus 
| creating a powerful combination 
| 


| RUBBER AND TEA. 

MAJEDIE (JOHORE) RUB&ER.—The report for the year ended 
June 3oth last states that output of dry rubber amounted to 179,219 Ibs, 
against an estimate of 185,808 lbs, and realised an average gross price 


| of ts 8.44d per lb. Cost oi production, free on board, at Singapore 

| (including depreciation, equal to 1.32d per ib) was 1s 3.96d per Ib. 

| The average output per tiee per annum was at the rate of about 

| 2.07 lhs, against 1.77 lbs. Estimated crop for current year 210,000 lbs. 
[he vear’s working resulted ina profit of £61, which with adjust 

| ments for last year, £42, makes .{103, which the cirectors have 

| applied in reduction ot the debit standing to profit and loss account as 
at June 30, 1918, 


MISCELLANEOUS 


| EASTERN TELEGRAPH.—The report for the year ended Decem- 
ber 31, 1918, states that the revenue amounted to £3,365,049, from 
which are deducted £889,233 for the ordinary expenses, and £664,368 
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for expenditure relating to maintenance of cables, sundry differences | further to develop and equip the mines. 


A five months’ 


: iri ; c OPtion 
in exchange, income and war taxes payable abroad, share of contribu- pr, vo 15th nt oy ginny given to Hayden Stone anj 
tion to the pension and superannuation funds towards depreciation of Co., of New York, to provide the fresh capital, and with this in yig 


their engineers are on their way to Australia for the Purpose ¢ 
examining and reporting on the company’s properties ’ * 


PEKIN SYNDICATE, LIMITED.—Considerable delay 


investments, and payments to staff and other expenses in connection 
with the war, leaving a balance of {1,811,458 After providing for 


income-tax and excess profits duty payable in England, interest oa perienced in receiving communications from the China o: — er 
mortgage debenture stock and dividends on preference stock, which | final accounts of the syndicate for the financial year enced jure on 
in all absorb {1,011,303, there remains {800,155, to which is added | last have not yet come to hand ; therefore, the board very much sone 
£64,370 brought forward, making a total available balance £864,525. —_ ~~ s — eer: the accounts to the annual meet ng te 
The directors have placed £500,000 to the general reserve fund. | °° °° on Monday next. 
Three interim dividends of 14 percent. each, a final dividend of 14 per| VAN oa GOLD MINES peewee anSES The report for the 
d a bonus of 2 per cent. have been paid on the ordinary | Yo4* ence June 30, 1919, states that the net profit for the year from 
cent.,and a pe . all sources amounted to £53,130. To this is added the balan 
stock, making a total distribution of 8 per cent., free’of tax, for the brought forward from the previous year of £34,710, making . o 
year, leaving £44,525 to be carried forward. available profit of £87,840, which has been appropriated as. follows 


ENGLISH SEWING COTTON.—The directors propose to issue 
1,000,000 ordinary shares to shareholders, in proportion to the amount 
paid up on the shares now held, to be payable in full on allotment. 
It is also proposed to capitalise {1,000,000 of the reserve fund, and 
distribute it to ordinary sharebolders in satisfaction of the amounts 
unpaid in respect of the million shares to be ailottedtothem. The 
capital is to be increased to {4,000,000 by the creation of 2,000,000 
additional ordinary shares of {1 each, but 1,000,000 are to be held in 
reserve. The necessary meetings are to be held on December 18th. 


HARRODS (BUENOS AIRES), LIMITED.— The report for the year 
ended August 31st last states that the trading again shows a sub- 
stantial increase upon that of the previous year, resulting, after pay- 
ment cf salaries, advertising and all other working expenses, ina net 
profit, less provision for depreciation on fixtures, fittings, &c., 
amounting to £22,304, of £194,631, which with the balance from last 
year's account, £10,509, makes a total of £205,140. The directors 


written off for depreciation, £179; in payment of dividends 30 ap; 
31, £50,000 ; leaving a balance to be carried forward to the curren; 
year of £37,661. During the year the mill, with accessory tube mills 
crushed 400,860 tons of ore, yielding 96,477.41 ounces of gold, of the 
value of £402,786 (20s 1.153d per ton). Working costs amounted to 
£341,023 (178 0.175d per ton), leaving a working profit of £61, 
(3s 0.978d per ton). A comparison with last year's results shows a 
reduction of9,440 tons in the quantity of ore treated, and of £57,963 
in the value of the gold won, equal to 2s 4.356d per ton. On the othe 
hand, the working costs show an increase of 2.578d per ton, resulting 
in a decrease in the mining profit of £54,337. Apart from the gradual 
reduction in the value of the ore treated frcm the mine during the 
past few years, the reason for which was fully explained by the 
managing director in his report for last year, his report for the period 
now under review demonstrates the difficulties under which opera- 
tions have been carried on. 


WITBANK COLLIERY, LIMITED (INCORPORATED IN THE TRANS 
VAAL).—A cabled summary of the annual report for the year ended 
August 31, 2919, is as follows:—Tons despatched, 867,%55; profit, 


have allocated to writing a further sum off formation and other | £86,261; capital expenditure, less sale of freehold stands, \c., {12,154 
:; : 4 rec od menment of Gisthend Government taxes, £7,284; dividends (declared during the year- 
inauguration expenses £35,000 , and recommend pay widends | Nos, 28 and 29 of 15 per cent. each), £63,000; balance unappropri 
on the 6} per cent. cumulative preference shares for the past four ; 


ated at August 31, 1919, £105,887. Both mines opened up well in 
advance areas during the year. Generally an excellent position has 
been maintained. Representation has been made to the board by 
certain large shareholders who desire to increase the capital of the 
company by the creation of 140,000 shares and distributing them to 
shareholders in the proportion of two new shares for every three shares 
held asa bonus in respect of profits reinvested in the undertaking 
during past years. The directors have decided to c:nvene special 
general meetings to consider the proposal. 


years to 1918-19, total being at the rate of 5s 2 4-10d per share, 
carrying forward £14,140. 


J. B. BROOKS AND CO.—The report for the year to August 31st 
last states that the item for patents, registrations, and goodwill has 
been eliminated from the accounts. The reserve fund, after the 
necessary corresponding adjustment, and including the amount 
transferred from this year's profits, now stands at £20,000. The net 
profit, after providing for all depreciation and taxation, amounts to 
£17,613, and £5,744 was brought forward, making £23,357. There 
has been transferred to reserve £9,481, and the directors recommend 
a further dividend on the ordinary shares at the rate of 15 per cent 
perannum, less tax, making 10 percent. forthe year, carrying for- 
ward £3,376. The directors propose to increase the capital to 
£300,000 by the creation of 100,000 additional shares of £1 each. 


LAGUNAS SYNDICATE.—The report for the yzar ended June 30th 
last states that profit and loss account shows a gross profit of £41,481, 
from which has been deducted London expenses, income-tax, interest 
and discount, £8,126, and debenture interest, £15,703, leaving a 
balance of £17,652, which has been transferred to the sinking fund in 
accordance with the resolution of the debenture holders of December 











Books on Financial Subjects 


By HARTLEY WITHERS, 


Editor of “THE ECONOMIST.” 





‘* Numerous instances of the Wisdom of WITHERS 
culled from a ripe experience and put into literary 
shape by a trenchant and occasionally caustic pen." 

—Financial New: 





r4, 1914. Both oficinas were shut down in January last, and advan. 
tage was taken of the closure to execute certain necessary repairs. 


SCOTTISH INVESTMENT TRUST.—The report for the year ended 
November ist last states that with the balance brought forward the 
revenue aceount shows a receipt of £57,703. After deducting interest 
on debenture stock and expenses, and carrying £3,000 to reserve fund, 
the balance at credit of revenue account is £29,622. The trustees 
recommend a dividend for the second half-year at the rate of to per 
cent. perannum on the deferred stock, making 7 per cent. for the 
year, subject to deduction of tax, carrying £8,622 forward. The 
reserve fund now stands at £80,000. 


STEPNEY SPARE MOTOR WHEEL.—The report for the year to Sep- 
tember 3oth last states that, after providing for directors’ fees, depre- 
ciation on machinery, &c., reserve for bad debts and income-tax, the 
accounts show a net profit of £44,953, which, with the amount 
brought forward, £11,095, makes £56,048. The directors recommend 
a dividend of 20 per cent. per annum, free of tax, for the 
year, transferring to the special reserve account to cover depreciation 
on investments £10,000, to general reserve £10,000. 


MOUNT ELLIOTT. —The report for the year ended June 30, 1919, 
States that during the year £15,478 has been written off for deprecia- 
tion and £15,178 off development of mines account. After making 
this provision, the accounts show a loss on the year's working of 
£41,034. During the year 61,975 tons of ore were smelted, for a pro- 

uction of 2,8844 tons of refined copper. It has been found nevessary 
largely to curtail development work, but where taken in hand, satis- 
factory results have followed. The particular features have been the 
development of the 300 ft level at Mount Oxide and prospecting work 
carried out at the Crusader mine. The directors have had under 
consideration the best method of raising the additional capital required 








The Business of Finance. 6s. se. 


2nd Impression, 
‘*He treats of the subject mainly in its relation to industry, 
and smooths the path for those who find the way rather 
thorny. Timely and instructive.’’—Financial Times. 


Our Money and the State. 3s. 64..¢. 


2nd Impression. 
‘“‘ Written with all the clarity and vigour which have made the 
author’s books on kindr subjects so popular—is quite 
sound and it can be recommended.”’—Financial Times. 


Stocks and Shares. ios me 


Sth Impression. 
“It is a good book, it is sure of its public.""—Morning Post. 


Money Changing $ An Introduction to 


Foreign Exchange. 6s, net- 


The Meaning of Money. — &.»«. 


18th Impression 


Poverty and Waste. 6s, net, 


3rd Impression. 


International Finance. 6s, net. 


3rd Impression. 


War and Lombard Street. *** 


4th Impression. 


Lombard Street. | Ge. eet. 


A DESCRIPTION OF THE MONEY MARKET. | By 
Water Bacrnor. Edited, with a new Preface, bY rience, 
Wrrners. “ There is no City man, however ripe his expe" 


, snancial 
_ could not add to his knowledge from its pages."—/"e""™" 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





| Profit 
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Appropriation Correspondin 
| }Belance| After |Amount|——__—_"e Period Last Year. 
| Period | from | Pay- aie aoe ___ Dividend. —— 
Company. Ending. oe . _— - Dietri- Ordinary. | Prefce.' Reserve, Balance 
| ture | bution. ——-|————— Deprecia- Forward, Net Divi- 
Siheeesh, | Rate. Amount.|Amount. tion, &c. Profit. dend. 
—$—— : — 
Banks. £ £ £ Sei ioe £ ee: me % 
Gommercial Bank of Scotland (k) .. Oct. 31 49,175 317,456 366,631} 17 | 119,000! | 195,000 52631! 312,255 17 
London and River Plate Bank...... | Bept.30 | 323,751; 505,574 829,325) 15 | 270,000! 240,000 319,325 400,394 15 
National ~—_ of — Limited Nov. 1 72,429, 326,604 399,093) 16 | 112.000) wn 120,000 167,093, 284,867) 16 
reweries. | | 
Nin el non cadcenthiics ne -» Sept.30 | 13,095, 26,895 39,990] 10 | 10,000 10,000 1,040 18,950) 20,477 74 
Backus and Johnston's Brewery.... June 30 - | Mere we. tlw lw | 13,000 2974) .. os 
Bell and Co. ...cccccescccccceceees| Oct. 31 10,821; 31,549 42,370} 12 | 11,760) 4,900) 8,000 17,710 13,654 8 
Garter's, Knottingley.............. Sept. 30 8,311, 12,678 20,989 124 | 5,250) 3,000) 3,000 9,739 11,935 10 
Ind, Coope, and Co.........cceceeee Sept.30 | 105,016) 333,450 438.466 15 49594, .. | 285,000 103,872} 262,953 74 
Leeds and Wakefield ............ -- Sept.30 786, 13,721 14507) .. .. —_ {(a) 11,250) we 3,257, 1,523| .. 
Northampton Brewery ............ Sept.30 22,009| 31,923 53,932) 123+ | 15,625) 8,250) 7,000 23,057) 28,178 10+ 
Phillips and Marriott............ -» Sept. 30 4,260, 9,706 13,96€| 10+ 5,000 1,750) 53,000 4,216 .. : 
Showell’s Brewery ..........+. e+ Sept. 27 13,610, 45,879 59,489) 276 13,800 18,450) 10,000 17,239 45,834 400 
Stratton’s, Derby ............ -+++| Sept. 30 36,811; 40,870 77,68!) 15 15,000, 13,600) 3,350 46,731) 32,932 124 
Wenlock Brewery ........eeee-+++; Oct, 31 17,859; 39,511 57,170) 10+ 22,500, 7,500) 10,000 17,170; 30,781 10 
Hotels, Restaurants. 
Carlton Hotel .......... ER Aug. 31 24,671; 39,487 64,158) .. i 4,580 59,578 26,083 
Iron, Coal, end Steel. 
Arniston Coal ........ vebederecos _ Sept. 30 21,162) 25,407 46,569) 25} 13,000 1,050 “a {| $32,51$| 9,707, 20 
Horden Collieries...............00: Sept.30 | 54,266) 184,400 238,666) 14+ | 137855 .. | 50,000 5081], 236549 14 
John I. Thornycroft and Co......... July 31 46,903) 93,675 140,578) 124 37,500 11,880) 39,250 51,948) 88,223 174 
Trinidad Leaseholds .......... «ee, June 30 62,365, 180,82] 243.86, 12, | 131,156 50,000 62,030 
Motor and Cycle. | 
SET conckesecucces: melsamied es Aug. 7 88,837) 141,916 230,753 10 29,288 19,890 70,000, 111,575; 70,875 6 
J. B. Brooks and Co. .............. Aug. 31 5,744, 17,613 23,357; 10 7,000 3,500) 9,481 3,376} 22,379 10 
i os wan Sept. 30 1,241) 14,090 15,331) 123+| 7,500 .. | 7,000 831, 15,318 1244 
Rubber, &c. 
Abaco (Selangor) ..............000 Mar. 31 1,166\Dr 767 ET is a PE ol ait ‘ 397; 1,824 =e. 
Batu Matang ............ ae June 30 3,710| 5054 8764 6 eS tees 2,000 1,731; 5,873 nil 
Bukit Kajang Estates.............. June 30 | 14,425) 21,491 35,916) 25 25,000 .. | 5,000 67,916; 44,688 15 
Castlefield (Klany) .......... sieitad June 30 | 14,004 16,411 30,415 £0 | 92500 .. | 7,915, 20,184 20 
Duff Development ................ Mar. 31 33,7944|Drl#,904, 20840 .. | ., ‘ 20,840) 13,137 -. 
Kamuning (Perak) ................ June 30 3,94]| 25,418 29,359, 124 SE bei 2 es 6,546) 27,683 6 
a .., June 30 4,450, 9,455 13,905) 12 4,800 (a)4,000 5,000 = 2,107 3,979 nil 
Martapoera Estates .............. | Mar. 31 37|Dr 1,385\Dr 1,848, .. |. eae Ee a Dr 1,348) 37 ee 
I Ain es June 30 870} 38,948 39,818) 12 | 15,725 9,097, 12,000 2996) 7,534 ni 
Sekong ........ beedéunapeneees ---| July 31 |Dr 25;|Dr 1,299 Dr 1,586) .. | .. -- | e+ [Dr 1,586, 2,347 nil 
Singapore United ........ hittin June 30 23,064; 1,450 24,514 | 24,514) 15,004 nil 
Shipping. 
British India Shones avigation .... Sept.30 20,232! 151,820 172,052; 124 | 114,864 35,000 22,18€ 148,113 12} 
Tea. | | 
Ceylon and Indian Planters’........ June30 | 11,318 6,261 17,579) 15 | 4,400 4,377 5,130 a 4,175 15 
Telegraph. 
Eastern ........ e ~ as eneweebekes Dee. 31 | 64,37C; 870,155, 934,525) 8t 320,000 70,000 500,000 44,525) 899,682 8+ 
Eastern Extension ................ Dec. 31 | 72,262) 559,055 631,317 8+ | 240,000 .. 350,000 41,317) 499,141 8t 
WOO  osnnsccessesscecesssererl June 30 | 33,130) 751,017 764,147, 8+ | 166,344 — om * 
Trust Companies. | 
Army and Navy Sotemens ati tie Nov. 30 | 8,298) 35,052! 45,350) 94 | 13,300 12,600 9,000 8,450) 25,814 9 
Government and General Investment Nov.30 | .. | 13,093) 13,093) 10 | 5,271 3,486 2,520 1,816) 12,364 10 
London Scottish American ........ Oct. 31 | 17,093) 45,105, 62,198 7 | 24,500 15,750 672 21,276) 45,056 7 
Third Edinburgh Investment ...... Nov. 5 | 23,060, 24,194 53,254) 12 | 8400 6,300 58,554 21,240 8 
Other Companies. 
Consolidated Signal” pak ekwesestis Bept. 30 9,281, 20,381) 29,662) 10 | 10,538 8,996 *- 10,128 
D. Jones, Dickinzon, and Co. ...... Oct. 4 7%, 12,780 13,570) 5 | 2800 1,680 8,500 590 
DUG IE GIRS cnedns seds0nosaees Jene30 | 36681) 36.215 72.906 10 | 16000 1.500, 10,000) 40,406 (35 Bret 
|, 67 Pref.|} 2 
Geo. H. Hirst and Co. ............ Aug. 31 | 10,714, 58,474 69,188} Ord. |- 54,800 1,750 12,638 29,328) Ord 
\(280 Df. } {120 Dé. 
NO nS Oct. 31 4813] 25,538 28,351).2°,0%2'|! 7,700 7,300) 7,000 6,351 9,208 nil 
India Rubber, Gutta Percha, &c. .. Sept.30 | 90,95; 71,914 162,868} 10¢ | 50,000 12,500... 100,368 143,589 10t 
e N. Richardson, Sons, and Arden” Sept.30 65,684) 66,515 oe 10+ | 22,840 7,994) 1,155 ey 10t 
dy’s Pictorial, &c. ......s.ecese- Sept.20 Dr 3,985 3,388 mss .- ae Se i 
Liverpool Warehousing ............ Sept.20 20,899 122346 143,245) 10 22,750 9,51<| 93,000, 17,983 68,060 83 
Valparaiso (Chili) Drainage ........ Mar. 31 | 962) 18,422 19,384) baad oe 4,000) aia 15,384 16,891 - 2 c 
Wall Paper Manufacturers ........ Aug. 31 | 160,068 285,381, 445,449) | oo | 192,312 57,718} 35,000, 160,418 375,746 {5 Def 
j | { 
Waterlow and Sons............... Sept.30 | 15,907 181,181 197,088 {TA Dt |} 102,600 21,600) 40,000 32,888 154,334 | i” 


t Free of income-tax. (a) Including arrears. (k) The net profits of this bank are shown after total income-tax has been dedacted. 


THE STRAITS RUBBER COMPANY, LIMITED.—The directors con- 


Sider that it is in the interests of all concerned that the capital of the 
Company should be made to accord more nearly with the actual value 
of the estates and assets than is the case at present It is, therefore, 
Proposed that the present company should go into liquidation and a 
new company be formed under the same name, with a nominal 
Capital of £1,050,000, divided into 1,050,000 share of £1 each, 
'0 take ovér the assets and liabilities of the present company. 
The issued capital of the present company is £350,000. It is pro- 


Posed to fix the consideration for the transfer of the undertaking and 
ASSets ¢ 


the new company at {1,050,000, payable in fully-paid shares | 


of {1 each in the new company, so that each shareholder will receive 
three fully paid-up shares of {1 each in the new company for every 
fully-paid share of {1 each held by him in the present company. It 
is also proposed to declare an in’erim dividend at the rate of 20 per 


cent., less tax, payable on the roth instant, and, on receipt of the final : 

accounts from the East early in 1920, to distribute amongst the share- ; 
’ - 7 

holders of the present company a final div dend at the rate of 20 per . 


cent., less tax, if the amount of the profits for the current financial 

| year so justifies ; but if such profits are less than the amount required 
to pay this dividend, then a dividend in accordarce with sach profits 
will be paid. 


eet nay 
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Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


The weather has remained generally fine for the time of year, 








though the temperature was lower, and farmers were able to 
push ahead with field work, while also attending to threshings. 
General course of trade during the week proved on a moderate 
scale, offerings being by no means plentiful, while prices main- 
tained a steady level, feeding stuffs being firm, with sellers some- 
what reserved. Native wheat is in fair supply, with moderate 
sales from 72s to 178s per qr, 504 Ibs, according to quality. Im- 
ported grades generally quiet at regulation prices. Flour trade 
quéet, the demand being chiefly confined to country makes and 
American. Home milled G.R., 44s 3d per sack ex mill, and 
imported quoted 46s 3d per 280 lbs. Barley mainta‘med, and 
offerings lighter. Native malting ranges from 115s to 135s; Cali- 
fornian, 115s to 116s ex store per 448 Ibs. American malting, 
48 Ibs, 78s to 79s 6d, and No. 4 Canada Western, 76s to 77s, with 
No. 3 ditto, 81s per 400 Ibs ex warehouse. Maize: Increased 
arrivals are to hand, but spot offerings continue restricted. South 
African ex store nominally 68s; La Plata 67s ex ship, 68s ex 
store. Oats generally quict, the limited trade passing being con- 
fined to the better qualities, while late rates are maintained in 
most cases. Native ranges from 52s to 65s per 336 lbs. Cana 
dian, ready delivery, 64s 6d, American white clipped 53s 6d, 


Argentine 52s 6d per 320 lbs. 


and 
In the forward market fair alloca 
tions were made in Australian, Argentine, 


grades of wheat at official prices. 


and North American 


Cargoes and parcels of Argen- 


tine maize, January-February, were dealt in at 65s per qr, 480 


Ibs. South African maize meal, arrived, sold to London and out 


ports at £19 12s 6d per ton. Barley very firm, 


served. Parcels of No. 4 Canada Western, 
and January-February, sold, 74s 9d to 


and holders re- 
December-January 


75s per 400 lbs. Oat 
opened quietly, but improved. Argentine, 42 Ibs, afloat, sold, 
50s 3d to 50s 6d; November-December and December-January, 
s0s 6d; January-February, 50s gd; February-March, sos 6d per 
320 Ibs. Homeward freight markets for grain ruled steady, but 
chartering on a limited scale, and mostly confined 


to ‘‘ directed ’ 
voyages. From the River Plate steamers to load maize from 


Rosario, January-February, were fixed at 15ss to U.K., and 


lin 
seed at 170s, while business resulted in heavy grain to Malta 
at 220s; Gibraltar-Rotterdam Range, 190s maize, 200s linseed, and 
210s chipped oats from Buenos Ayres. On Government account 


numerous charters were effected at 65s up and 62s 6d down river 
loading U.K., while 115s is the current rate to Italy. From the 
United States Northern Range ports values are steady for heavy 
grain at 8s 6d per qr U.K., 15s Belgium, 14s French Atlantic, 
and 17s one port Italy, with an additional 2s per qr if loading in 
the Gulf. Canadian grain moves off at 10s 6d per qr, and flour 
578 6d per ton home. Eastern markets dull 


and featureless. 
Karachi-Bombay indicates 


1oos on dead weight U.K. Australia 
has secured further tonnage at 10ss for wheat, and South Africa 
6os one, 62s 6d two loading ports for heavy grain to U.K. Time 
_ charter very firm, and high rates are ruling for handy-size vessels 
for short periods. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1919-20, contrasted with 1918-19, 1917-18, and 


1916-17.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 








1919-1920 . 318-1919 





-, 1917-1918,| 1916-1917. 





Retimated sales of home-grown wheat— Cwis. Cwts, | Owts 

13 TOME NS DEC 6 vasersessessenserenee.| 426859, HABAI6. 205,334 ~—_ 

S weeks 80 Dec, 6 .....0-eeeeeeeeeeereee) 3387115, 4,287,864, 3,051/032, 4,933,300 
— ee —| _—— | . 

Average price of English wheat per s di sa . 

ber’ i s a s d 

GURTVEE...cvcccvcvcccceseseccscoscecces) TR 7 4)m7 | 21 


= percwi ..... | 16n | 6 10 16 
wg : ; Sg canroneeeseaceeee| ; 16 TA 
i fole supply” in U.S. centres....bush.| 87,249,000 25,672,000, 68,255,000 


. 








j 


SR SHR. nernrerecerers-seeeeceren ere] 46,741,000) 
COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showin iti 
\ g the Quantities Sold 
Average Price of British Corn : ep 


(Imperial Measure) in the past two 
weeks, and for t i i 
ny t the corresponding week in ne the years from 1915 
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AVERAGE Prices, 


ee 


Quantitizs Soup. 
Wheat. _ Barley, | Oats. Wheat. | Barley, ay 


eee 
1919. qrs bsh/ ars beh | qrs bsh| 5 @g ters 

















Nov. 29 ......) 87,981 1 (194677 2 | 21873 2 | 727 /| Ww ) f2 
Dec. 6 :.....| 99,595 7 16a 2) 3431 3) 27 | lou | 

1915 fee ererees 115,616 3 94,019 0 32,594 6 5210 | 7 
19 eeeeeerees 3,800 2 | 143,275 2 HK 876 7 72 ] | 65 " as 
IG1T .. eeeeee.| 47,419 0 | 107519 5 | 16564 6 | 77 /| 7!) @? 
1918 ....s000--! 81,297 1 |101,29 3 | 16858 6 | 724) a4) $3 
saints epee eT 

——————— 

THE IRON AND COAL TRADES, 

Our Shefheld correspondent writes:—While the engineering 
trade is reduced to a condition approaching paralysis, steel mein 
are experiencing a remarkable buying movement. <A la ge ’ 
portion of the orders coming in are from overseas sou; 


there is also an improvement in the home demand 
important British contracts to take effect next year having b 
placed lately. This is a healthy sign in view of th 
vance in steel prices, and it shows that confidenc: 
of trade is not absent. The above remarks apply 
larly to mild steel, but it is possible to report a v 
revival in the crucible steel branch. High-speed, inf rtunately, 
remains a drug, as large quantities continue to be offered ' 
of Government stores, and much has been 


een 
recent ad. 
in the future 


more particu. 


substantial 


. all 
al Sales 


taken off the hands 


of the Government by the users. The overseas demand is. how. 
ever, better, and the United States is buving more fre v than at 
iny time s nce the prohrbition came off. America: tition in 
steel is non-existent, nor have British makers much to fear from 
Lorraine for a long time to come. Some lots of Belgian bar iron 
have been imported at cheaper rates than the home-made artick 


It appears as if the Belgian iron trade will recover sooner than 


that of France. The trade in engineers’ small tools is less brisk. 


i 


and there is some competition for business, the output capacity 


of this ne being now very large. The demand for small drop 
oduction is un- 


forged tools is on an enormous scale, and the pr 
equal to it This is one of the trades captured { 
| 


| d from Germany 
There is no general improvement in the position of house coals, 
and many merchants report short supplies, while the demand 
i heavy Increased exports have caused deliveries of anufacturing 
21 to become rather short, notwithstanding ar ‘d out 
put. Some works have had to go on short time through shortage 
f fuel Less coal is being coked owing to the stoppage of the 
foundries. Current prices per ton at pits are:—Br 335 t 
33s 6d; Silkstone, 29s 6d to 30s 6d; best South Yorkshire hards 
298 to 298 6d; ditto Derbyshire, 28s 6d to 2gqs; best I > steam 
xport), roos; best hard slacks, 24s 3d to 24s od ill slacks 


—++___| 15,752,900 _ 36,565,000 | 


igs to 2os; steam cobbles, 27s 6d to 28s. 


Our Glasgow correspond nt (writing on Thursd 5:—As 


the year closes, the activity ruling in all steel and iron manuta 


turing branches becomes more pronounced, to the surprise 0! 
not a few old-established houses. To-day it is report 1 that 
yuyers of plates, joists, angles, and sheets ar re insistent 
than ever for prompt deliveries, prices being appar ly matter 
of secondary consideration. Except in the case ol black sheets, 
which are eagerly wanted for abroad—the River Plat bins, 
Japan, Australia, and the Continent—the press‘ng inqui es all - 
are mainly on home account; in fact, in numerous instatices Stet 
und iron producers are not in a position to quote for any &%P es 
lines. As regards forward business, makers are declining orders 
that project into the second quarter of 1920—unless th _ 
recognises the “ subject to quotations > clause. Black sheet makers 
have intimated some further substantial rises in values From 
4 in. to } in. gauge, the new figures are £26 per ton; ! 0 55 


gauge, £26 5s.; 14 to 16 gauge, £27; 17 to 20 gauge, £7 


21 to 24 gauge, £28 10s.; 25 to 27 gauge, £29 i oo 
market business and f.o.t. at works Export rates . . 
nore On an average, black sheets have go! ‘p = a 
few months) by £4 a ton, and makers are turning-d age, 0 
inquiries every weck Bridge, waggon, machi th 
engineers are fully provided for with contracts that obi 
middle of next year lube-makers keep busy, thove > ol 
hoops and strips are to the short side. An enormous =. 


soreased trade 5 
yanage is reported in steel and iron bars. An tacrea trals) 
. ; nd neutrare 
passing in coal, the export shipments (to Allies 4 jing to 
: : . oteein yraing 
being particularly heavy—at 7os, gos, and 100s —_ * 


quality and destination. 


es 


see ; ated December 1th, 
Our Middlesbrough correspondent’s report, dated | rompt 

St id for promp 
1919, is as follows :—Pig-iron: Makers are well solc 1 iron is 
, . soundry ITU: - 
delivery, and are in no hurry to sell forward. rom |. The 


c _ - } ntiiul. 
extremely scarce, and forge iron is no longer Pp” od at 

° F : --. are uncnange 
truck shortage trouble is unrelieved. Prices are © 


|sess 
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—— 
CEs, 
re 
Ouw 
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ZLE2S Fx 
suns Sox 


nber of 
g b en 
nt ad. 
Tuture 
atticu. 
stantial 
nately, 
it sales 
hands 


how. 
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s608 for NO. 3 and No. 4 foundry G.M.B. Cleveland, an 1 at 200s 
% mixed numbers East Coast hematite, With cs per ton more f{ 


export. Manufactured iron and steel: Works cannot sati sfy the Hf 
gemands for steel, and are, besides, suffering from inade ie | 
woes rt facilities. Prices are now as follows :—Steel ship plates 

18 15s; steel ship angles, £18 5s; iron ship angles, rte ir a 
bars, £22; steel rails, £17 10s net. Iron ore: Tonnage is weet 
scarce, and contracts have consequently fallen into arr ‘ar 7 a 


SS 


THE OOTTON TRADE. 
LIVERPOOL OFFICIAL QUOTATIONS—December 5, 1919. 








American, p.| & a a 
oe Island. eeeeererrre oe } m) aml nml nomi omi 
Fioride dittO..+e++eeeeeeeees! 4 OM))nml nm! nmi nm! nmlnminm! 41 


(OraG Olu MidGMMF GOULMGM GOLM 
american soeeserecesesesees 1987 2087 2322 2547 27357 062 1675 1820 1980 1960 2055 gos 


Brazilian, IMid Mw! Fr. |G # Ga. Pne MF Br. Ga. M¥ Br. 
Pernambuco, £C,..+e+eeeeees es 21373187 3287 re | oe 2370 2570 ee 2405 O% 
ParalDO® «--ececerererererers ee 2137 3187 3287 oe |) ee 2570 2570 ee 
Maceio eee eee eeeeeeererees! of 2137 3187 3287 ee | eo | 2370 2570 aie 
Moss0T0, BOs. +. essrereveress ee 21373187 3287 ee | ee | 2370 2570 ee 
COTE ..cccecccerererererers| os (21373187 3257 ce | ce | 2370 2570 ee 
Meranham — ee |2137 3187 3287 ee | ee | 8570 2570 ee 
an, 
Serene eee ee eH eeeTere! ag ee ‘nmil 4600 5000 5206 e 2016 2615 es *+ nml 

ope scosesereseceeeeoes| oo | oo mml 450048064900 ., 19442564 .. .. 
Indian—Sea Island. ***) «e ** e nm) nml .. | ee | co mial | ee * = 
cian —inenats eereeeeet*! a6 ee +. 3690 3800 ée | 3800 ee 
Ditto Mod. Rough ........| .. | .. '3000 33003400... | °° 33003650 °° 2650 sue 
Ditto Smooth .. «-+-e+e++| 5. 3187 coon 5687 3937 4087 2575 2625 2680 2371 = 5 76 

Ditto Bea Island . 50 4400 4600 4725 284 33 294 3 
African, East, £0, ...++++++- ‘2970 3030 3970 3200 3529 5400 2550 2590 267C 2620 2660 2740 


East Indian. iG ¥ ver! Ga. FG Fne 8th Gd. Fn Gd. 
garst—Mac, Ginned Surtee,.. | .. 238574102435 4 parvo 


1768 
Broach) ,. 22602285 2510 2555 2560 1618 1613 1693 2061 2079 
M. Ginned Bhown -+|1729 1829 904 1979 2004 2029 1502 16021727 1805 183C saup 
M. Ginned Oomra, No, 1... |1735 1835 19:0 1935 2010 2035 1508 2608 1733 181] 1836 1486 
Khandeish....) .. 1785 i860 i933 1960 1988 1468 1558 1683 1783 1808 1858 
ata 2065 


mptah ... .. . 2160 ee — 1643 
1292 an 1517 1665 1690 1740 


M. Ginned goinde “and | cans 
«(2310 2335 2360 .. ik 1es3 1718 ve 21152133 ,, 
+2460 2189 2210 ais. hoe 643 |: 2065 °° 
EE ° lide el <° lebie 


uetens ral awww 
a! ‘+ 1643 .. | 2065 ee 


, Red... 
Mi. Gi Ginned Coconada, Red..| 
MANCHESTER, December 11. 
The arket continues very 
Although the 
raging, actual business has nét 
Buyers to 


5 
B 
B 
5 
° £o.| Fine. 








ot 11450 1550 1625 1700 1725 173¢ 







: firm, and prices have tended t 
undercurrent of demand remains en- 
been so linportant as in recent 
extent are resisting the high 
especially in view of the fact that goods now 
sit cannot be delivered until the second half of next vear. 

for India there has been a fair turnover. chiefly in 
scellaneous sorts, but Bombay and Karachi lone bette: 


US WeeKS. some 


el i Values 


have 


Man Calcutta, the latter outlet being disappointing. Fewer orde: 
fave been placed for China. Steady buying has transpired fro1 
tor Near Eastern and South American outlets. and 
» a heals) \ : 
ae a Heaithy turnover has been reported in home trade goods. 
Manufacturers have deep envavcé? a Be eats a 
f lave deep engagenents, and rather weicome the 
sot pause in buying. American yarns for home use have moved 
t from day to day. Plenty of business has been offering 
i for Eastern and Continental countries A rather 
restricted trade h e . : . , Se “Ar e 
1 trade has occurred in Egyptian counts 


____ (1.) Comparative Statement of the Cotton Trade. 





| Previous Weeks in 1919 











“aa 
jt Dee. Price,| Price | Price, | Price, | Price, 
ll, |+ Dec.|t Nov.|¢ Nov.|¢ Nov. + Nov. 
1919.| 4, 27. 20 a * 














a 
24-72. 26-28 





Rew Cotton—Fully Mid. American. .per Ib an “10 
an Sahellariéis Fully = pa pa 2-00 | 40°50 | 39 90 | 37°50 
i ececcccccccccceseses Per 4 
Yarne—32's twist «sssoeoccecccce per DD 52} 513 50 494 | 49 464 
= W's weld ......cccccccccceee perio) 494 | 49 | 473 | 47 | 463 
— 60's twist (Egyptian) ........per lb a 95, él 8 | 75 
Ss 8 8 
ai. Priaters, 116 yda, 16by 16, 32's and 50's'77 6 76 0 |72 0/7: 0| 
_ Shirtings, 15 rae, ee wee 0 172 6 \68 6 67 6. 
D. ditto, 38 Ticsessencctt © 43 0 \41 6 j41 : 


Sin, ditto 374 v0, Tete th tens saientahes 37 0 136 6 135 0/34 


(11.) Compared with Previous Years. 


26 42 25°52 | 24°56 








| Price, Corresponding Dates in 


it Dec. 
[1a 1918. | 1917. | 1916. | 1915. | 1914, 


——- 














d 
Raw Cotton— Fully Mid. American sal otis 21540 22 84 10°95 | 
“ Sakellaridis Fully Good Fair 
Egyptian ......, seseererse DOE I “2 vat a ne 
on 40's wets 4: eveveses perl ib | 49 i 354 173 


|. 

| r 

— 60's swiss ( eee @3 | 485 | 3 | 
| 

| 





in: 15, S2'eand 40's 
eeeeeeree 38 
in, ditto, 37 ae iy si beens O |32 
¢t Nominal] quotstions. 


Hy Shnigs, ofa 18 O98 32’s and 50's i 
3. 








THE ECONOMIST. 


Se steoeestcsiaetntou eens lennirerenctaneenpssmsennnaseennpiammnaniaseng coat 


> ar j 
to Coleman street for the best classes of war merin nd t - 
is going to be no surplus of theses The writ ires the 
7 2 7 . , ] ] vill 1 ilable x 
opinion that all the warp merinos whicn ill be avatiabl ct 
vear will be absorbed at big figures. 

4 tery > 2 v4 7 a } 
There is no doubt that the top sale in Bradtor ag 4 
worked adversely on crossbreds, though it need not na aone } 
| ] ] { flul and those wh« 
The sale was more or less in the nature of a fluke, and t - 
bought <6’s and upwards have been ible t ell the t exceed 
‘nelv good profits. Spinners did not buy; th Si vaited to 
ae if oahes auld a high prices ¢ thre before 
see i | il is * iti t . pe ; : ' 
Fven dealers had neglected to see the t ted ex 
Even alers | ecte pene 
treme prices, the result being that the } t ots w 
c } 1, y ah not ] \ he 
tonmakers 1d ¢ erchant t 1CeS 
rey ated at the sale next Wednesda ] nothit the situa 
| = | t r10u rlarn be nstumpt still I 
| tion ee ee ee Seavity sciil aed nauk. came 
para 1 1 Wis nese : : : 
. Nothing but finance can adv: fect tl é 
LT 
OILSEEDS AND VEGETABLE OILS. 
(FROM OUR CORRESPONDENT.) 
I ts yotn linseed at l ttonseed and 
fore 
I till irk d 1 ward ter len , t rie! 
rice Stl ee } ’ ee oe 
linseed are not iny ins is nit gh ; 
vain made their appearance in the mat et. transactions are n 1 
os aah tt limited seale. The demands of America upon the 
ee ee to balance the shortage of the domestic crops 
Argentine supplies balance the shortage ¢ mastic: <oupe 
nd the poor outlook ahead for the home yi 1 are ntributing t 
anc p ti nea . ae ae 
5 } Yi eTS ar n ver S ; mf 
the firmness of quotations. pot ¢ fters ar: | om 
y-February shipment has advancea 
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THE WOOL TRADE. 


COLONIAL 
(FROM A SPECIAL 





WOOL. 
CORRESPONDENT.) 


The numerous cables which have ppeared in the P ress 
ring tl I days orting good uinfall actically 

ll the Sta will hav een 2d with no litth iation by 
€ yone int d in the l trade, and no « Australian 
N obo will 


pastoral companies have great cause 
Say that the ] 


that a large area has | -d. It is to be sincerely hoped that 


the rain which has fallen is the precursor of a further precipita- 
tion. <A considerable extent of untry has suffered very severely, 
and many thousands of sheep have perished. The hottest season 
of the year will now be commencing in Australia, and although 
evaporation is rapid under a very hot sun, when an inch of rain 
has fallen vegetation is helped wonderfully, and the health and 
condition of the sheep promoted. 

The auctions have been continued in London und somewhat 
less favourable nditions than during the opening t 
series, some of the initial rise being lost, particu ed 
and low crossbreds. No real weakness developed except in these 
and as the end of the year is approaching, nobody ne be s 
prised that competition has fallen off somewhat The fact is that 
at the time writing some recovery has taken place in the 
medium and low sorts, competition being on a broader basis, with 
the home trade well to the front. The marvel is that the 1 alue of 
wool af so’s quality and upwards should have risen as it has, but 
the prices paid have been clearly indicati of a | g trade 
in consuming centres, though it is high time values ceased rising 
The prices forthcoming for greasy and scoured merit have not 
been as extreme as was the case last week, but wher 75d s 
paid for good greasy combing merinos, and scoureds are fetching 
100d and upwards, there can be nothing wrong with the market 
Fine crossbreds, too, are selling at big figures; fact, it 1 
wonderful t+ see 55d and upwerds being made for fine crosst reds 
and comebacks. France has not been anything like so active this 
series as last. which has certainly made a difference. All the same, 
the sale of carbonising merinos has left nothing to | lesired, 
and but for the unsatisfactory exchange we should I ind 
Relgium still prepared to ‘chase big weights of raw n aterial 
America remains in the fi mi very active buyer of good s 
grease combing wools, and it 1s = aliens ant that actically all the 


made on mill account. Whateve 


purchases are being ) a 
American buyers will hav 


shipped to Boston for sale, 





and Plate linseed for Januas , 
practically £49, and Bombay Novemo 
over. | ‘oupled with this 1s a strong Geman 
‘xport prices showing a further 


and for the 


4 
advar » 4 
aqavance to 
b Cn a ieee eemtemmperemmnnnlle home and « 


[ PARTNERSHIPS. | 


What provision does your Partnership Deed 
contain as to payment out of capital to a 
retiring Partner? It would pay you to send 
a card for particulars of the special life 
schemes to meet such cases as drawn up by 
the Western Australian Insurance Co., Ltd. 

General Manager, G. M. Wyatt, 45-47, 
Cornhill, London, E.C.3. 

| a Se exceeding £750,000. 


r-December t £53 and 
Id product, 
at least 
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£105 per ton for spot, and December delivery with January- 
February only 20s to 30s below this. . 
Cottonseed is also a firm and advancing market, offers being 


adversly affected by conditions ruling in Egypt, which also react | 


favourably upon Bombay cottonseed. Crude Egyptian oil ts in 
very good demand, and crude Bombay very scarce, while a better 
inquiry is reported for refined, though supplies all round are far 
from great. Rapeseed has advanced strongly, but buyers are not 
following, and little or nothing appears to be doing in Soya 
beans. All vegetable oils, of edible quality, are in good demand. 

The arrivals in the U.K. of oilseeds and oilnuts during Novem- 
ber aggregated 155,500 tons as compared with 197,000 tons in 
October, and 215,000 tons in September. The arrivals for the 
eleven months to date amount to 1,470,000 toms, an increase of 40 
per cent. over the same period of last year. The total includes 
over half-a-million tons of linseed, or 150 per cent. more than 
a year ago. Given an average import in December, the total of 
oil-bearing materials for the year should exceed 1,600,000 tons, 
and thus establish a new record. 








HIDE, LEATHER, AND ALLIED TRADES. 





Market hides all sold at the recent range of controlled prices 


in Bermondsey on Thursday; wools were firmer, and advanced 
in most classes 1d-10d each, two low selections of hoggs dropping | 


4d-10od each. Horse hides, being freed this week from control, 
were again sold per piece, instead of per lb; best reached the high 
value of 80s; seconds, 68s, down to 35s for fifth class. 

The demand for foreign hides is weak, and home tanners are 
only buying actual requirements. Export business is hampered 
by exchange difficulties, and iittle business is reported from the 
River Plate. 
nominal advances of a couple of cents are asked. 
are listed at 46 cents, and native cows at 44 cents. 


There has been a better inquiry for sole leather, consequent on | 


the decision of tanners to advance prices. Good-class light ‘bends 
are mostly favoured, but lower grades are accumulating. Shoulder 
stocks are very heavy, but best grade bellies are selling fairly well. 
Dressing leather is selling fairly well, and in spite of exchange 
troubles fair-sized parcels are going to the Continent. The sale 
of 2} million tanned E.I. kips to the German Government is much 
criticised, especially by domestic curriers, who have had to pay 
the Government very high prices for this class of goods. Upper 
leather is quiet, and will be until the ‘‘ Government’’ leather is 
all used up. Upper leather is also being offered from Germany. 
Shoe manufacturers are well stocked for orders, and can carry 
on well into the New Year. Fancy goods makers are also busy, 
as the demand seems to excee] the supply in this direction. — 


Chicago cables the hide position as quiet, but | 
60 Ib hides | 


THE ECONOMIST. 


PORBIGN AND COLONIAL PRODUCE m 

Mincing Lane, Friday, 

There was a fair trade doing in certain direct ons, 

| demand being in force, but general trade is stil] hamy 

Tea was not so depressed tow 

| the week, whilst amongst fibres, Jute and Manila hem 
more active support and to which prices responded. 

SUGAR.— Market unchanged for grocery parcels with m 

| allotments, free parcels ruling more or less neg 


| exchange difficulties. 


India, spot, 95s to 98s; white 


| Dutch granulated, 116s to 117s ; muscovado Bart 


Honey firmly held, though t 


steady, but there is no improvement in demand. 


COFFEE —Spot market dull 


oe during the week quite retail in extent. 
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Mauritius, 114s; Jav 
rade moved slowly 


and featureless, rex 


ARKEIs 
December 1 
an impr 
ered by Tate y 
ards the Close g 


p were ACCOndgi 


lected, With Retag 

Crystallised Weg 
a, I148 to 1155 
2000es, 88s to by, 
- American sytuy 


JUirements on the 


part of the home trade being retail, while export demand jg gj 


| found wanting. Public sales 
| being mostly bought in. 

| new feature. 

| 


Future deliv 


call for no comment, 


Supplies offered 
ery market dull and withou 


COCOA.—A moderate inquiry prevailed this week, chiefly confined 
| to the better classes, and which remain comparatively scarce 


are steady. In auction, some 5,523 bags were catalogued, and 2~», 
bags sold, including Grenada, 120s to 127s 


Prices 


St Lucia, 127s ft 


| 128s ; Jamaica, 125s ; West Coast African, for export, 98s; fair re 


| Ceylon, sold, 170s. 


were offered in auction 
| RICE without new feature. 


Capital Subscribed 
Capital Paid Up 
Reserve ees 
Head Office’ - 
London Office 
BRANCHES : 


Bangkok, Bombay, 


l town in the World. 


Japanese peas quiet, steady 
| beans firm, and afloat sold, £30. 


TEA.—The market opened the week rather irregular, but later ther 
was a fair general demand, and the close proved mostly steagy 


| During the week 36,200 packages Indian and 23,300 packages Ceylon 


Rangoon 


Canton, 


king and Foreign Exchange 
Business, undertakes Trust Business and acts as Business 
Agents for other Banks. Special facilities are available for 
Exchange Business on ae, the Straits Settlements 
and Java. 


THE BANK OF TAIWAN, LIMITED. 


Incorporated by the Special Charter 0) the Imperial Fapanese Government, 1899. 


Y60,000,090 

Y37,500,000 

* o , Y8,210,000 
- TAIPEH, FORMOSA. 
58 OLD BROAD ST., E.C.2 
Amoy, Batavia, 
Foochow, Hankow, Hongkong, Kiukiamg, Keelung, Kobe, Moji. 
New York, Osaka, Semarang, Shanghai, Singapore, Soerabaya, 
Swatow, Tainan, Tokyo, Yokohama, &c., &c., and Correspon- 
dents in every princi 

The Bank transacts General 








Commercial Times.—Wieekiy Price Current. 


The prices in the following list are revised with the assistance of an eminent firm ir each department, 




































N. Purvar » 4 » @ | INDIA-BUBBER—i—s 4 » 4 | PSOVIBIONE— 04 0 4 ede 
0000A—duty 44d p.ibe 4 os 6 | OOOHINBAL—per hard, ace Batter—per cwi— | seices— . Der id— 
Trinidad, per ewe. ".. 12¢ 0 132 0 | pp mee es crepe ee 27) 8 0 | Auatraling cormnss-} geo 9 | Sngapore alr Whit rats 
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December 13, 1919.] 


gPICE.—Pepperin better demand, and market firmer. Fair black Sin- 
apore, spot, sold, 1ogd, 11d ; January-March, steamer, 11d, 11}d ; Telli- 
‘nerry, spot, at 18 14d; Aleppy, 1ogd ; white Singapore, 1s 5d; Mun- 
‘ok, 18 54; ditto, December-February, 1s 43d. Lampong, spot, sold, 
sofd. Zanzibar cloves, spot, 28 5d; pimento, spot, sold, 6d. Tapioca 
quieter after being firmer. Fair flake, spot, sold, 34d per Ib. Fair 
Penang seed pearl, spot, at 36s 6d to 36s. Sago flour, spot, sold, 303; 
anuary-March, 318. Farina, spot, sold, 39s 6d to 39s. Desiccated 
<ocoanut, landed, sold, fine cut, 1458 to 146s; medium, 149s to 150s; 
coarse, 1398 to 140s per cwt. St Vincent arrowroot sold, 53d per Ib. 


THE ECONOMIST. 
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|BANQUE FEDERALE 


JUTE opened the week very firm, and after advancing, rates closed | 


easier, on demand having slackened. Native first marks, actuals, 
December-January steamer, sold, £65 to £64, with substitution, ditto, 
(60; Daisee No. 2 substitutes, Dec-Jan., £53 tos, ¢53. Lightning 
assortment group substitutes, December-January, Dundee, sold, £45 
to £47.. Hessians firm; 10-0z, January-March, 70s; 8-oz, spot, 60s. 

HEMP.— Manila firmer, with sellers reserved, and J grade, October- 
December, sold, £50; January-March, {50 10s. New Zealand 
scarcely inquired for. Italian steady, and P.C., prompt shipment, 
sold, £125, c. andf. Russian slow of sale 

SHELLAC strong, at a further rise. T.N., spot, fair quality, sold, 
6258 to 660s ; December, 625s to 660s; March, 620s to 660s : May, 
610s to 660s. A.C. garnet, spot, sold, 530s. : 

COPRA firm, quiet. Sundried Straits, January-March, London, 
syoted £62 10s ; ditto to Rotterdam, sold, £71 to £70 Ios ; Antwerp, 
{7o. Palm kernels quiet. Dock, Liverpool, sold, £38; afloat, 
{39 5s: and January-March, £39 15s to £39 10s. ’ 

MENTHOL.—Spot, sold, 75s to 80s. Japanese peppermint oil, 
i7s6d to 18s 3d; aniseed, 6s; cassia, 9s 44d; slab camphor, 21s 
lb. Japan wax, spot, sold, 91s cwt. 

RUBBER.—Market steadier, with more reserve on the part of sellers. 
Plantation crepe and sheet, spot, sold, 2s 5$dto 2s 7d; December, 
2s 6d to 2s 71; January, 2s 6}d to 2s 7d; April-June, 2s 64d to 
28 7}; January-June, 2s 63d to 2s 73d. Wild sorts quiet, steady. 

EGG PRODUCTS.—In quiet request, but market is fully steady- 
Liquid yolk, spot, sold, 150s per cwt. , ; 


METROPOLITAN CATTLE.—Decemser 11. 


British Animals, Beasts, per cwt; to sink the offal. 
Sheep, per stone 8 ibs, plus value of skin. 


sda sd e 3 
Beasts, Super Grade .. 78 0 to 83 0 SN vescctes eeseeccocoscecce. 10 0 
Do Ist ee ee 0 320 Lent enews poneneeecoovoseneces: 10 0 
Do 2nd e «- 69 0 77 0 
Do 3rd » e600 720 

LONDON POTATO MARKETS.—Decemser 11. 
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THE MEXIGAN EAGLE OIL COMPANY, 


SOCIETE ANONYME 


‘Established in 1863). 


GENEVA, SWITZERLAND. 


BRANCHES in Basle, Berne, La Chaux de 
Fonds, Saint Gall, 


Zurich. 
8 


Lausanne, Vevey and 





Paid up Capital and Reserve Funds, 
Frs. 63,400,000. 





Banking Business of every description 
transacted. 


Bills discounted and collected. 
Drafts and Letters of Credit issued. 
Telegraphic Transfers effected, 
First-class Swiss Bonds bought and sold. 
Correspondence invited. 





LIMITED. 








(Cia. Mexicana de Petroleo “El Aguila” S.A.) 








NOTICE TO 


Notice is hereby given that by Resolutions of the Company passed 
in Mexico City on the lst December, 1919, it was resolved (a) to 
authorise an increase of Share Capital to 115,113,580 Pesos Mexican 
ty the creation of 5,755, 679 Ordinary Shares of Ten Pesos Mexican 
each, and (b) to offer to the present Shareholders of the Company one 
of such new Ordinary Shares at par for every two Shares, either 
Preference or Ordinary, held by them. 


To enable holders of Share Warrants to Bearer to take advantage of 
this issue, they must deposit at The London Joint City & Midland 
Bank, Ltd., 5, Threadneedle Street, E.C.2, or any of its branches; 
The Belfast Banking Company, Ltd., Belfast, or any of its branches ; 
a Clydesdale Bank, Ltd., Glasgow, or any of its branches, Coupon 
No. 12 detached from Definitive Share Warrants representing Ordinary 

tes and/or Coupon No. 19 detached from Definitive Share Warrants 
;ePresenting Preference Shares. These Coupons must be accompanied 
J & remittance to pay up in full at par for one new Ordinary Share in 
*spect of every two old Shares represented by such Coupons. 


oe each new Share the sum of £1 5s. 2d. (being the exc ange 

eralent of Ten Pesos, Mex. gold) is payable at the time of lodgement 

7 es h Coupons. For this purpose separate Application Forms for the 

the of holders of Preference and Ordinary Shares will be supplied by 
'€ @bove-mentioned Banks. 


Due application for the new Shares must be made to the above- 
oned Bankers not later than the 15th January, 1920, but the 
in any special case, at its absolute discretion, extend such 
t exceeding one month. 


ment} 
Board may, 
time. for no 





SHAREHOLDERS. 


Coupons and remittances must not be transmitted to the above- 
mentioned Bankers through the post, but must be lodged personally 


or through a Banker. 


The new Shares will rank pari passu with the existing Ordinary 
Shares, but will not participate in any Dividend that may be 


declared payable on the 3lst December, 1919. 


Provisional Certificates will be issued in exchange for the above 
mentioned Coupons and remittances, which Provisional Certificates 
will in due course be exchanged for Definitive Share Warrants to 


Bearer. 


Fractional Certificates representing one-half of a new Share will be 
issued against payment of 123 7d each in respect of each odd Share 
and such Fractional Certificates if presented not later than Sist May, 
1920, at the Office of Whitehall Securities Corporation, Ltd., London 
Financial Agents of the Company, 47, Parliament Street, 8.W., with 
additional Fractional Certificates representing one or more complete 
Shares, and a letter of request signed by the holder, will be exchanged 


for Provisional Certificates for fully paid Shares. 


Coupons and remittances may be deposited at any Office of the 
above-mentioned Banks on and after the 10th instant.—By order of 


the Board, 


WHITEHALL SECURITIES CORPORATION LIMITED, 


(London Financial Agents). — 
ARTHUR COLLS, Secretary. 
47, Parliament street, Westminster, 8.W.1, 
3rd December, 1919. 
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PRELIMINARY ANNOUNCEMENT. 


A Prospectus will be issued on Monday, the 15th December, 1919, offering for subscriptio, 
500,000 74 % Cumulative Preference Shares (or auch lesser number, not being less than 350,000, 4 . 











shall remain after satisfying the claims of Preference Shareholders in The Bengal Iron and Sted 





Company, Limited, under the Purchase Agreement referred to in the Prospectus), 


The Bengal Iron Compan 


LIMITED. 


(Incorporated under the Companies Acts, 1908 to 1917.) 








SHARE CAPITAL .- - 


DIVIDED INTO 


£2,500,000, 


AUTHORISED 
£750,000 


NOW To 
BE ISSUED 


£500,000 


£ 1,311,750 
£ 1,811,750 


750,000 74 per Cent. Cumulative Preference Shares of £1 each 
AND 


1,750,000 Ordinary Shares of £1 each ... £ 1,750,000 n 


“£2.500,000 











LS 


E 


The above shares wili be issued to the vendors o1 


further 262,350 Ordinary shares are reserved for subscription by them at par. 


the 


1,312,750 Ordinary their ncminzes, credited as fu paid up, and a 
The Preference shares are entitled to a fixed Cumu 
lative Preferential dividend at the rate of 74 per cent. per annum on capital f{« 


x the time being paid up thereon, or credit 


as paid up thereon, in priority to all other shares, and the right in a winding up to repayment of capital together with a sum b 


way of interest equal to all arrears or accruals of the said fixed 


p! 
Ist 


dividend down to the commencement of the winding up 


declared or not, and whether or not there shall have been fits available tor the purpose in priority t ll other shar 


Preference dividends will be paid half-yearly on April and October rst, the first payment being made on April 1 


culated on the amount for the time being paid up 
LLL eee 


DIRECTORS. and Steel hereinatter 


Limited 


ed _ 

wheth 

res. Th 

1920, cal 
Iron called the : 
WILLIAM TURNER MACLELLAN CB. Chairmar Company) which, since 18yo, has been carried at _Kulti, Benga., 
P. and W. MacLellan, Limited, May i Hiouse, W 1 Ind 1 the purpose of the issue is to } cash portiot 
Surrey (Chairman and Managi Dire r). of the purchase nsideration payab under the Agreement 
. \ Iw “DP TT ; : ' ~ +444 mal +« wrking ag _ ave 2 s of plant now 0 
SIR EDWIN GRANT-BURLS, C.S.I., Director of I hn 1 a.e, adautionai working capital tc ons ' oe 
Thornycroft and Company, Limited Shortlands, Kent p-ogress of to De cari 1 out in the ee ae a + 2 
(Vice-Chairman). Preference shares issuable to the Prefe: la lers i 
- .77 . . ; 1 . mnNan. ler th nD has acreement 
HERBERT GUEDELLA, F.C.A., Managinz Director of Imperial | {+4 Company uncer the purchase agi 
and Foreign ( orporation, Limited 123 Bedford Court SEcuRITY.—The dividend on the «oo. Preference shat 
Mansions, London, W.C.1. offered—amounting to £37,500 per annum—after —— 
ALEXANDER IZAT, C.IL.E., Director of Bengal and North illowance off the earnings for any claims for Excess Profts 
Western Railway Company, Limited, Balliliesk, Dollar, | will, on the average of the earnings of the last four years 
Scotland covered nearly three times over, without ta g into é b 
THOMPSON JOWETT, Chairman of British Industrial ( oTa addit‘onal profits to be derived from the employm as oiagre 
. - = , 4 ne, . 
tion, Limited. s1 Savoy Court, London. ness of the further working capital which will be availabe 
=e 


Company, 


The asst 


f¢ 


. - vahile 
reduced rate of Excess Profits Duty now payae 
great 


HENRY STEEL, Chairman of United Steel Companies, Limited, 


valuc 
Skellow Grange, Doncaster. 


of the Company, also, having regard to th he 


iron-ore deposits and the large capital appreciation 0” 
properties acquired from the Old Company, offer amp 
for the nominel amount of the Preference shares. 


BANKERS. 


London Joint City and Midland Bark, Limited, 5 Threadneedle 


et, London, E.C.2; 22 Victoria street, London. S.W. 1. ? ” - aha Stock Exchané 
a on Branches Application will be made in due course to the >t al yotatior 
a e anches ’ ? otatior 
r for permission to deal in the shares and for an official q 
; . plicatiol 
SOLICITORS. : Applications for shares, which are payable 1: = av anViNg 
Sanderson, Adkin, Lee and Eddis, 46 Queen Victoria street, | and 19s on allotment. should be made on the forms os 
_ oF ~ ’ . ars lL @iy 
London, E.C. 4. the Prospectus, and sent to the Company's Banket "ot pavabll 
a : ; Sa for the amount pay 
their Branches, together with a rem:ttance {o! é 
BROKERS. a eeeleatae > ae 
. t e y on applic aiuion 
Haes and Sons, 24 Throgmorton street, London. E.C. 2 1 chares applied 
+9 ; , + ol t snhaite 

A commission will be paid of 3d per share om 4! : beini 
IT : , ot f the public not De 

AUDITORS. for through brokers and allotted to members of in 


W. A. Browne and Company, Chartered Accountants, Winchester Old Company e 


sharehoiders or Debenture stockholders in the 
House, Old Broad street, London, E.C. 2. 


Application can 





SECRETARY AND REGISTERED OFFICE. 
C. E. Rutter, 17 Victoria street, London, S.W. 1. 





THE LONDON JOINT CITY & MIDLAND BANK, LIMITED, 
5 Threadneedle street, London, E.C.2, are authorised by the 
Company, as its Bankers, to receive subscriptions for the above. 
The Company has been formed for the purpose of acquiring 
as a going concern the assets and undertaking of The Bengal 


Copies of the Prospectus and Forms of be 
obtained on or aiter Monday, the 15th instant, from > 
pany’s Bankers, The London Joint City and — ache: 
Limited, 5 Threadneedle street, London, E.C. 2, and 24 Throt 
from the Company's Brokers, Messrs Haes and Sons, Compast. 
morton street, London, E.C. 2; or at the Offices of the a 

The List will Close on or before Friday, 19th Decembers 

Dated 12th December, 1919. 


r> 


